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PREFACE

Standards Amended by AASB 2009-11

This Standard makes amendments to the following Australian Accounting
Standards and Interpretations:

1.  AASB 1First-time Adoption of Australian Accounting Sandards;

2. AASB 1 First-time Adoption of Australian Equivalents to International
Financial Reporting Standards

3. AASB 3 Business Combinations,

4, AASB 4 Insurance Contracts;

5. AASB 5 Non-current Assets Held for Sale and Discontinued
Operations;

6. AASB 7 Financial Instruments: Disclosures;

7. AASB 101 Presentation of Financial Statements;

8.  AASB 102 Inventories;

9.  AASB 108 Accounting Policies, Changes in Accounting Estimates and
Errors,

10. AASB 112 Income Taxes;

11. AASB 118 Revenue;

12. AASB 121 The Effects of Changesin Foreign Exchange Rates;

13. AASB 127 Consolidated and Separate Financial Statements;

14.  AASB 128 Investments in Associates,

15. AASB 131 Interestsin Joint Ventures;

16. AASB 132 Financial Instruments. Presentation;

17.  AASB 136 Impairment of Assets;

18. AASB 139 Financial Instruments. Recognition and Measurement;

AASB 2009-11 4 PREFACE
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19. AASB 1023 General Insurance Contracts;

20. AASB 1038 Life Insurance Contracts;

21. Interpretation 10 Interim Financial Reporting and Impairment; and

22.  Interpretation 12 Service Concession Arrangements.

These amendments arise from the issuance of AASB 9 Financial Instruments
that sets out requirements for the classification and measurement of financial
assets. Therequirementsin AASB 9 form part of the first phase of the

International Accounting Standards Board's project to replace IAS 39
Financial Instruments: Recognition and Measurement.

Main features of this Standard

Application Date

This Standard applies to annual reporting periods beginning on or after

1 January 2013. This Standard shall be applied when AASB 9 is applied.
This Standard may be applied to annual reporting periods ending on or after
31 December 2009 that begin before 1 January 2013 provided AASB 9 is
also applied for the same period. When an entity applies this Standard to
such an annual reporting period, it shall disclose that fact.

Main Requirements

This Standard gives effect to consequential changes arising from the issuance
of AASB 9. The Prefaceto AASB 9 summarises the main requirements of
that Standard.

AASB 2009-11 5 PREFACE
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ACCOUNTING STANDARD AASB 2009-11

The Australian Accounting Standards Board makes Accounting Standard
AASB 2009-11 Amendments to Australian Accounting Sandards arising
from AASB 9 under section 334 of the Corporations Act 2001.

Kevin M. Stevenson

Dated 7 December 2009 Chair —AASB

ACCOUNTING STANDARD AASB 2009-11
AMENDMENTS TO AUSTRALIAN ACCOUNTING

STANDARDS ARISING FROM AASB 9

Objective

1 The objective of this Standard is to make amendments to:

(@ AASB 1 Firg-time Adoption of Australian Accounting
Sandards;

(b) AASB 1 Firgt-time Adoption of Australian Equivalentsto
International Financial Reporting Standards;

(c) AASB 3 Business Combinations;

(d) AASB 4 Insurance Contracts;

(e) AASB 5 Non-current Assets Held for Sale and Discontinued
Operations;

(f) AASB 7 Financial Instruments: Disclosures,

() AASB 101 Presentation of Financial Satements;

(h) AASB 102 Inventories,

(i)  AASB 108 Accounting Palicies, Changes in Accounting
Estimates and Errors;

() AASB 112 Income Taxes,

AASB 2009-11 6 STANDARD
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(k)
0]

(m)
(n)
(0)
()
(@
(n

(9
(t)
(u)

v)

AASB 118 Revenue;

AASB 121 The Effects of Changesin Foreign Exchange Rates;
AASB 127 Consolidated and Separate Financial Statements;
AASB 128 Investments in Associates;

AASB 131 Interestsin Joint Ventures;

AASB 132 Financial Instruments: Presentation;

AASB 136 Impairment of Assets;

AASB 139 Financial Instruments: Recognition and
Measurement;

AASB 1023 General Insurance Contracts;
AASB 1038 Life Insurance Contracts;

Interpretation 10 Interim Financial Reporting and Impairment;
and

Interpretation 12 Service Concession Arrangements,

as a conseguence of the issuance of AASB 9 Financial Instrumentsin
December 2009.

Application

2 In respect of AASB 1, AASB 3, AASB 4, AASB 5, AASB 7,
AASB 102, AASB 112, AASB 118, AASB 121, AASB 127,
AASB 128, AASB 131, AASB 132, AASB 136, AASB 139 &
AASB 1023 and Interpretations 10 & 12, this Standard appliesto:

(@)

(b)

(©

each entity that isrequired to preparefinancial reportsin
accordance with Part 2M .3 of the Corporations Act and that
isareporting entity;

general purpose financial statements of each other reporting
entity; and

financial statementsthat are, or are held out to be, general
pur posefinancial statements.

AASB 2009-11 7 STANDARD
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In respect of AASB 1038, this Standard applies to each entity that
is

(@ alifeinsurer; or
(b) theparentinagroup that includesalifeinsurer;
when the entity:

(c) isareporting entity that isrequired to preparefinancial
reportsin accordance with Part 2M .3 of the Cor porations
Act;

(d) isan other reporting entity and prepares general purpose
financial reports; or

(e) preparesfinancial reportsthat are, or are held out to be,
general purpose financial reports.

In respect of AASB 101 and AASB 108, this Standard appliesto:

(a) each entity that isrequired to preparefinancial statements
in accor dance with Part 2M .3 of the Cor porations Act;

(b) general purposefinancial statements of each reporting
entity; and

(c) financial statementsthat are, or are held out to be, general
purposefinancial statements.

This Standard appliesto annual reporting periods beginning on or
after 1 January 2013.

This Standard shall be applied when AASB 9isapplied. This
Standard may be applied to annual reporting periods ending on or
after 31 December 2009 that begin before 1 January 2013 provided
AASB 9isalso applied for the same period. When an entity
appliesthis Standard to such an annual reporting period, it shall
disclosethat fact.

This Standard uses underlining, striking out and other
typographical material to identify some of the amendmentsto a
Standard or Interpretation, in order to make the amendments
mor e under standable. However, the amendments made by this
Standard do not include that underlining, striking out or other
typographical material.

AASB 2009-11 8 STANDARD
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Amendmentsto AASB 1

AASB 1 (May 2009, as amended)

8 Paragraph 29 is amended and paragraphs 29A and 39B are added as
follows:

29 Anentity is permitted to designate a previously recognised
financial asset erfinancia-tiabitity as afinancia asset er
financial-Habitity-at measured at fair value through profit or loss
or-afinancial-asset-as-avallable for-sale in accordance with
paragraph D19A. The entity shall disclose the fair value of
financial assets orfinancial-Habilities so designated into-each
category at the date of designation and their classification and
carrying amount in the previous financial statements.

29A An entity is permitted to designate a previously recognised
financial liability as afinancial liability at fair value through
profit or loss in accordance with paragraph D19. The entity shall
disclose the fair value of financial liabilities so designated at the
date of designation and their classification and carrying amount
in the previous financial statements.

39B AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 29, B1 and D19, added paragraphs 29A,
B8, D19A-D19C, E1 and E2. An entity shall apply those
amendments when it applies AASB 9 Financial Instruments.

9 In Appendix B, paragraph B1 is amended, and a heading and
paragraph B8 are added as follows:

Bl Anentity shall apply the following exceptions:

(@  derecognition of financial assets and financial liabilities
(paragraphs B2 and B3);

(b) hedge accounting (paragraphs B4-B6);-and
(c)  non-controlling interests (paragraph B7)-; and

(d) classification and measurement of financial assets

(paragraph B8).

AASB 2009-11 9 STANDARD
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Classification and measurement of financial assets

B8 An entity shall assess whether afinancial asset meetsthe
conditions in paragraph 4.2 of AASB 9 on the basis of the facts
and circumstances that exist at the date of transition to
Australian Accounting Standards.

10 InAppendix D (Exemptions from other Australian Accounting
Standards), paragraph D19 is amended and paragraphs D19A-D19C
are added asfollows:

D19 AASB 139 permitsafinancial liability asset-to-bedesignated-on

(provided it meets certain criteria) to be designated as a financial
asset-or financial liability at fair value through profit or |oss.

Despite this requirement exeeptions-apphy-Hr-thefollowing

designation-at-the date of transitionto-Australian
Accounting-Standards:

{b) anentity is permitted to designate, at the date of transition
to Australian Accounting Standards, any finaneial-asset-or
financial liability as at fair value through profit or loss
provided the asset-or liability meets the criteriain
paragraph 9(b)(i), 9(b)(ii) or 11A of AASB 139 at that
date.

D19A An entity may designate afinancia asset as measured at fair
value through profit or loss in accordance with paragraph 4.5 of
AASB 9 on the basis of the facts and circumstances that exist at
the date of transition to Australian Accounting Standards.

D19B An entity may designate an investment in an equity instrument
as at fair value through other comprehensive incomein
accordance with paragraph 5.4.4 of AASB 9 on the basis of the
facts and circumstances that exist at the date of transition to
Australian Accounting Standards.

D19ClIf it isimpracticable (as defined in AASB 108) for an entity to
apply retrospectively the effective interest method or the
impairment requirements in paragraphs 58-65 and AG84-AG93
of AASB 139, thefair value of the financial asset at the date of
transition to Australian Accounting Standards shall be the new
amortised cost of that financial asset at the date of transition to
Australian Accounting Standards.

AASB 2009-11 10 STANDARD
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11

In Appendix E (Short-term exemptions from Australian Accounting
Standards), a heading and paragraphs E1 and E2 are added as follows:

Exemption from the requirement to restate
compar ative information for AASB 9

El

E2

Initsfirst Australian-Accounting-Standards financial statements,
an entity that (a) adopts Australian Accounting Standards for
annual periods beginning before 1 January 2012 and (b) applies
AASB 9 shall present at |east one year of comparative
information. However, this comparative information need not
comply with AASB 9 or AASB 7, to the extent that the
disclosures required by AASB 7 relate to assets within the scope
of AASB 9. For such entities, referencesto the ‘ date of transition
to Australian Accounting Standards’ shall mean, in the case of
AASB 9 and AASB 7 only, the beginning of the first Australian-
Accounting-Standards reporting period.

An entity that chooses to present comparative information that
does not comply with AASB 9 and AASB 7 initsfirst year of
transition shall:

(@  apply the recognition and measurement requirements of its
previous GAAP in place of the requirements of
AASB 139 and AASB 9 to comparative information about
assets within the scope of AASB 9.

(b) disclose thisfact together with the basis used to prepare
this information.

(c) treat any adjustment between the statement of financial
position at the comparative period’ s reporting date (i.e. the
statement of financial position that includes comparative
information under previous GAAP) and the statement of
financial position at the start of the first Australian-
Accounting-Standards reporting period (i.e. the first
period that includes information that complies with
AASB 9 and AASB 7) asarising from achangein
accounting policy and give the disclosures required by
paragraph 28(a)-(e) and (f)(i) of AASB 108. Paragraph
28(f)(i) applies only to amounts presented in the statement
gf financial position at the comparative period’ s reporting

ate.

(d) apply paragraph 17(c) of AASB 101 to provide additional
disclosures when compliance with the specific

AASB 2009-11 11 STANDARD
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requirementsin Australian Accounting Standardsis
insufficient to enable users to understand the impact of
particular transactions, other events and conditions on the
entity’ s financia position and financia performance.

AASB 1 (July 2004, as amended)

12 Paragraphs 25A, 26 and 43A are amended and paragraph 25AA, a
heading and paragraphs 34D-34G, a heading above paragraph 36D and
paragraphs 36D, 36E and 47M are added.

25A AASB 139 permits afinancial asset liability to be designated on
initial recognition as availableforsaleorafinancia-nstrument
: ey in eriteria | 26 2 fi .
asset-or financial liability at fair value through profit or loss
provided it meets certain criteria. Despite this requirement, a
first-time adopter of Australian Accounting Standards

on-or-after-1-September 2006—such-an-entity

to designate, at the date of transition to Australian
equivalents to IFRSs, any finaneial-asset-or-financial
liability as at fair value through profit or loss provided the
asset-or liability meets the criteriain paragraph 9(b)(i),
9(b)(ii) or 11A of AASB 139 at that date.

25AA AASB 9 Financial Instruments permits afinancial asset to be
designated on initial recognition as afinancial asset measured at
fair value through profit or loss provided that the financial asset
meets the criterion in paragraph 4.5 of AASB 9. Despite this
requirement, afirst-time adopter of Australian equivalentsto
IFRSs is permitted to designate, at the date of transition to
Australian equivalents to IFRSs, any financial asset as measured
at fair value through profit or loss provided the asset meets the
criterion in paragraph 4.5 of AASB 9 at that date.

AASB 2009-11 12 STANDARD
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26  This Standard prohibits retrospective application of some aspects
of other Australian equivalents to IFRSsrelating to:

@

(d) assetsclassified asheld for sale and discontinued
operations (paragraphs 34A and 34B); and

(e) some aspects of accounting for non-controlling interests
(paragraph 34C)-; and

(f) classification and measurement of financial assets
(paragraphs 34D-34G).

Classification and measur ement of financial assets

34D An entity shall assess whether afinancial asset meetsthe
conditions in paragraph 4.2 of AASB 9 on the basis of the facts
and circumstances that exist at the date of transition to
Australian equivalentsto IFRSs.

34E An entity may designate afinancial asset as measured at fair
value through profit or loss in accordance with paragraph 4.5 of
AASB 9 on the basis of the facts and circumstances that exist at
the date of transition to Australian equivalents to IFRSs.

34F An entity may designate an investment in an equity instrument
as at fair value through other comprehensive incomein
accordance with paragraph 5.4.4 of AASB 9 on the basis of the
facts and circumstances that exist at the date of transition to
Australian equivalentsto IFRSs.

34G If itisimpracticable (as defined in AASB 108) for an entity to
apply retrospectively the effective interest method or the
impairment requirements in paragraphs 58-65 and AG84-AG93
of AASB 139, the fair value of the financial asset at the date of
transition to IFRSs shall be the new amortised cost of that
financial asset at the date of transition to Australian equivalents
to IFRSs.

AASB 2009-11 13 STANDARD
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Exemption from the requirement to restate
compar ative information for AASB 9

36D

36E

Initsfirst Australian-equival ents-to-IFRSs financial statements,
an entity that (a) adopts Australian equivalentsto IFRSs for
annual periods beginning before 1 January 2012 and (b) applies
AASB 9 shall present at |east one year of comparative
information. However, this comparative information need not
comply with AASB 9 or AASB 7, to the extent that the
disclosures required by AASB 7 relate to assets within the scope
of AASB 9. For such entities, referencesto the ‘ date of transition
to Australian equivalentsto IFRSs' shall mean, in the case of
AASB 9 and AASB 7 only, the beginning of the first Australian-
equivalents-to-1FRSs reporting period.

An entity that chooses to present comparative information that
does not comply with AASB 9 and AASB 7 initsfirst year of
transition shall:

(@ apply the recognition and measurement requirements of its
previous GAAP in place of the requirements of
AASB 139 and AASB 9 to comparative information about
assets within the scope of AASB 9.

(b) disclose thisfact together with the basis used to prepare
this information.

(c) treat any adjustment between the statement of financial
position at the comparative period’ s reporting date (i.e. the
statement of financial position that includes comparative
information under previous GAAP) and the statement of
financial position at the start of the first Australian-
equivalents-to-1FRSs reporting period (i.e. the first period
that includes information that complies with AASB 9 and
AASB 7) as arising from a change in accounting policy
and give the disclosures required by paragraph 28(a)-(e)
and (f)(i) of AASB 108. Paragraph 28(f)(i) applies only to
amounts presented in the statement of financia position at
the comparative period’ s reporting date.

(d) apply paragraph 17(c) of AASB 101 to provide additional
disclosures when compliance with the specific
requirementsin Australian equivalentsto IFRSsis
insufficient to enable users to understand the impact of
particular transactions, other events and conditions on the
entity’ sfinancial position and financial performance.

AASB 2009-11 14 STANDARD
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43A

47M

An entity is permitted to designate a previously recognised
financial asset orfi ial-Habih i i

financial-Habitity as measured at fair value through profit or loss
in accordance with paragraph 25AA or a previously recognised
financial liability as afinancial liability at fair value through
profit or |oss er-afinancia-assetas-avaitableforsalein
accordance with paragraph 25A. The entity shall disclose the fair
value of financial assets or financial liabilities so designated inte
each-category at the date of designation and their classification
and carrying amount in the previous financial statements.

AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 25A, 26 and 43A and added
paragraphs 25AA, 34D-34G, 36D and 36E. An entity shall
apply those amendments when it applies AASB 9.

Amendmentsto AASB 3

AASB 3 (March 2008, as amended)

13 Paragraphs 16, 42 and 58 are amended and paragraph 64A is added as
follows:

16

In some situations, Australian Accounting Standards provide for
different accounting depending on how an entity classifies or
designates a particular asset or liability. Examples of
classifications or designations that the acquirer shall make on the
basis of the pertinent conditions as they exist at the acquisition
date include but are not limited to:

(@ classification of particular financial assets and liabilities as
measured a-financial-asset-or Habitity at fair value through
profiterloss; or at amortised cost as-afinancial-asset

i H#y, in accordance with

AASB 9 Financial Instruments and AASB 139 Financial
Instruments. Recognition and Measurement;

(b) designation of aderivative instrument as a hedging
instrument in accordance with AASB 139; and

(c) assessment of whether an embedded derivative should be
separated from the a host contract outside the scope of
AASB 9 in accordance with AASB 139 (which is a matter
of ‘classification’ as this Standard uses that term).

AASB 2009-11 15 STANDARD
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42

58

64A

In a business combination achieved in stages, the acquirer shall
remeasure its previously held equity interest in the acquiree at its
acquisition-date fair value and recognise the resulting gain or
loss, if any, in profit or loss or other comprehensive income, as
appropriate. In prior reporting periods, the acquirer may have
recognised changes in the value of its equity interest in the
acquireein other comprehenswe mcome(tor—exampte—beeause

es as S-a le). If so, the
amount that Was recogmsed in other comprehensu veincome
shall be recognised on the same basis as would be required if the
acquirer had disposed directly of the previously held equity
interest.

(b) Contingent consideration classified as an asset or a
ligbility that:

(i) isafinancia instrument and is within the scope of
AASB 9 or AASB 139 shall be measured at fair
value, with any resulting gain or loss recognised
either in profit or loss or in other comprehensive
income in accordance with that-Standard AASB 9
or AASB 139 as applicable.

(ii)  isnot within the scope of AASB 9 or AASB 139
shall be accounted for in accordance with
AASB 137 or other Australian Accounting
Standards as appropriate.

AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 16, 42 and 58. An entity shall apply those
amendments when it appliesAASB 9.

Amendmentsto AASB 4

14

Paragraphs 3 and 45 are amended and paragraph 41C is added as
follows:

3

This Standard does not address other aspects of accounting by
insurers, such as accounting for financial assets held by insurers
and financial liabilitiesissued by insurers (see AASB 132
Financial Instruments: Presentation, AASB 139 Financial
Instruments. Recognition and Measurement, and AASB 7 and

AASB 2009-11 16 STANDARD
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AASB 9 Financial Instruments), except in the transitional
provisions in paragraph 45.

45  Notwithstanding paragraph 4.9 of AASB 9, w\hen an insurer
changes its accounting policies for insurance liabilities, it is
permitted, but not required, to reclassify some or al of its
financial assets as measured -at fair val ue through-profit-orloss.
Thisreclassification is permitted if an insurer changes
accounting policies when it first applies this Standard and if it
makes a subsequent policy change permitted by paragraph 22.
Thereclassification is a change in accounting policy and AASB
108 applies.

41C AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 3 and 45. An entity shall apply those
amendments when it applies AASB 9.

Amendmentsto AASB 5

15 Inparagraph 5(c), the reference to ‘ AASB 139 Financial Instruments:
Recognition and Measurement’ is replaced with * AASB 9 Financial
Instruments'.

Amendmentsto AASB 7

16  Inparagraph 4 thereferencesto ‘AASB 139" and in paragraph 5 the
first referenceto ‘AASB 139’ are replaced with ‘AASB 139 and
AASB 9.

17 A heading and paragraphs 11A, 11B, 12B-12D, 20A and 44H-44J are
added, paragraphs 12 and 12A are deleted and paragraphs 2, 3, 8, 9, 20,
29 and 30 are amended as follows:

2 The principlesin this Standard complement the principles for
recognising, measuring and presenting financial assets and
financia liabilitiesin AASB 132 Financial Instruments:
Presentation , and AASB 139 Financial Instruments:
Recognition and Measurement and AASB 9 Financial
Instruments.

3 This Standard shall be applied by all entitiesto all types of
financial instruments, except:

(@ thoseinterestsin subsidiaries, associates or joint ventures
that are accounted for in accordance with AASB 127

AASB 2009-11 17 STANDARD
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Consolidated and Separate Financial Statements,
AASB 128 Investments in Associates or AASB 131
Interests in Joint Ventures. However, in some cases,
AASB 127, AASB 128 or AASB 131 permits an entity to
account for an interest in a subsidiary, associate or joint
venture using AASB 139 and AASB 9; in those cases,
entities shall apply the requirements of this Standard.
Entities shall also apply this Standard to all derivatives
linked to interests in subsidiaries, associates or joint
ventures unless the derivative meets the definition of an
equity instrument in AASB 132.

8 The carrying amounts of each of the following categories, as
specified defined in AASB 9 or AASB 139, shall be disclosed
either in the statement of financial position or in the notes:

@

financial assets measured at fair value through profit or
loss, showing separately (i) those designated as such upon
initial recognition and (ii) those mandatorily elassified-as
measured at fair value held-for-trading in accordance with
AASB 9 AASB-139;.

(b)-(d)[deleted by the IASB]

)
(e}
(&)
()

(®

E E

AASB 2009-11

financial liabilities at fair value through profit or loss,
showing separately (i) those designated as such upon
initial recognition and (ii) those that meet the definition of
classified-as held for trading in accordancewith

AASB 139:-and.

financial assets Habitities measured at amortised cost.

financial liabilities measured at amortised cost.

financia assets measured at fair value through other
comprehensive income.

18 STANDARD
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9 If the entity has designated

as measured at fair value

less afinancial asset (or group of financial assets) that would
otherwise be measured at amortised cost, it shall disclose:

@

(b)

(©

(d)

the maximum exposure to credit risk (see

paragraph 36(a)) of the lean-erreceivable financial asset
(or group of leans-erreceivables financial assets) at the
end of the reporting period;

the amount by which any related credit derivatives or
similar instruments mitigate that maximum exposure to
credit risk;

the amount of change, during the period and cumulatively,
in the fair value of the lean-orreceivable financial asset
(or group of leans-erreceivables financial assets) that is
attributable to changes in the credit risk of the financial
asset determined either:

the amount of the change in the fair value of any related
credit derivatives or similar instruments that has occurred
during the period and cumulatively since the foan-or
receivable financial asset was designated.

Financial assets measured at fair value through other
compr ehensive income

11A If an entity has designated investments in equity instruments to
be measured at fair value through other comprehensive income,
as permitted by paragraph 5.4.4 of AASB 9, it shall disclose:

@

(b)
(©

AASB 2009-11

which investments in equity instruments have been
designated to be measured at fair value through other
comprehensive income.

the reasons for using this presentation aternative.

the fair value of each such investment at the end of the
reporting period.

19 STANDARD
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(d) dividends recognised during the period, showing
separately those related to investments derecognised
during the reporting period and those related to
investments held at the end of the reporting period.

(e) any transfers of the cumulative gain or loss within equity
during the period including the reason for such transfers.

11B If an entity derecognised investments in equity instruments
measured at fair value through other comprehensive income
during the reporting period, it shall disclose:
(@) thereasonsfor disposing of the investments.

(b) thefair value of the investments at the date of
derecognition.

() thecumulative gain or loss on disposal.

12B Anentity shall disclose if, in the current or previous reporting
periods, it hasreclassified any financial assetsin accordance
with paragraph 4.9 of AASB 9. For each such event, an entity
shall disclose:

(@) thedate of reclassification.

(b) adetailed explanation of the change in business model and
aqualitative description of its effect on the entity’s
financia statements.

() thecumulative amount reclassified into and out of each
category.
12C For each reporting period following reclassification until
derecognition, an entity shall disclose for assets reclassified so
that they are measured at amortised cost in accordance with
paragraph 4.9 of AASB 9:

(@ theeffectiveinterest rate determined on the date of
reclassification; and

(b) theinterest income or expense recognised.
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12D If an entity has reclassified financial assets so that they are
measured at amortised cost sinceits last annual reporting date, it
shall disclose:

@

(b)

the fair value of the financial assets at the end of the
reporting period; and

the fair value gain or loss that would have been recognised
in profit or loss during the reporting period if the financial
assets had not been reclassified.

20  Anentity shall disclose the following items of income, expense,
gains or losses either in the statement of comprehensive income
or in the notes:

@

AASB 2009-11

net gains or net losses on:

0]

financial assets erfinancia-Habilities measured at
fair value through profit or loss, showing separately
those on financia assets erfinancial-Habilities
designated as such upon initial recognition, and
those en-financial-assets-orfinancial-Habilities that
are mandatorily measured at fair value elassified-as
held-for-trading in accordance with AASB 9
AASB139:;

11

(ii)-(iv) [deleted by the IASB]

(vi)

financial liabiliti es measured-at-amortised-cost-at
fair value through profit or loss, showing separately
those on financial liabilities designated as such
upon initial recognition, and those on financial
liabilities that meet the definition of held for trading
in AASB 139;

financial assets measured at amortised cost;
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(b)

(©

(d)

vii) financia liabilities measured at amortised cost; and

(viii) financial assets measured at fair value through other
comprehensive income.

total interest income and total interest expense (calculated
using the effective interest method) for financial assets or
financia-Habitities that are measured at amortised cost or
financial liabilities not at fair value through profit or loss;

fee income and expense (other than amounts included in
determining the effective interest rate) arising from:

(i) financia assets erfinancia-tiabilities measured at
amortised cost or financia liabilities that are not at
fair value through profit or loss; and

(if)  trust and other fiduciary activities that result in the
holding or investing of assets on behalf of
individuals, trusts, retirement benefit plans, and
other institutions;

20A An entity shall disclose an analysis of the gain or loss recognised
in the statement of comprehensive income arising from the
derecognition of financial assets measured at amortised cost,
showing separately gains and losses arising from derecognition
of those financial assets. This disclosure shal include the
reasons for derecognising those financial assets.

29  Disclosures of fair value are not required:

@

(b)

AASB 2009-11

when the carrying amount is a reasonabl e approximation
of fair value, for example, for financial instruments such
as short-term trade receivables and payables;

for
—or derivatives
linked to investments in equity instruments that do not
have a quoted market price in an active market that are
iy ! ismeasured at cost in
accordance with AASB 139 because itstheir fair value
cannot be measured reliably; or
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(c) for acontract containing a discretionary participation
feature (as described in AASB 4) if the fair value of that
feature cannot be measured reliably.

30 Inthe casesdescribed in paragraph 29(b) and (c), an entity shall
disclose information to help users of the financial statements
make their own judgements about the extent of possible
differences between the carrying amount of those finaneial
assets-or-finanetal-Habiities-contracts and their fair value,
including:

@

44H AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 2,3, 8, 9, 20, 29 and 30, added
paragraphs 11A, 11B, 12B-12D and 20A and deleted
paragraphs 12 and 12A. It also amended the last paragraph of
Appendix A (Defined terms) and paragraphs B1, B5, B10, B22
and B27, and deleted Appendix D (Amendmentsto AASB 7 if
AASB 2005-4 Amendments to Australian Accounting Sandards
(relating to the fair value option) has not been applied). An
entity shall apply those amendments when it applies AASB 9.

441 When an entity first applies AASB 9, it shall disclose for each
class of financial assets at the date of initial application:

(@ theorigina measurement category and carrying amount
determined in accordance with AASB 139;

(b)  the new measurement category and carrying amount
determined in accordance with AASB 9;

(c) theamount of any financial assetsin the statement of
financial position that were previously designated as
measured at fair value through profit or loss but are no
longer so designated, distinguishing between those that
AASB 9 requires an entity to reclassify and those that an
entity electsto reclassify.

An entity shall present these quantitative disclosuresin tabular
format unless another format is more appropriate.
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443  When an entity first applies AASB 9, it shall disclose qualitative

information to enable users to understand:

(& how it applied the classification requirementsin AASB 9

to those financial assets whose classification has changed
as aresult of applying AASB 9.

(b) thereasonsfor any designation or de-designation of

financia assets or financial liabilities as measured at fair
value through profit or loss.

18 InAppendix A (Defined terms), the last paragraph is amended as
follows:

The following terms are defined in paragraph 11 of AASB 132 or
paragraph 9 of AASB 139 and are used in this Standard with the
meaning specified in AASB 132 and AASB 139.

@

)

(b)te)
(cKeh
(d)e)
(eh
(e}
Q)
(e

7
(5}
(0}

amortised cost of afinancial asset or financial liability
derecognition

derivative

effective interest method

equity instrument

fair value

financial asset

financial-asset-or financial liability at fair value through profit
or loss

financial guarantee contract

financial instrument

(K)rr) financial liability

(S

forecast transaction
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19

(m){e} hedging instrument
(e held for trading

P
(&)

held _
loans-andreceivables

(0)» regular way purchase or sale

In Appendix B (Application guidance), paragraphs B1, B5, B10, B22
and B27 are amended as follows:

Bl

BS

Paragraph 6 requires an entity to group financial instrumentsinto
classes that are appropriate to the nature of the information
disclosed and that take into account the characteristics of those
financial instruments. The classes described in paragraph 6 are
determined by the entity and are, thus, distinct from the
categories of financial instruments specified in AASB 139 and
AASB 9 (which determine how financia instruments are
measured and where changes in fair value are recognised).

Paragraph 21 requires disclosure of the measurement basis (or
bases) used in preparing the financial statements and the other
accounting policies used that are relevant to an understanding of
the financial statements. For financial instruments, such
disclosure may include:

(@) for finaneia-assetsor financia liabilities designated as at
fair value through profit or loss:

(i)  thenature of the finaneial-assets-or financial
liabilities the entity has designated as at fair value
through profit or loss;

(ii)  thecriteriafor so designating such financial-assets
or financia liabilities on initia recognition; and

(iii)  how the entity has satisfied the conditionsin
paragraph 9, 11A or 12 of AASB 139 for such
designation. For instruments designated in
accordance with paragraph (b)(i) of the definition of
a financial-asset-or financia liability at fair value
through profit or lossin AASB 139, that disclosure
includes a narrative description of the
circumstances underlying the measurement or
recognition inconsistency that would otherwise
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arise. For instruments designated in accordance
with paragraph (b)(ii) of the definition of a financial
asset-or financial liability at fair value through
profit or lossin AASB 139, that disclosureincludes
anarrative description of how designation at fair
value through profit or loss is consistent with the
entity’ s documented risk management or investment
strategy.

(aa) for financial assets designated as measured at fair value
through profit or loss.

(i)  thenature of the financial assets the entity has
designated as measured at fair value through profit
or loss;

(ii)  how the entity has satisfied the criteriain
paragraph 4.5 of AASB 9 for such designation.

(b) [deleted by the IASB] the-criteriafor-designating financial
assets-as-avalableforsde.

(©

B10 Activitiesthat giveriseto credit risk and the associated
maximum exposure to credit risk include, but are not limited to:

(@ granting loans-and-receivables to customers and placing
deposits with other entities. In these cases, the maximum
exposure to credit risk is the carrying amount of the
related financial assets.

(b)

B22 Interest rate risk arises on interest-bearing financial instruments
recognised in the statement of financia position (e.g.teansand
receivables-and debt instruments acquired or issued) and on
some financial instruments not recognised in the statement of
financial position (e.g. some loan commitments).
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B27

In accordance with paragraoh 40(a), the sensitivity of profit or
loss (that arises, e-g-for example, from instruments measured
at fair value through profit or |oss-and-rapairments
) is disclosed separately
from the sensitivity of other comprehensive income eguity-{that
arises, e.g-for example, from investments in equity instruments
whose changesin fair value are presented in other

comprehensive income-classified-as-available for-sale).

20  Appendix D (Amendmentsto AASB 7 if AASB 2005-4 Amendments
to Australian Accounting Sandards (relating to the fair value option)
has not been applied) is deleted.

Amendmentsto AASB 101

21  Inparagraph 7, the definition of ‘ other comprehensive income’ and
paragraphs 68, 82, 93 and 95 are amended and paragraph 139E is
added asfollows:

7

68

Other comprehensive income comprises items of income and
expense (including reclassification adjustments) that are not
recognised in profit or lossasrequired or permitted by other
Australian Accounting Standards.

The components of other comprehensive income include:
@
(d) gainsand lossesen-remeasuring-available-for-sale

from investmentsin
equity instruments measured at fair value through other
comprehensive income in accordance with
paragraph 5.4.4 of AASB 9 Financial |nstruments;

(e) theeffective portion of gains and losses on hedging
instrumentsin a cash flow hedge (see AASB 139).

The operating cycle of an entity ... Current assets also include
assets held primarily for the purpose of trading (examples
include some financial assets that meet the definition of
classified-as held for trading in aceerdancewith AASB 139) and
the current portion of non-current financial assets.
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82 Asaminimum, the statement of compr ehensive income shall
includelineitemsthat present the following amountsfor the
period:

(@ revenue

(aa) gainsand losses arising from the der ecognition of
financial assets measured at amortised cost;

(b) financecosts;

(c) shareof theprofit or loss of associates and joint
ventures accounted for using the equity method,;

(ca) if afinancial asset isreclassified so that it is measured
at fair value, any gain or loss arising from a difference
between the previous carrying amount and itsfair
value at the reclassification date (as defined in

AASB 9);

(d)

93  Other Australian Accounting Standards specify whether and
when amounts previously recognised in other comprehensive
income are reclassified to profit or loss. Such reclassifications
arereferred to in this Standard as reclassification adjustments. A
reclassification adjustment is included with the related
component of other comprehensive income in the period that the

adj ustment is reclassn‘led to proflt or loss. Fer—e»eample,—gams

These amounts
may have been recognised in other comprehensve income .

95 Reclassification adjustments arise, for example, on disposal of a
foreign operation (see AASB 121);-on-derecognition-of
avaitable-for-sale financia-assets {(see AASB-139) and when a
hedged forecast transaction affects profit or l0ss (see paragraph
100 of AASB 139 inrelation to cash flow hedges).

139E AASB 2009-11 Amendmentsto Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended the definition of ‘other comprehensive income’ in
paragraph 7 and paragraphs 68, 82, 93 and 95. An entity shall
apply those amendments when it applies AASB 9.
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Amendmentsto AASB 102
22 Paragraph 2(b) is amended and paragraph 40A added asfollows:

2

This Standard appliesto all inventories, except:

(b) financial instruments (see AASB 132 Financial
I nstruments. Presentation, and-AASB 139 Financial
I nstruments. Recognition and Measurement and
AASB 9 Financial I nstruments); and

40A AASB 2009-11 Amendments to Australian Accounting

Sandards arising from AASB 9, issued in December 2009,
amended paragraph 2(b). An entity shall apply that amendment
when it appliesAASB 9.

Amendmentsto AASB 108
23 Paragraph 53 is amended and paragraph 54A is added as follows:

53

Hindsight should not be used when applying a new accounting
policy to, or correcting amounts for, aprior period, either in
making assumptions about what management’ s intentions would
have been in aprior period or estimating the amounts

entity corrects aprior period error in calculating its liability for
employees’ accumulated sick leave in accordance with

AASB 119 Employee Benefits, it disregards information about
an unusually severe influenza season during the next period that
became available after the financial statements for the prior
period were authorised for issue. The fact that significant
estimates are frequently required when amending comparative
information presented for prior periods does not prevent reliable
adjustment or correction of the comparative information.

AASB 2009-11 29 STANDARD

Federal Register of Legislative Instruments F2009L04690



54A  AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraph 53. An entity shall apply that amendment
when it applies AASB 9 Financial Instruments.

Amendmentsto AASB 112
24  Paragraph 20 is amended and paragraph 96 is added as follows:

20  Australian Accounting Standards permit or require certain assets
to be carried at fair value or to be revalued (see, for example,
AASB 116 Property, Plant and Equipment, AASB 138
Intangible Assets, AASB 9 Financial Instruments AASB-139
Financia-nstruments-Recognition-and-Measurement and
AASB 140 Investment Property). In some jurisdictions, the
revaluation or other restatement of an asset to fair value affects
taxable profit (tax loss) for the current period. Asaresult, ...

96 AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraph 20. An entity shall apply that amendment
when it appliesAASB 9.

Amendmentsto AASB 118

25  Paragraph 6(d) and the last sentence of paragraph 11 are amended and
paragraph 39 is added as follows:

6 This Standard does not deal with revenue arising from:

(d) changesin thefair value of financial assets and financial
liabilities or their disposal (see AASB 9 Financial
Instruments and AASB 139 Financial Instruments:
Recognition and Measurement);

11  Inmost cases ... The difference between the fair value and the
nominal amount of the consideration is recognised as interest
revenue in accordance with paragraphs 29 and 30 and in
accordance with AASB 139 and AASB 9.
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39

AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 6(d) and 11. An entity shall apply those
amendments when it appliesAASB 9.

Amendmentsto AASB 121

26

Paragraphs 3(a), 4 and 52(a) are amended and paragraph 60C is added
asfollows:

3

4

52

60C

This Standard shall be applied: [footnote omitted)]

(@) inaccounting for transactions and balancesin foreign
currencies, except for those derivative transactions and
balancesthat arewithin the scope of AASB 139
Financial I nstruments. Recognition and Measurement
and AASB 9 Financial I nstruments;

AASB 9 and AASB 139 apply-apphies to many foreign currency
derivatives and, accordingly, these are excluded from the scope
of this Standard. However, those foreign currency derivatives
that are not within the scope of AASB 9 and AASB 139

(e.g. some foreign currency derivatives that are embedded in
other contracts) are within the scope of this Standard. In
addition, this Standard applies when an entity translates amounts
relating to derivatives from its functional currency to its
presentation currency.

An entity shall disclose:

(@ theamount of exchange differencesrecognised in
profit or loss except for those arising on financial
instruments measured at fair value through profit or
loss in accordance with AASB 9 and AASB 139; and

(b)

AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 3(a), 4 and 52(a). An entity shall apply
those amendments when it applies AASB 9.
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Amendmentsto AASB 127
AASB 127 (March 2008, as amended)

27

Paragraphs 35, 37, 38 and 40 are amended and paragraph 45D is added
asfollows:

35

37

38

40

If aparent loses control of asubsidiary, ... For example, if a
subsidiary has cumulative exchange differencesrelating to a
foreign operation avaHable-for-sale finaneial-assets and the
parent loses control of the subsidiary, the parent shall reclassify
to profit or loss the gain or loss previously recognised in other
comprehensive income in relation to the foreign operation these
assets. Similarly, ...

Thefair value of any investment retained in the former
subsidiary at the date when control islost shall be regarded as
thefair value on initial recognition of afinancial asset in
accordance with AASB 9 Financial Instruments AASB-139

i i : i or, when
appropriate, the cost on initial recognition of an investment in an
associate or jointly controlled entity.

When an entity prepares separate financial statements, it
shall account for investmentsin subsidiaries, jointly
controlled entities and associates either:

(@) atcogt,or
(b) inaccordancewith AASB 9 and AASB 139.

The entity shall apply the same accounting for each category
of investments. Investments accounted for at cost shall be
accounted for in accordance with AASB 5 Non-current Assets
Held for Sale and Discontinued Operationswhen they are
classified asheld for sale (or included in a disposal group
that is classified asheld for sale) in accordance with AASB 5.
The accounting for measurement-of investments aceounted
for in accordance with AASB 9 and AASB 139 isnot

changed in such circumstances.

Investmentsin jointly controlled entities and associates that
are accounted for in accordance with AASB 9 and AASB 139
in the consolidated financial statements shall be accounted
for in the sameway in the investor’s separ ate financial
statements.
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45D AASB 2009-11 Amendments to Australian Accounting

Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 35, 37, 38 and 40. An entity shall apply
those amendments when it applies AASB 9.

AASB 127 (July 2004, as amended)

28

Paragraphs 31, 32, 37 and 39 are amended and paragraph 43A is added
asfollows:

31

32

37

39

An investment in an entity shall be accounted for in

accor dance with AASB 9 Financial I nstruments and

AASB 139 Financial Instruments. Recognition and
Measurement from the datethat it ceasesto be a subsidiary,
provided that it does not become an associate as defined in
AASB 128 or ajointly controlled entity asdescribed in
AASB 131.

The carrying amount of theinvestment at the date that the
entity ceasesto be a subsidiary shall beregarded asthe cost
on initial measurement of afinancial asset in accordance
with AASB 9 AASB-139.

When an entity prepares separate financial statements, it
shall account for investmentsin subsidiaries, jointly
controlled entities and associates either:

(@) atcodt,or
(b) in accordancewith AASB 9 and AASB 139.

The entity shall apply the same accounting for each category
of investments. Investments accounted for at cost shall be
accounted for in accordance with AASB 5 Non-current Assets
Held for Sale and Discontinued Operations when they are
classified asheld for sale (or included in a disposal group
that isclassified asheld for sale) in accordance with AASB 5.
The accounting for measurement-of investments accounted
for in accordance with AASB 9 and AASB 139 isnot

changed in such circumstances.

Investmentsin jointly controlled entities and associates that
are accounted for in accordance with AASB 9 and AASB 139
in the consolidated financial statements shall be accounted
for in the sameway in the investor’s separ ate financial
statements.
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43A AASB 2009-11 Amendments to Australian Accounting

Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 31, 32, 37 and 39. An entity shall apply
those amendments when it applies AASB 9.

Amendmentsto AASB 128
AASB 128 (Asapplicable 1 July 2009)

29

Paragraphs 1 and 18-19A of AASB 128 (July 2004, as applicable for
annual reporting periods beginning on or after 1 July 2009) are
amended and paragraph 41D is added as follows:

1

18

19

This Standard shall be applied in accounting for investments
in associates. However, it does not apply to investmentsin
associates held by:

(@) venturecapital organisations, or

(b) mutual funds, unit trustsand similar entitiesincluding
investment-linked insurance funds

that are measur ed upen-initial-recognition-are designated-as
at fair value through profit or loss er-areclassified-asheld
in accordancewith AASB 9
Financial Instruments and AASB 139 Financial | nstruments:
Recognition and Measurement. An entity shall measure such
Such-investments shat-bemeasdred-at fair value through
profit or lossin accordance with AASB 9-AASB-139;with

period-of-the-change. An entity holding such an investment
shall makethedisclosuresrequired by paragraph 37(f).

An investor shall discontinue the use of the equity method
from the date when it ceasesto have significant influence
over an associate and shall account for theinvestment in
accordance with AASB 9 and AASB 139 from that date,
provided the associate does not become a subsidiary or a
joint venture as defined in AASB 131. On theloss of
significant influence, ...

When an investment ceasesto be an associate and is
accounted for in accordance with AASB 9 and AASB 139,
thefair value of theinvestment at the date when it ceasesto
be an associate shall be regarded asitsfair valueon initial
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19A

41D

recognition as a financial asset in accordance with AASB 9

If an investor loses significant influence over an associate, ...
For example, if an associate has cumulative exchange
differences relating to aforeign operation-available-for-sale
financial-assets and the investor |oses significant influence over
the associate, the investor shall reclassify to profit or loss the
gain or loss previously recognised in other comprehensive
income in relation to the foreign operation-these-assets. If ...

AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 1 and 18-19A. An entity shall apply those
amendments when it appliesAASB 9.

AASB 128 (As applicable 1 January 2009)

Paragraphs 1, 18 and 19 of AASB 128 (July 2004, as applicable for
annual reporting periods beginning on or after 1 January 2009 but
before 1 July 2009) are amended and paragraph 41A is added as
follows:

30

1

This Standard shall be applied in accounting for investments
in associates. However, it does not apply to investmentsin
associates held by:

(@) venturecapital organisations, or

(b) mutual funds, unit trustsand similar entitiesincluding
investment-linked insurance funds

that are measur ed upen-initial-recognition-are designated-as at
fair value through profit or loss er-areclassified-as-held-for

trading-and-accounted-for in accordance with AASB 9 Financial
Instruments and AASB 139 Financial I nstruments: Recognition
and Measurement. An entity shall measur e such-Sueh
investments shal-be-measured at fair value through profit or
lossin accordancewnh AASB 9AASB—139—M%h£hangesm4aw

ent|ty hoIdmg such an mvestment shall makethe dlsclosur&s
required by paragraph 37(f).
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18 Aninvestor shall discontinue the use of the equity method
from the datethat it ceasesto have significant influence over
an associate and shall account for the investment in
accordance with AASB 9 and AASB 139 from that date,
provided the associate does not become a subsidiary or a
joint venture as defined in AASB 131 Interestsin Joint
Ventures.

19 Thecarrying amount of theinvestment at the datethat it
ceasesto bean associate shall beregarded asits cost on
initial recognition measurement asa financial asset in
accordance with AASB 9 AASB-139,

41A AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 1, 18 and 19. An entity shall apply those
amendments when it appliesAASB 9.

Amendmentsto AASB 131

AASB 131 (Asapplicable 1 July 2009)

31 Paragraphs 1, 45-45B and 51 of AASB 131 (July 2004, as applicable
for annual reporting periods beginning on or after 1 July 2009) are
amended and paragraph 58C is added as follows:

1 This Standard shall be applied in accounting for interestsin
joint ventures and the reporting of joint ventur e assets,
liabilities, income and expensesin the financial statements of
venturers and investors, regardless of the structuresor forms
under which thejoint venture activities take place. However,
it does not apply to venturers’ interestsin jointly controlled
entitiesheld by:

(@) venturecapital organisations, or

(b)  mutual funds, unit trustsand similar entitiesincluding
investment-linked insurance funds

that are measur ed upen-initial-recoghition-are-designated-as
at fair value through profit or loss er-areclassified-asheld
in accordance with AASB 9
Financial Instruments and AASB 139 Financial | nstruments:
Recognition and Measurement. An entity shall measure such
Such-investments shall-be-measured at fair valuethrough
profit or lossin accordance with AASB 9-AASB-139,-with
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period-of-thechange. A venturer holding such an interest
shall makethedisclosuresrequired by paragraphs 55
and 56.

45 When an investor ceasesto havejoint control over an entity,
it shall account for any remaining investment in accor dance
with AASB 9 and AASB 139 from that date, provided that
the former jointly controlled entity does not become a
subsidiary or associate. From ...

45A When an investment ceasesto be ajointly controlled entity
and isaccounted for in accordancewith AASB 9 and
AASB 139, thefair value of the investment when it ceasesto
be ajointly controlled entity shall be regarded asitsfair
value on initial recognition asafinancial asset in accordance
with AASB 9 AASB-139.

45B If an investor losesjoint control of an entity, ... For example, if
ajointly controlled entity has cumulative exchange differences
relating to aforeign operation avai } i
and the investor losesjoint control of the entity, the investor
shall reclassify to profit or loss the gain or loss previously
recognised in other comprehensive income in relation to the
foreign operation these-assets. If ...

51  Aninvestor in ajoint venture that does not have joint control
shall account for that investment in accordancewith AASB 9
and AASB 139 ar, if it has significant influencein the joint
venture, in accordance with AASB 128.

58C AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,

amended paragraphs 1, 45-45B and 51. An entity shall apply
those amendments when it applies AASB 9.
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AASB 131 (Asapplicable 1 January 2009)

32

Paragraphs 1 and 51 of AASB 131 (July 2004, as applicable for annual
reporting periods beginning on or after 1 January 2009 but before
1 July 2009) are amended and paragraph 58A is added as follows:

1

51

58A

This Standard shall be applied in accounting for interestsin
joint ventures and the reporting of joint venture assets,
liabilities, income and expensesin the financial statements of
venturersand investors, regardless of the structuresor
formsunder which thejoint venture activities take place.
However, it does not apply to venturers' interestsin jointly
controlled entities held by:

(@) venture capital organisations, or

(b)  mutual funds, unit trustsand similar entitiesincluding
investment-linked insurance funds

that are measur ed upen-initial-recoghition-are-designated-as
at fair value through profit or loss er-areclassified-asheld
in accordance with AASB 9
Financial Instruments and AASB 139 Financial Instruments
Recognition and Measurement. An entity shall measure such
Such-investments shall-be-measured at fair valuethrough
profit or lossin accordance with AASB 9-AASB-139;-with

period-of-thechange.
An investor in ajoint venturethat does not have joint
control shall account for that investment in accordance with

AASB 9 and AASB 139 or, if it has significant influencein
thejoint venture, in accordance with AASB 128.

AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 1 and 51. An entity shall apply those
amendments when it appliesAASB 9.

AASB 2009-11 38 STANDARD

Federal Register of Legislative Instruments F2009L04690



Amendmentsto AASB 132

33  Paragraphs 3, 12 and 31 are amended and paragraph 97F is added as
follows:

3 The principlesin this Standard complement the principles for
recognising and measuring financial assets and financial
liahilitiesin AASB 9 Financial Instruments and AASB 139
Financial Instruments. Recognition and Measurement, and for
disclosing information about them in AASB 7 Financial
Instruments. Disclosures.

12 Thefollowing terms are defined in paragraph 9 of AASB 139
and are used in this Standard with the meaning specified in
AASB 139.

(@ amortised cost of afinancial asset or financia liability
® iloplet o i

(b){e) derecognition

(e derivative

(d){e) effective interest method

(eXF) firancial-asset-or financia liability at fair value through
profit or loss

(f)¢g) financial guarantee contract
(@)h) firm commitment

(h){) forecast transaction

(¥} hedge effectiveness

(1)) hedged item

(KM hedging instrument

() heldfor trading

) b _
{n) loansandreceivables
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(m){e)e regular way purchase or sale
(n)ép)e transaction costs.

31 AASB 9and AASB 139 deals with the measurement of financial
assets and financial liabilities respectively. Equity instruments

97F AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 3, 12, 31, AG2 and AG30. An entity shall
apply those amendments when it applies AASB 9.

34  Inthe Appendix (Application Guidance), paragraphs AG2 and AG30
are amended as follows:

AG2 The Standard does not deal with the recognition or measurement
of financial instruments. Requirements about the recognition and
measurement are set out in AASB 9 for ef financial assets and
AASB 139 for financia liabilities-are-set-outHR-AASB-139.

AG30Paragraph 28 applies only to issuers of non-derivative compound
financial instruments. Paragraph 28 does not deal with
compound financia instruments from the perspective of holders.
AASB 9 deals with the classification and measurement of
financial assetsthat are compound instruments from the holder’s

Amendmentsto AASB 136

35 Paragraphs 2(e) and 5 are amended and paragraph 140F is added as
follows:

2
(e financial assetsthat are within the scope of AASB-139
AASB 9 Financial | nstruments;

5 This Standard does not apply to financial assets within the scope
of AASB-139 AASB 9, investment property measured at fair
value in accordance with AASB 140, or biological assets related
to agricultural activity measured at fair value less costs to sell in
accordance with AASB 141. However, ...
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140F AASB 2009-11 Amendmentsto Australian Accounting

Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 2(e) and 5. An entity shall apply those
amendments when it applies AASB 9.

Amendmentsto AASB 139

36

37

Paragraph 1 is amended as follows:

1

The objective of this Standard is to establish principles for
recognising and measuring financial-assets; financia liabilities
and some contracts to buy or sell non-financial items.
Requirements for presenting information about financial
instruments arein AASB 132 Financial Instruments:
Presentation. Requirements for disclosing information about
financial instruments are in AASB 7 Financial Instruments:
Disclosures. Requirements for classifying and measuring
financial assetsarein AASB 9 Financial Instruments.

In paragraph 9, adefinition of ‘held for trading’ is added and the
heading ‘ Definitions of four categories of financial instruments’ and
the definition of ‘financial asset or financial liability at fair value
through profit or loss' are amended as follows:

Definitions of Feur Categories of Financial Instruments

A financial asset or financial liability is held for trading if:

(@

(b)

it isacquired or incurred principally for the pur pose of
salling or repurchasing it in the near term;

on initial recognition it ispart of a portfolio of identified
financial instrumentsthat are managed together and for
which thereis evidence of arecent actual pattern of short-
term profit-taking; or

itisaderivative (except for aderivativethat isafinancial
guar antee contract or a designated and effective hedging

instrument).
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A finaneial-asset-or financial liability at fair value through profit or
loss is a financial-asset-or financial liability that meets either of the
following conditions.

(@) It isclassifiedasmeetsthe definition of held for trading. A
h c q S Tiability Tsdassified "

e if.
@ itis ired-or-incurred-principally-for ‘
selling-or-repurchasing-i-in-the near-terms:

() eninitial recognition-itispartof-aportfelio-of
identified-financia-instruments that-are-managed
tegetheLand—telemehJeheFe%ewdmeeet—&peeeml : it taking:

@) itisaderivative( : ativethat i
financial-guarantee contract-or-a-designated-and
fotive bodaine )

(b) Upon initial recognition it isdesignated by the entity as at
fair value through profit or loss. An entity may usethis

designation only when per mitted by paragraph 11A, or when
doing so resultsin morerelevant information, because either

(i) agroup of finaneial-assets; financial liabilities or beth
financial assets and financial liabilitiesis managed and
its performanceis evaluated on afair value basis, in
accor dance with a documented risk management or
investment strategy, and infor mation about the group
isprovided internally on that basisto the entity’s key
management personnel (asdefined in AASB 124
Related Party Disclosures), for example the entity’s
board of directorsand chief executive officer.

In AASB 7, paragraphs 9-10 and 11 and-B4-require the entity to
provide disclosur es about financial-assetsand financial liabilitiesit
has designated as at fair value through profit or loss, including
how it has satisfied these conditions (see par agraphs B4 and B5 of
AASB 7). For instruments qualifying in accor dance with (ii) above,
that disclosure includes a narrative description of how designation
asat fair valuethrough profit or lossis consistent with the entity’s
documented risk management or investment strategy.
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38

39

It should be noted that paragraphs 48, 48A, 49 and Appendix A
paragraphs AG69-AG82, which set out requirementsfor
determining a reliable measure of thefair value of a financial-asset
or financial liability, apply equally to all itemsthat are measured
at fair value, whether by designation or otherwise, or whose fair
valueisdisclosed.

In paragraph 9 the terms * held-to-maturity investments', ‘loans and
receivables and ‘available-for-salefinancia assets' are deleted.

Paragraphs 10-11A, 13 and 14 are amended as follows:

10 Anembedded derivative is a component of a hybrid (combined)
contract iastrument that also includes a non-derivative host
contract — with the effect that some of the cash flows of the
combined contract istrament vary in away similar to a stand-
alonederivative. An ...

11  An embedded derivative shall be separated from the host
contract and accounted for as a derivative under this
Standard if, and only if:

(b) aseparateinstrument with the sametermsasthe
embedded derivative would meet the definition of a
derivative; and

(c) thehybrid (combined) contract istrament isnot
measur ed at fair value with changesin fair value
recognised in profit or loss (i.e. a derivative that is
embedded in a financial-asset-or financial liability at
fair value through profit or lossisnot separated)-; and

(d) thehost isoutside the scope of AASB 9.

If an embedded derivativeis separated, the host contract
shall be accounted for underthisStandard-if-itisafinancial
iastrument;-and in accor dance with the ether-appropriate
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Australian Accounting Standar ds-Standardsif-itisheta
financialinstrument. This Standard does not addr ess
whether an embedded derivative shall be presented
separately in the statement of financial position.

11A Notwithstanding paragraph 11, if a contract contains one or
mor e embedded derivatives and the host is outside the scope
of AASB 9, an entity may designate the entire hybrid
(combined) contract asafinancial asset or financial liability
at fair valuethrough profit or loss unless:

13 If an entity is unable to determine reliably the fair value of an
embedded derivative on the basis of |ts terms and cond|t|ons {for

, thefair val ue of the embedded
derivative is the difference between the fair value of the hybrid
(combined) contract instrument and the fair value of the host
contract, if those can be determined under this Standard. If the
entity is unable to determine the fair value of the embedded
derivative using this method, paragraph 12 applies and the
hybrid (combined) contract instrument is designated as at fair
value through profit or loss.

14 An entity shall recognise afinancial-asset-or a financial
liability in its statement of financial position when, and only
when, the entity becomes a party to the contractual
provisions of theinstrument.

40  Paragraphs 26, 27(b), 31, 33 and 34 are amended as follows:

26 On derecognition of a financial asset in itsentirety, the
difference between:

(@) thecarrying amount (measured at the date of

der ecognition); and

(b) thesum-of(i) the consideration received (including any
new asset obtained less any new liability assumed) and

{-any-cumulative gain-or-lossthat-had-been
ool ir ot Yo E
paragraph-55(b)),

shall berecognised in profit or loss.
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27 ... Thedifference between:

@)

(b) thesum-of(h) theconsideration received for the part
derecognised (including any new asset obtained less

any new liability assumed) anrd-{H)-any-cumulative gain
or-loss-alocated-to-it-that-had-been+ecognised-in-other

shall berecognised in profit or loss. A cumulative gain or
loss that had been recognised in other comprehensive income
is allocated between the part that continuesto be recognised
and the part that is derecognised, based on therelative fair
values of those parts.

31 When an entity continuesto recognise an asset to the extent
of its continuing involvement, the entity also recognises an
associated liability. Despite the other measurement
requirementsin this Standard and AASB 9, thetransferred
asset and the associated liability are measured on a basisthat
reflectstherightsand obligationsthat the entity has
retained. The associated liability is ...

@)

33 For the purpose of subsequent measur ement, recognised
changesin the fair value of thetransferred asset and the
associated liability are accounted for consistently with each
other in accordance with paragraph 55 and AASB 9
paragraph 5.4.1, and shall not be offset.

34 ...Thedifference between:

(@) thecarryingamount (measured at the date of
derecognition) allocated to the part that isno longer
recognised; and

(b) thesum-of(i) the consideration received for the part
no longer recognised

i E B 55(bY):

shaII berecogmsed in proflt or Ioss A—eumqua%wegameF
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41  Inthe section titled ‘Measurement’ the following are deleted: the
headings above paragraphs 45, 63, 66 and 67; and paragraphs 45, 46,
50B-52, 61 and 66-70 and notes regarding the |ASB deletions are
added. The headings above paragraphs 43 and 58 and paragraphs 43,
44, 47, 48, 50, 50A, 53-58 and 63 are amended as follows:

Initial M easurement of Firancial-Assetsand Financial
Liabilities

43 When a finaneial-asset-or financial liability is recognised
initially, an entity shall measureit at itsfair value minus
plus, in the case of a financial-asset-or financial liability not
at fair valuethrough profit or loss, transaction coststhat are
directly attributable to the acquisition-or issue of the

financial liability.

44 When an entity uses settlement date accounting for an asset that
is subsequently measured at eost-or amortised cost, the asset is
recognised initidly at its fair value on the trade date (see
Appendix A paragraphs AG53-AG56).

47  After initial recognition, an entity shall measure all financial
liabilities at amortised cost using the effective interest
method, except for:

(@ financial liabilities at fair value through profit or loss.
Such liabilities, including derivativesthat are
liabilities, shall be measured at fair value except for a
derivative liability that islinked to and must be settled
by delivery of an unquoted equity instrument whose
fair value cannot bereliably measured, which shall be
measured at cost (see Appendix A paragraphs AG80

and AG81).

48 Indeterminingthefair value of afinancial asset or a
financial liability for the purpose of applying this Standard,
AASB 132, er AASB 7 or AASB 9, an entity shall apply
paragraphs AG69-AG82 of Appendix A.
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50 An entity: shall not reclassify a financial liability except in
accor dance with paragraphs 53 and 54.

... after initial recognition.

50A The following changes in circumstances are not reclassifications
for the purposes of paragraph 50:

(@ aderivativethat was previously a designated and effective
hedging instrument in a cash flow hedge or net investment
hedge no longer qualifies as such;.

(b) aderivative becomes a designated and effective hedging
instrument in a cash flow hedge or net investment hedge;.

(c) [deleted by the IASB]

53 If areliable measure becomes available for a financial-asset
or financial liability for which such a measurewas
previously not available, and the asset-er liability isrequired
to bemeasured at fair valueif areliable measureisavailable
(see par agr aphs46{e)-and 47(a)), the asset-or liability shall
be remeasured at fair value, and the difference between its
carrying amount and fair value shall be accounted for in
accordance with paragraph 55.

54  If, asatresultof-a-changeinintention-or-ability-or in therare
circumstances that a reliable measure of fair valueisno
Ionger avaJIabIe (see par agraphs46(@-and 47(_))1 or-because

I|ab|I|ty at cost er-amertised-cost rather than at fair value,;
Tthefair value earryingamount of the financial-asset-or-the
financial liability on that the date of reclassification becomes
its new cost, . .
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55

56

57

A gain or lossarising from a changein thefair value of a
financial-asset-or financial liability measured at fair value
through profit or lossthat isnot part of a hedging
relationship (see paragraphs 89-102), shall be recognised in

profit or 10ss. ;

(see AASB118).

For financial-assetsand financial liabilities earried measured
at amortised cost (see paragraphs46-and 47), a gain or 10ssis
recognised in profit or loss when the financial-asset-or
financial liability is der ecognised erimpaired, and through
the amortisation process. However, for financial-assetsor
financial liabilitiesthat are hedged items

(see paragraphs 78-84 and Appendix A

paragraphs AG98-AG101) the accounting for the gain or loss
shall follow paragraphs 89-102.

If an entity recognises financial assets using settlement date
accounting (see paragraph 38 and Appendix A

paragraphs AG53-AG56), any changein the fair value of the
asset to bereceived during the period between the trade date
and the settlement date isnot recognised for assets car+ied-at
eost-or measured at amortised cost (other than impair ment
losses). For assets earried measured at fair value, however,
the changein fair value shall be recognised in profit or loss
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or in equity, as appropriate under paragraph-55
paragraph 5.4.1 of AASB 9.

Impairment and Uncollectibility of Financial Assets
M easured at Amortised Cost

58

63

An entity shall assess at the end of each reporting period
whether thereisany objective evidencethat a financial asset
or group of financial assets measured at amortised cost is
impaired. |f any such evidence exists, the entity shall apply
paragraph 63 (forfinancial-assetscarried-at-amortised-cost);

to
determine the amount of any impairment loss.

If thereisobjective evidence that an impairment losson
financial assets measured i

oy ied at amortised cost has been
incurred, the amount of thelossismeasured as ...

42  Paragraph 79 is deleted and paragraphs 88(d), 89(b), 90 and 96(c) are
amended as follows:

88 A hedging relationship qualifiesfor hedge accounting under
paragraphs 89-102 if, and only if, all of the following
conditions are met.

(d) Theeffectiveness of the hedge can berédliably
measured, that is, thefair value or cash flows of the
hedged item that are attributable to the hedged risk
and thefair value of the hedging instrument can be
reliably measured (see par agr aphs46-and-47(a) and
Appendix A paragraphs AG80 and AG81 for guidance
on determining fair value).

89 If afair value hedge meetsthe conditionsin paragraph 88
during the period, it shall be accounted for asfollows:

(b) thegain or losson the hedged item attributableto the
hedged risk shall adjust the carrying amount of the
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hedged item and be recognised in profit or loss. This
appliesif the hedged item is otherwise measured at
Ot ) . i

90 If only particular risks attributable to a hedged item are hedged,
recognised changes in the fair value of the hedged item unrelated
to the hedged risk are recognised as set out in paragraph 55 of
this Standard and paragraph 5.4.1 of AASB 9.

96

(c) if anentity’s documented risk management strategy for a
particular hedging relationship excludes from the
assessment of hedge effectiveness a specific component of
the gain or loss or related cash flows on the hedging
instrument (see paragraphs 74, 75 and 88(a)), that
excluded component of gain or lossis recognised in
accordance with paragraph 55 of this Standard and
paragraph 5.4.1 of AASB 9.

43  Paragraphs 103L and 103M are added asfollows:

103L AASB 2009-11 Amendmentsto Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 1, 9-11A, 13, 14, 26, 27(b), 31, 33, 34, 43,
44, 47, 48, 50, 50A, 53-58, 63, 88(d), 89(b), 90, 96(c), AG3,
AG3A, AG4B-AG4E, AG4H, AG4l, AG8, AG29,
AG31-AG35, AGE0, AG5E3, AG56, AG64, AG76A, AGS80,
AG81, AG83, AG84, AG9I5, AGI6 and AG114(a) and deleted
paragraphs 45, 46, 50B-52, 61, 66-70, 79, AG16-AG26,
AG30(b), AG30(f) and AG65-AGE8. An entity shall apply those
amendments when it applies AASB 9.

103M At the date of initial application of AASB 9, an entity:

(@ may designate afinancial liability as measured at fair
value through profit or loss in accordance with
paragraph 9(b)(i) of AASB 139.

(b) shall revokeits previous designation of afinancia liability
as measured at fair value through profit or loss if such
designation was made at initial recognition in accordance
with paragraph 9(b)(i) of AASB 139 and such designation
does not satisfy that condition at the date of initial
application of AASB 9.
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(c) may revokeits previous designation of afinancial liability
as measured at fair value through profit or loss if such
designation was made at initial recognition in accordance
with paragraph 9(b)(i) of AASB 139 and such designation
satisfies that condition at the date of initial application of
AASB 9.

Such designation shall be made on the basis of the facts
and circumstances that exist at the date of initial
application of AASB 9. That classification shall be
applied retrospectively.

44 Paragraphs AG3, AG3A, AG4B-AG4E, AG4H, AG4l and AG8in
Appendix A are amended as follows:

AG3 ... If neither the equity method nor proportionate
consolidation is appropriate, the entity applies this Standard
and AASB 9 to that strategic investment.

AG3A This Standard and AASB 9 apply apphes to the financial
assets and financial liabilities of insurers, other than rights
and obligations that paragraph 2(e) excludes because they
arise under contracts within the scope of AASB 4.

AG4B Paragraph 9 of this Standard and paragraph 4.5 of AASB 9
allows an entity to designate afinancial asset, a financial
liability, or agroup of financial instruments (financial assets,
financial liabilities or both) as at fair value through profit or
loss provided that doing so resultsin more relevant
information.

AGAC Thedecision of an entity to designate a financial asset or
financial liability as at fair value through profit or lossis
similar to an accounting policy choice (although, unlike an
accounting policy choice, it is not required to be applied
consistently to al similar transactions). When an entity has
such a choice, paragraph 14(b) of AASB 108 Accounting
Palicies, Changes in Accounting Estimates and Errors
requires the chosen policy to result in the financial statements
providing reliable and more relevant information about the
effects of transactions, other events and conditions on the
entity’ sfinancial position, financial performance or cash
flows. For example, in +A the case of designation of a
financial liability as at fair value through profit or loss,
paragraph 9 sets out the two circumstances when the
requirement for more relevant information will be met.
Accordingly, to choose such designation in accordance with
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AG4D

AG4E

paragraph 9, the entity needs to demonstrate that it falls
within one (or both) of these two circumstances.

Under AASB 139 and AASB 9 measurement of afinancial
asset or financial liability and classification of recognised
changesin its value are determined by the item’s
classification and whether the item is part of a designated
hedging relationship. Those requirements can create a
measurement or recognition inconsistency (sometimes
referred to as an ‘ accounting mismatch’) when, for example,
in the absence of designation as at fair value through profit or
loss, afinancid asset would be classified as measured at fair

value in accordance with AASB 9 avaJJrabLeier—sﬁe{\Mieh

Hcome) and allab|l|ty the ent|ty cons ders rel ated would be
measured at amortised cost (with changesin fair value not
recognised). In such circumstances, an entity may conclude
that its financial statements would provide more relevant
information if both the asset and the liability were elassified
measured as at fair value through profit or loss.

The following examples show when this condition could be
met. In al cases, an entity may use this condition to designate
financial assets or financial liabilities as at fair value through
profit or lossonly if it meets the principle in paragraph 9(b)(i)
of this Standard or paragraph 4.5 of AASB 9.

@ [Deleted by the |ASB] An-entity-hasHabilities—the
e of bt

(b) An entity hasliabilities under insurance contracts
whose measurement incorporates current information
(as permitted by AASB 4, paragraph 24), and
financial assetsit considers related that would
otherwise be elassified-as-available forsaleor
measured at amortised cost.

(©

(d) An entity has financial assets, financial liabilities or
both that share arisk, such asinterest rate risk, that
givesrise to opposite changesin fair value that tend to
offset each other and the entity does not qualify for
hedge accounting because none of the instrumentsisa
derivative. Furthermore, in the absence of hedge
accounting there is a significant inconsistency in the
recognition of gains and losses. For example;:
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[ the entity has financed a specified group of
loans by issuing traded bonds whose changes
in fair value tend to offset each other. If, in
addition, the entity regularly buys and sells
the bonds but rarely, if ever, buys and sellsthe
loans, reporting both the loans and the bonds
at fair value through profit or loss eliminates
the inconsistency in the timing of recognition
of gains and losses that would otherwise result
from measuring them both at amortised cost
and recognising again or losseachtime a
bond is repurchased.

Paragraph 9(b)(ii): A group of finaneial-assets; financial liabilities
or beth financial assets and financial liabilities is managed and its
performanceis evaluated on afair value basis, in accordance with a
documented risk management or investment strategy

AG4H An entity may manage and evaluate the performance of a
group of finaneial-assets; financial liabilities or beth financial
assets and financial liabilities in such away that measuring
that group at fair value through profit or loss resultsin more
relevant information. The focus in this instance is on the way
the entity manages and eval uates performance, rather than on
the nature of its financia instruments.

AG4l For example,
an entity may usethis

condition-codtd-be-met—tn-al-cases;

condition to designate financial-assets-or financia liabilities
as at fair value through profit or loss enly if it meetsthe
principle in paragraph 9(b)(ii) and-

AASB128-6r- AASB-131:
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{b) Fthe entity has financia assets and financial liabilities
that share one or more risks and those risks are
managed and evaluated on afair value basisin
accordance with a documented policy of asset and
liability management. An example could be an entity
that hasissued ‘ structured products containing
multiple embedded derivatives and manages the
resulting risks on afair value basis using a mix of
derivative and non-derivative financia instruments. A
g‘ll ilal e Iil Ia* leid .I I&I Hl Ie' Its.

discretion:

AG8 If an entity revisesits estimates of payments or receipts, the
entity shall adjust the carrying amount of the financial asset or
financial liability (or group of financial instruments) to reflect
actual and revised estimated cash flows. The entity
recal culates the carrying amount by computing the present
value of estimated future cash flows at the financial

instrument’s original effective interest rate or, when

applicable, the revised effective interest rate calculated in
accordance with paragraph 92. The adjustment is recognised
|n proflt or loss asincome or expense Lf—&ﬁﬂanetal—aseeﬂs

-----
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45

The heading above paragraph AG14 and paragraphs AG29 and
AG31-AG35 are amended as follows and the headings above
paragraphs AG16 and AG26 and paragraphs AG16-AG26 and
AG30(b) and (f) are deleted.

Financial Assetsand-Financial LiabilitiesHed for
Trading

AGl14 ..

AG29

AG31

AG32

AG33

Generally, multiple embedded derivativesin a single hybrid
contract istrument are treated as a single compound
embedded derivative. However, embedded derivatives that
are classified as equity (see AASB 132) are accounted for
separately from those classified as assets or liabilities. In
addition, if an hybrid contract #astrument has more than one
embedded derivative and those derivatives relate to different
risk exposures and are readily separable and independent of
each other, they are accounted for separately from each other.

An example of ahybrid contract irstrament is afinancia
instrument that gives the holder aright to put the financial
instrument back to the issuer in exchange for an amount of
cash or other financial assets that varies on the basis of the
change in an equity or commodity index that may increase or
decrease (a‘ puttable instrument’). Unless the issuer ...

In the case of a puttable instrument that can be put back at
any time for cash equal to a proportionate share of the net
asset value of an entity (such as units of an open-ended
mutual fund or some unit-linked investment products), the
effect of separating an embedded derivative and accounting
for each component is to measure the hybrid contract
combined-nstrument at the redemption amount that is
payable at the end of the reporting period if the holder
exercised itsright to put the instrument back to the issuer.

The economic characteristics and risks of an embedded
derivative are closely related to the economic characteristics
and risks of the host contract in the following examples. In
these exampl es, an entity does not account for the embedded
derivative separately from the host contract.

@ An embedded derivative in which the underlying is an
interest rate or interest rate index that can change the
amount of interest that would otherwise be paid or
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received on an interest-bearing host debt contract or
insurance contract is closely related to the host
contract unless the hybrid contract eembined
Hastrurment can be settled in such away that the holder
would not recover substantially all of its recognised
investment or the embedded derivative could at |east
double the holder’ sinitial rate of return on the host
contract and could result in arate of return that is at
|east twice what the market return would be for a
contract with the same terms as the host contract.

(b)

AG33AWhen an entity becomes a party to a hybrid (combined)
contract istrument that contains one or more embedded
derivatives, paragraph 11 requires the entity to identify any
such embedded derivative, assess whether it isrequired to be
separated from the host contract and, for those that are
required to be separated, measure the derivatives at fair value
at initial recognition and subsequently. These requirements
can be more complex, or result in less reliable measures, than
measuring the entire instrument at fair value through profit or
loss. For that reason this Standard permits the entire hybrid
contract Hastrument to be designated as at fair value through
profit or loss.

AG33BSuch designation may be used whether paragraph 11 requires
the embedded derivatives to be separated from the host
contract or prohibits such separation. However, paragraph
11A would not justify designating the hybrid (combined)
contract istrument as at fair value through profit or lossin
the cases set out in paragraph 11A(a) and (b) because doing
so would not reduce complexity or increase reliability.

AG34 Asaconsequence of the principle in paragraph 14 of this
Standard and paragraph 3.1.1 of AASB 9, an entity recognises

AG35 Thefollowing are examples of applying the principlein
paragraph 14 of this Standard and paragraph 3.1.1 of
AASB 9:

@
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46

47

Paragraphs AG50, AG53 and AG56 are amended as follows:

AG50

AG53

AG56

To the extent that atransfer of afinancial asset does not
qualify for derecognition, the transferee does not recognise
the transferred asset as its asset. The transferee derecognises
the cash or other consideration paid and recognises a
receivable from the transferor. If the transferor has both a
right and an obligation to reacquire control of the entire
transferred asset for afixed amount (such as under a
repurchase agreement), the transferee may measure aceeunt
for itsreceivable at amortised cost if it meets the criteriain
paragraph 4.2 of AASB 9

A regular way purchase or sale of financial assetsis
recognised using either trade date accounting or settlement
date accounting as described in paragraphs AG55 and AG56.
An entity shall apply the same method Fhe-method-used-is
apphied consistently for all purchases and sales of financial
assets that are classified in the same way in accordance with
AASB 9

definedin-paragraph-9. For this purpose assets that are meet
the definition of held for trading form a separate eategory
classification from assets designated as measured at fair value
through profit or loss. In addition, investments in equity
instruments accounted for using the option provided in
paragraph 5.4.4 of AASB 9 form a separate classification.

. In other words, the change in value is not recognised for
assets measured carried at eost-or amortised cost; it is
recognised in profit or loss for assets classified asfinancial
assets measured at fair value through profit or loss; and it is
recognised in other comprehensive income for investmentsin
equity instruments accounted for in accordance with
paragraph 5.4.4 of AASB 9 assetsclassified-as-available for
sdle.

Paragraphs AG65—-AG68 are deleted. The heading above
paragraph AG64 and paragraphs AG64 and AG76A are amended as
follows:

M easur ement (par agr aphs 43—7065)

Initial Measurement of Financial-Assetsand Financial Liabilities
(paragraph 43)

AG64

Thefair value of afinancial Hstrament liability on initial
recognition is normally the transaction price (i.e. the fair
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value of the consideration given-or received, see aso
paragraph AG76). However, if part of the consideration given
or received is for something other than the financial
instrument liability, the fair value of the financial instrument
liability is estimated, using a valuation technique (see

paragraphs AG7¢AG79) Fer—exampte—theiatr—vatueef—a

AG76A The subseguent measurement of the financial asset or

financial liability and the subsequent recognition of gains and
losses shall be consistent with the requirements of this
Standard or AASB 9 as appropriate. The application ...

The heading above paragraph AG80 and paragraphs AG80 and AG81
are amended as follows:

No Active Market: Derivatives on Unquoted Equity
Instruments

AG80

AG81

Thefair value of investments in-equity-Hstruments that-de-hoet

derivatives that are linked to and must be settled by delivery
of sueh-an ungquoted equity instruments (see paragraphs-46
and 47) isreliably measurableif (a) the variability in the
range of reasonable fair value estimatesis not significant for
that instrument or (b) the probabilities of the various
estimates within the range can be reasonably assessed and
used in estimating fair value.

There are many situations in which the variability in the range
of reasonabl e fair value esti mates of mvestment&mequtty

derlvatlves that are Imked to and must be settled by dellvery
of sueh-an unquoted equity instruments (see paragraphs-46(c)
and 47) islikely not to be significant. Normally it'is possible
to estimate the fair value of such derivatives afirancial-asset
that an entity has acquired from an outside party. However, if
the range of reasonable fair value estimates is significant and
the probabilities of the various estimates cannot be reasonably
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assessed, an entity is precluded from measuring the
instrument at fair value.

49 The heading above paragraph AG84 and paragraphs AG83 and AG84
are amended as follows:

AG83 An entity applies AASB 121 to financial-assets-and financial

liabilities that are monetary items in accordance with

AASB 121 and denominated in aforeign currency. Under

AASB 121, any foreign exchange gains and losses on
monetary liabilities are recognised in

profit or loss. An exception is amonetary item that is

designated as a hedging instrument in either a cash flow

hedge (see paragraphs 95-101) or a hedge of a net investment

(see paragraph 102) Fepthepkmaeseeﬁpeeegnisﬂgieragn

relationship between a non-derivative monetary asset and a
non-derivative monetary liability, changesin the foreign
currency component of those financial instruments are
recognised in profit or loss.

Impairment and Uncollectibility of Financial Assets
M easured at Amortised Cost (paragr aphs 58—7065)

N e {sed Cost (

AGB84 Impairment of afinancial asset earried measured at amortised
cost is measured using the financial instrument’s original
effective interest rate because discounting at the current
market rate of interest would, in effect, impose fair value
measurement on financial assets that are otherwise measured
at amortised cost. If the terms of a financial asset measured at
amortised cost
are renegotiated or otherwise modified because of financial
difficulties of the borrower or issuer, impairment is measured
using the original effective interest rate before the
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modification of terms. Cash flows relating to short-term
receivables are not discounted if the effect of discounting is
immaterial. If afinancial asset measured at amortised cost
has avariable
interest rate, the discount rate for measuring any impairment
loss under paragraph 63 is the current effective interest rate(s)
determined under the contract. As apractical expedient, a
creditor may measure impairment of afinancial asset
measured earried at amortised cost on the basis of an
instrument’ s fair value using an observable market price. The
calculation of the present value of the estimated future cash
flows of acollateralised financia asset reflects the cash flows
that may result from foreclosure less costs for obtaining and
selling the collateral, whether or not foreclosure is probable.

50 Paragraphs AG95 and AG96 are amended as follows:

AG95 A financial asset measured held-to-maturity-investment
carried at amortised cost may be designated as a hedging
instrument in a hedge of foreign currency risk.

AG96 Aninvestmentinan A derivative that islinked to and must be
settled by delivery of unquoted equity instruments that is not
carried at fair value because its fair value cannot be reliably
measured or-aderivative thatisHinkedto-and-must-be settled
by-delivery-of sueh-an-unguoted-equity-Hastrument (see
paragraphs-46-and 47) cannot be designated as a hedging
instrument.

51 Paragraph AG114(a) is amended as follows:
AG114...

@ As part of its risk management process the entity
identifies a portfolio of items whose interest rate risk
it wishes to hedge. The portfolio may comprise only
assets, only liahilities or both assets and liabilities.
The entity may identify two or more portfolios

, inwhich case it applies the
guidance below to each portfolio separately.

52  Inthe heading above paragraph AG133, the reference to
‘paragraphs 103-108B’ is amended to ‘ paragraphs 103-108C'.
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Amendmentsto AASB 1023

53  Inparagraphs 15.2, 15.5, 15.5.1 and 15.5.2, the references to
‘AASB 139 are replaced with ‘AASB 9'.

54  Paragraphs2.3.1, 15.2.1, 15.2.2, 16.1 and 16.1.1 are amended, and
paragraphs 16.1.2, 16.1.3 and 18.4 are added as follows:

2.3.1 AASB 9 Financial Instruments requires hybrid contracts that
contain financial asset hosts to be classified and measured in
their entirety in accordance with the requirements in paragraphs
4.1-4.5 of that Standard. However, AASB 139 requires an entity
to separate some embedded derivatives from their host contract
where the host contract is outside the scope of AASB 9. Such

instruments; are measuredthem at fair value and irclude-changes

in their fair value are included in the statement of comprehensive
income. AASB 9 or AASB 139 applies to derivatives embedded
in ageneral insurance contracts unless the embedded derivative
isitself ageneral insurance contract.

15.2.1An insurer applies AASB 439 to its financial assets. Under
AASB 139 afinancial asset is classified and measured at fair
value through profit or loss whenis-afinancial-asset-that-meets
! { ke follow Ftions.

(@ it doesnot meet the criteria specified in paragraph 4.2 of
AASB 9 to beisclassified-as-held-fortrading at amortised
cost; or

(b) itisdesignated as“at fair value through profit or [0ss’
upon initial recognition in accordance with paragraph 4.5

of AASB 9.—An-entity-may-usethisdesignation-when-itis
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15.2.2The view adopted in this Standard is that financial assets, within
the scope of AASB 439 that back general insurance liabilities,
are permitted to be measured at fair value through profit or loss
under AASB 139. Thisis because the measurement of general
insurance liabilities under this Standard incorporates current
information and measuring the financial assets backing these
general insurance liabilities at fair value, eliminates or
significantly reduces a potential measurement inconsistency
which would ariseif the assets were classified i
sale-erand measured at amortised cost.

16.1 Non-insurance contracts regulated under the
Insurance Act 1973 shall be treated under AASB 9 or
AASB 139 to the extent that they giveriseto financial assets
and-or financial liabilitiesrespectively. However, the
financial assets and the financial liabilitiesthat arise under
these contracts shall be designated as“ at fair value through
profit or loss’, on first application of this Standard, or on
initial recognition of thefinancial assets or financial
liabilities, wherethisis permitted under AASB 9 or
AASB 139.

16.1.11n relation to non-insurance contracts regulated under the
Insurance Act, an insurer applies AASB 139 toitsfinancial
assets and AASB 139 to itsfinancial liabilities. Under
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16.1.2Under AASB 9 afinancial asset is classified and measured at
fair value through profit or loss when;

(@) it does not meet the criteria specified in paragraph 4.2 of
AASB 9 to be classified at amortised cost; or

(b) itisdesignated as“at fair value through profit or loss’
upon initial recognition in accordance with paragraph 4.5
of AASB 9.

16.1.3Under AASB 139 afinancial liability at fair value through profit
or lossisafinancial liability that meets either of the following
conditions:

(a) _itisclassified as held for trading; or

(b) itisdesignated as“at fair value through profit or |oss’
upon initial recognition. An entity may use this
designation when it is a contract with an embedded
derivative and paragraph 11A of AASB 139 alows the
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entity to measure the contract as “ at fair value through
profit or loss”; or when doing so results in more relevant
information, because either:

(i) it eliminates or significantly reduces a measurement
or recognition inconsistency (sometimes referred to
as ‘an accounting mismatch’) that would otherwise
arise from measuring assets or liabilities or
recognising the gains and losses on them on
different bases; or

(i) agroup of financial liabilities or financial assets and
financial liabilities is managed and its performance
is evaluated on afair value basis, in accordance
with a documented risk management or investment
strategy, and information about the group is
provided internally on that basis to the entity’ s key
management personnel (as defined in AASB 124
Related Party Disclosures), for example the entity’s
board of directors and chief executive officer.

AASB 1 First-time Adoption of Australian Equivalents to
International Financial Reporting Standards permits
entities to designate financial assets and financial
liabilities as “at fair value through profit or loss’ on first
application of the Standard.

18.4 AASB 2009-11 Amendmentsto Australian Accounting
Standards arising from AASB 9, issued in December 2009,
amended paragraphs2.3.1, 15.2, 15.2.1, 15.2.2, 15.5, 15.5.1,
15.5.2, 16.1 and 16.1.1, and paragraphs 18 and 19in the
Appendix to AASB 1023 and added paragraphs 16.1.2
and 16.1.3. An entity shall apply those amendments when it
appliesAASB 9.
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55 Inthe Appendix to AASB 1023, paragraphs 18 and 19 are amended as
follows:

18.

(d) derivativesthat expose one party to financial risk but not
insurance risk, because they require that party to make
payment based solely on changes in one or more of a
specified interest rate, financial instrument price,
commodity price, foreign exchange rate, index of prices or
rates, credit rating or credit index or other variable,
provided in the case of anon-financial variable that the
variableis not specific to a party to the contract (see
AASB 9 for derivative assets and AASB 139 for
derivative ligbilities);

19  If the contracts described in paragraph 18 of this Appendix
create financial assets or financial liabilities, they are within the
scope of AASB 9 or AASB 139 respectively. Among other
things, this means that the partiesto the contract use what is
sometimes called deposit accounting, which involves the
following:
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Amendmentsto AASB 1038

56  Inparagraphs10.2, 10.5, 10.5.1, 10.6, 10.6.1, 10.7, 10.7.1 and 10.7.2,
the referencesto ‘AASB 139’ arereplaced with'AASB 9'.

57  Paragraphs2.2.1, 10.2.1 and 10.2.2 are amended, and paragraph 19.4 is
added asfollows:

2.2.1 AASB 9 Financial Instruments requires hybrid contracts that
contain financial asset hosts to be classified and measured in
their entirety in accordance with the reguirements in paragraphs
4.1-4.5 of that Standard. However, AASB 139 Financial
Instruments. Recognition and Measurement requires an entity to
separate some embedded derivatives from their host contract
where the host contract is outside the scope of AASB 9.; Such
instruments are measured-them at fair value and-+nechude changes
in their fair value are included in the statement of comprehensive
income. AASB 9 and AASB 139 applyiesto derivatives
embedded in alife insurance contract unless the embedded
derivativeisitself alife insurance contract.

10.2.1An insurer applies AASB 439 to itsfinancial assets. Under
AASB 139 afinancial asset_is classified and measured at fair
value through profit or loss when-is-afinancial-asset-that-meets
! f tho followi Ttons:

(8) itisclassified-asheld-fortradingdoes not meet the criteria
specified in paragraph 4.2 of AASB 9 to be classified at
amortised cost; or

(b) itisdesignated as“at fair value through profit or loss’
upon initial recognition in accordance with paragraph 4.5
of AASB 9- i i ignati i
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AASB 1 First-time Adoption of Australian Equivalents to
International Financial Reporting Standards permits
entitiesto designate financial assets as“at fair value
through profit or loss” on first application of the Standard.

10.2.2The view adopted in this Standard is that, in al but rare cases,
financial assets within the scope of AASB 139 that back life
insurance ligbilities or life investment contract liabilities are
permitted to be measured at fair value through profit or loss
under AASB 139. Thisis because the measurement of life
insurance liabilities under this Standard incorporates current
information and measuring the financial assets backing these life
insurance liabilities at fair value eliminates or significantly
reduces a potential measurement inconsistency which would
arise if the assets were classified as-availableforsaleorand

measured at amortised cost. +H-addition-under-AASB-139a

i
] o

0
\ C

19.4 AASB 2009-11 Amendmentsto Australian Accounting
Standards arising from AASB 9, issued in December 2009,
amended paragraphs2.2.1, 10.2, 10.2.1, 10.2.2, 10.5, 10.5.1,
10.6, 10.6.1, 10.7, 10.7.1 and 10.7.2. An entity shall apply
those amendments when it appliesAASB 9.

AASB 2009-11 67 STANDARD

Federal Register of Legislative Instruments F2009L04690



Amendmentsto I nterpretation 10

58

59

In the ‘ References’ section, areferenceto AASB 9 Financial
Instruments is added.

Paragraphs 1, 2, 7 and 8 are amended, paragraph 11 is added and
paragraphs 5 and 6 are deleted as follows:

1

11

An entity is required to assess goodwill for impairment at the
end of each reporti ng peno

at—theend—ef—eaeh—FepeFtl-ng-peHedand |f reqwred to recognlse
an impairment loss at that date in accordance with Aceounting
Standards AASB 136 Impairment of Assets-and-AASB-139

= ol yft o M _

However, ...

The Interpretation addresses the interaction between the
requirements of AASB 134 Interim Financial Reporting and the
recognition of impairment losses on goodwill in AASB 136-and
certain-finaneial-assets H-AASB-139, and the effect of that
interaction on subsequent interim and annual financial
statements.

The Interpretation addresses the following issue:

Should an entity reverse impairment losses recognised in an
interim period on goodwill

if alosswould
not have been recognised, or asmaller loss would have been
recognised, had an impairment assessment been made only at the
end of a subsequent reporting period?

An entity shall not reverse an impairment loss recognised in a
prevlous interim penod |n respect of goodwﬂlepanmveﬁmem

AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 1, 2, 7 and 8 and deleted paragraphs 5
and 6. An entity shall apply those amendments when it applies
AASB 9.
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Amendmentsto I nterpretation 12

60

61

In the ‘ References’ section, areferenceto AASB 9 Financial
Instruments is added.

Paragraphs 23-25 are amended and paragraph 28A is added as follows:

23

24

25

28A

AASB 7 Financial Instruments. Disclosures, AASB 9 Financial
Instruments, AASB 132 Financial Instruments. Presentation
and AASB 139 Financial Instruments. Recognition and
Measurement apply to the financial asset recognised under
paragraphs 16 and 18.

The amount due from or at the direction of the grantor is
accounted for in accordance with AASB 9-AASB-139 as:

(@) at amortised cost-aloan-orreceivable; or
(b)  measured at fair value through profit or lossan-avaitable-

amortmd cost AASB 9 requ| r&smter&t calculated

using the effective interest method to be recognised in profit or
loss.

AASB 2009-11 Amendments to Australian Accounting
Sandards arising from AASB 9, issued in December 2009,
amended paragraphs 23-25. An entity shall apply those
amendments when it appliesAASB 9.
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