
EXPLANATORY STATEMENT 

STATUTORY RULES 1989 NO 2>s3 

I s s u e d by t h e A u t h o r i t y of t h e M i n i s t e r of S t a t e f o r R e s o u r c e s . 

PETROLEUM EXCISE (PRICES) ACT 1987 

PETROLEUM EXCISE (PRICES) REGULATIONS (AMENDMENT) 

The p r o p o s e d R e g u l a t i o n s w i l l p r o v i d e f o r VOLWARE p r i c e s t o be 
c a l c u l a t e d a t t h e end of 1989 by removing s u b - s e c t i o n 4 (c) from 
S e c t i o n 5 of t h e R e g u l a t i o n s . The VOLWARE p r i c e a s e x p l a i n e d i n 
S e c t i o n 7 (3) of t h e Act i s " . . . t h e volume w e i g h t e d a v e r a g e of 
r e a l i s e d p r i c e s f o r t h a t month" . 

P r o v i s i o n i s made i n t h e l e g i s l a t i o n f o r t h e d e d u c t i o n from t h e 
' r e l e v a n t d e l i v e r y p r i c e ' of a ' c r e d i t a l l o w a n c e ' t o d e r i v e t h e 
t r a n s a c t i o n p r i c e . The R e g u l a t i o n s a t S u b - S e c t i o n s 5 ( 2 ) , 5 ( 3 ) , 
and 5 (4 ) d e s c r i b e t h e method f o r d e t e r m i n i n g t h e c r e d i t a l l o w a n c e . 
When t h e number of c r e d i t days a l l o w e d i s i n e x c e s s of 1 5 , a 
c r e d i t a l l o w a n c e i s d e d u c t e d t o d e t e r m i n e t h e t r a n s a c t i o n p r i c e . 

Under c i r c u m s t a n c e s a t t h e end of t h e y e a r t h e r e a r e f o u r 
s i t u a t i o n s which c o u l d a r i s e b u t t h e R e g u l a t i o n s o n l y c o v e r t h r e e . 
The R e g u l a t i o n s c o v e r t h e s i t u a t i o n s w h e r e : 

t h e e f f e c t i v e c r e d i t day and t h e due d a t e f o r payment a r e i n 
t h e same y e a r ; 

t h e e f f e c t i v e c r e d i t day i s i n one y e a r , t h e due d a t e f o r 
payment i s i n t h e i m m e d i a t e l y s u c c e e d i n g y e a r and t h e number 
of c r e d i t days a l l o w e d unde r t h e c o n t r a c t t h a t o c c u r i n t h e 
f i r s t of t h o s e y e a r s i s no more t h a n 15 ; and 

t h e e f f e c t i v e c r e d i t day unde r t h e c o n t r a c t i s i n one y e a r 
( f i r s t y e a r ) , t h e due d a t e f o r payment u n d e r t h e c o n t r a c t i s 
i n t h e i m m e d i a t e l y s u c c e e d i n g y e a r , t h e number of c r e d i t days 
a l l o w e d u n d e r t h e c o n t r a c t t h a t o c c u r i n t h e f i r s t y e a r i s 
more than 15/ and one of those years i s a leap year-

The situation which is not covered in the Regulations is that of: 

the effective credit day under the contract is in one year 
(first year), the due date for payment under the contract is 
in the immediately succeeding year, the number of credit days 
allowed under the contract that occur in the first year is 
more than 15. and neither of these years is a leap year. 
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