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Child Support and Family Assistance
L egisation Amendment (Budget and
Other Measures) Act 2010

No. 65, 2010

An Act to amend thelaw relating to child support
and family assistance, and for other purposes

[Assented to 28 June 2010]
The Parliament of Australia enacts:

1 Short title

This Act may be cited as the Child Support and Family Assistance
Legislation Amendment (Budget and Other Measures) Act 2010.
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2 Commencement

(1) Each provision of this Act specified in column 1 of the table
commences, or is taken to have commenced, in accordance with
column 2 of the table. Any other statement in column 2 has effect
according to its terms.

Commencement information

Column 1 Column 2 Column 3
Provision(s) Commencement Date/Details
1. Sections1to3 Theday thisAct receivesthe Royal Assent. 28 June 2010
and anything in
this Act not
elsewhere covered
by thistable
2. Schedules 1 1 July 2010. 1 July 2010
and 2
3. Schedule 3, 1 July 2010. 1 July 2010
items1to 12
4. Schedule 3, Immediately after the commencement of 1 July 2010
items 13 to 15 item 6 of Schedule 2 to the Family
Assistance Amendment (Further 2008
Budget Measures) Act 20009.

5. Schedule 4, 1 July 2010. 1 July 2010
item1
6. Schedule 4, Immediately after the commencement of the 1 July 2010
items2 and 3 provisions covered by table item 2.

Note: Thistable relates only to the provisions of this Act as originally

passed by both Houses of the Parliament and assented to. It will not be
expanded to deal with provisionsinserted in this Act after assent.

(2) Column 3 of the table contains additiona information that is not
part of this Act. Information in this column may be added to or
edited in any published version of this Act.

3 Schedule(s)

Each Act that is specified in a Schedule to this Act is amended or
repealed as set out in the applicable itemsin the Schedule
concerned, and any other item in a Schedule to this Act has effect
according to itsterms.
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Child support income estimates Schedule 1
Amendments Part 1

Schedule 1—Child support income estimates
Part 1—Amendments

Child Support (Assessment) Act 1989

1 Subsection 5(1) (at the end of the definition of adjusted
taxable income)

Add “and subsections 61(1) and 63(1)”.

2 Subsection 5(1)
Insert:

applicable YTD income amount has the meaning given by
subsections 63AF(1) and (2).

3 Subsection 5(1)
Insert:

application period has the meaning given by:
(@) for an election made under subsection 60(1)—subsection
61(1A); and
(b) for an election made under subsection 62A (1)—subsection
63(2).

4 Subsection 5(1)
Insert:

determined ATI has the meaning given by paragraph 64AB(2)(a).

5 Subsection 5(1)
Insert:

estimated ATI amount has the meaning given by subsections
64A(3) and 64AD(3).

6 Subsection 5(1)
Insert:

Child Support and Family Assistance Legislation Amendment (Budget and Other Measures) Act
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Schedule 1 Child support income estimates
Part 1 Amendments

income component amounts has the meaning given by subsection
60(2).

7 Subsection 5(1)
Insert:

income election means an election made under subsection 60(1) or
62A(1).

8 Subsection 5(1)
Insert:

partial year income amount has the meaning given by:

(a) for an election made under subsection 60(1) to which
subsection 60(3) applies—step 2 of the method statement in
subsection 60(4); and

(b) for an election made under subsection 62A (1)—step 2 of the
method statement in that subsection.

9 Subsection 5(1) (definition of remaining period)
Repeal the definition, substitute:

remaining period has the meaning given by:

(a) for an election made under subsection 60(1) to which
subsection 60(3) applies—step 1 of the method statement in
subsection 60(4); and

(b) for an election made under subsection 62A (1)—step 1 of the
method statement in that subsection.

10 Subsection 5(1)
Insert:

start day for an income el ection means the day specified in the
notice of the income election under subsection 60(8) or 62A(5) as
the start day for the income election.
11 Subsection 5(1)
Insert:

underestimated an income amount has the meaning given by
subsections 64AF(2) and (3).
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Child support income estimates Schedule 1
Amendments Part 1

12 Subsection 43(1)
Omit “subsection (2)”, substitute “this Part”.

13 Paragraph 44(1)(d)

Omit “remaining period (if the parent has made an election under
section 60)”, substitute “application period for an income election (if
such an election has been made by the parent)”.

14 Section 55J
Omit:

* A parent can estimate the amount of his or her adjusted
taxable income for daysin a child support period.

Substitute:

e A parent can estimate the amount of his or her adjusted
taxable income for ayear of income.

15 Paragraphs 56(2)(d) and 57(7)(b)
Omit “subsection 60(3)”, substitute “ paragraph 60(1)(b)”.

16 Subdivision C of Division 7 of Part 5 (heading)
Repeal the heading, substitute:

Subdivision C—Child support income deter mined by reference
to parent’s estimate of adjusted taxableincome

17 Sections 60 to 60B
Repeal the sections, substitute:

60 Parent may elect to estimate hisor her adjusted taxable income
for ayear of income

(1) A parent may, before ayear of income starts or during a year of
income, elect that the parent’ s adjusted taxable income for the year
of income is to be the amount that applies under subsection (2) or
(3) if:

Child Support and Family Assistance Legislation Amendment (Budget and Other Measures) Act
2010  No. 65, 2010 5
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Schedule 1 Child support income estimates
Part 1 Amendments

(a) the parent isto be assessed in respect of the costs of a child
of the parent for aday in achild support period; and

(b) the amount that would apply under that subsection is not
more than 85% of:

(i) thetota of the parent’s adjusted taxable income
determined in accordance with section 43 for the last
relevant year of income for the child support period; or

(if) an amount that the parent declaresis the total of the
parent’ s adjusted taxable income for the last relevant
year of income for the child support period, and the
Registrar is satisfied that the declared amount is correct.

Estimate for a whole year of income

(2) If the parent makes the election under subsection (1) before the
year of income starts or on thefirst day of the year of income, the
amount isthe total of the following amounts (the income
component amounts) as estimated by the parent:

(@) the parent’staxableincome for the year;

(b) the parent’s reportable fringe benefits total for the year;

(c) the parent’ starget foreign income for the year;

(d) the parent’stotal net investment loss (within the meaning of
the Income Tax Assessment Act 1997) for the year;

(e) thetotal of the tax free pensions or benefits received by the
parent in the year;

(f) the parent’s reportable superannuation contributions (within
the meaning of the Income Tax Assessment Act 1997) for the
year.

Estimate for a part of a year of income etc.

(3) If the parent makes the election under subsection (1) during the
year of income but not on the first day of the year of income:
(a) the parent isto use the method in subsection (4) to work out
the amount; and
(b) the parent is to estimate each income component amount for
the parent for the period that:
(i) started on thefirst day of the year of income; and
(ii) ended at the end of the day before the start day for the
election.

6 Child Support and Family Assistance Legisation Amendment (Budget and Other
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Child support income estimates Schedule 1
Amendments Part 1

(4) For the purposes of paragraph (3)(a), the method is as follows:

Method statement

Step 1. Estimate each income component amount for the parent
for the period (the remaining period):

(@) starting on the start day for the election; and

(b) ending at the end of the last day of the year of
income.

Step 2. Add up those amounts. The result is the partial year
income amount.

Step 3. Dividethe partial year income amount by the number of
daysin the remaining period.

Step 4. Multiply the quotient by 365.

(5) The start day for the election must be:
(a) the day on which the parent makes the election; or

(b) thefirst day of achild support period, so long asthat day is
not before the day referred to in paragraph (a).

No €election if an income amount order isin force

(6) Despite subsection (1), a parent may not make an election if an
income amount order isin forcein relation to:

(@) the parent; and
(b) if the parent were to make such an election—any part of the
period that would be the application period for the election.

How €election is made

(7) The parent makes the election under subsection (1) by giving
notice of it to the Registrar in the manner specified by the
Registrar.

(8) The notice must specify:
() the amount that applies under subsection (2) or (3); and

Child Support and Family Assistance Legislation Amendment (Budget and Other Measures) Act
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Schedule 1 Child support income estimates
Part 1 Amendments

(b) if subsection (2) applies—each of the income component
amounts estimated by the parent under that subsection; or

(c) if subsection (3) applies:
(i) the day that isthe start day for the election; and

(ii) each of the income component amounts estimated by
the parent under paragraph (3)(b) and under step 1 of
the method statement in subsection (4).

18 Subsection 61(1)
Repeal the subsection, substitute:

Q) If:
(a) aparent makes an election under subsection 60(1) relating to
ayear of income; and
(b) the parent isto be assessed in respect of the costs of a child
of the parent for aday in achild support period; and
(c) theday occursin the application period for the election;

then, for the purposes of so assessing the parent, the parent’s
adjusted taxable income is the amount that applies under
subsection 60(2) or 60(3).

(1A) The application period for an election under subsection 60(1)
relating to ayear of incomeisthe period that:

(@) dtarts:
(i) if the parent made the election before the year of income

started or on thefirst day of the year of income—on the
first day of that year of income; or

(ii) otherwise—on the start day for the election;
unless the election is revoked before that day; and
(b) ends:
(i) attheend of the last day of that year of income; or

(i) if the parent revokes the election before that day and
makes another election (the later election) under
subsection 62A (1) relating to the year of income—at the
end of the day before the start day for the later election.

19 Subsection 61(2)

Omit “child support period”, substitute “ application period for the
election”.

8 Child Support and Family Assistance Legisation Amendment (Budget and Other
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Child support income estimates Schedule 1
Amendments Part 1

20 Subsections 61(3) and (4)
Omit “and the child support period”.

21 Subsection 62(1)
Repeal the subsection, substitute:

(1) A parent who has made an income election relating to a year of
income may, by notice given to the Registrar, revoke the income
election.

Note: If the application period for the income election has started, the parent
must make a new election under subsection 62A(1).

Note:  The heading to section 62 is atered by inserting “income” before “election”.

22 Subsection 62(3)
Repeal the subsection.

23 After section 62
Insert:

62A Parent must elect a new estimate of hisor her adjusted taxable
income for ayear of income

Q) If:
(8) under subsection 62(1), a parent revokes an income election
(the earlier election) relating to ayear of income; and
(b) at the time of the revocation, the application period for the
earlier election has started,;
the parent must elect that the parent’ s adjusted taxable income for
the year of income is to be the amount the parent works out as
follows:

Method statement

Step 1. Estimate each income component amount for the parent
for the period (the remaining period):

(@) starting on the start day for the election made
under this subsection; and

Child Support and Family Assistance Legislation Amendment (Budget and Other Measures) Act
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Schedule 1 Child support income estimates
Part 1 Amendments

(b) ending at the end of the last day of the year of
income.

Step 2. Add up those amounts. The result is the partial year
income amount.

Step 3. Divide the partial year income amount by the number of
daysin the remaining period.

Step 4.  Multiply the quotient by 365.

Sart day

(2) Subject to subsection (3), the start day for the election under
subsection (1) must be the day on which the parent makes that
election.

(3) If:
(a) an event affecting the accuracy of an estimate on which the
earlier election is based has occurred; and

(b) the amount that would be worked out under subsection (1)
for an election under that subsection if the start day for that
election was the day on which the event occurred is more
than:

(i) if subsection 60(2) or (3) applied to the earlier
election—the amount that applied under that subsection;
or

(ii) if the earlier election was made under subsection (1) of
this section—the amount worked out under that
subsection;

the start day for the election under subsection (1) of this section
must be the day on which the event occurred.

How election is made

(4) The parent makes the election under subsection (1) by giving
notice of it to the Registrar in the manner specified by the
Registrar.

(5) The notice must specify:
(a) the amount worked out under subsection (1); and

10 Child Support and Family Assistance Legislation Amendment (Budget and Other
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Child support income estimates Schedule 1
Amendments Part 1

(b) the day that isthe start day for the election under that
subsection; and

(c) each of the income component amounts estimated by the
parent under step 1 of the method statement in that
subsection.

24 Subsections 63(1) and (2)
Repeal the subsections, substitute:

Q) If:
(8) aparent makes an election under subsection 62A(1) relating
to the year of income; and
(b) the parent isto be assessed in respect of the costs of a child
of the parent for aday in a child support period; and
(c) theday occursin the application period for the election;

then, for the purposes of so assessing the parent, the parent’s
adjusted taxable income is the amount worked out under that
subsection.

(2) The application period for an election under subsection 62A (1)
relating to ayear of incomeisthe period that:

(a) startson the start day for the election unlessthe election is
revoked before that day; and

(b) ends:
(i) at theend of the last day of the year of income; or

(ii) if the parent revokes the election before that day and
makes another election (the later election) under
subsection 62A (1) relating to the year of income—at the
end of the day before the start day for the later election.

(2A) Subsection (1) has effect subject to an income amount order that
appliesin relation to the parent and any part of the application
period for the later election.

Note:  The heading to section 63 is atered by omitting “revocation” and substituting “later
election”.

25 Subsection 63(3)
Omit “and any part of the child support period”.

26 Subsection 63(4)

Child Support and Family Assistance Legislation Amendment (Budget and Other Measures) Act
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Schedule 1 Child support income estimates
Part 1 Amendments

Omit “section 60", substitute “ subsection 62A(1)".

27 Subsection 63(4)
Omit “and the child support period”.

28 After section 63
Insert:

63AA Registrar may refuse to accept an income election

Q) If:

(8) aparent makes an income election to which subsection 60(2)
applies; and

(b) the Registrar is satisfied that the amount worked out under
that subsection is less than the amount that the Registrar
considersislikely to be the parent’ s actual adjusted taxable
income for the year of income to which the income election
relates;

the Registrar may refuse to accept the income election.

(2) The Registrar may refuse to accept a parent’ sincome election to
which subsection 60(3) appliesif the Registrar is satisfied that:

(@) the partial year income amount for the income election isless
than the amount that the Registrar considersislikely to be the
parent’ s actual adjusted taxable income for the remaining
period in relation to the income election; or

(b) thetotal of the income component amounts estimated by the
parent under paragraph 60(3)(b) for the period referred toin
that paragraph is more than the amount that the Registrar
considersislikely to be the total of the actual income
component amounts for the parent for that period.

(3) If:
() aparent makes an election under subsection 62A(1); and
(b) the Registrar is satisfied that the partial year income amount
for the income election is less than the amount that the
Registrar considersis likely to be the parent’ s actual adjusted
taxable income for the remaining period in relation to the
income €election;

the Registrar may refuse to accept the income election.

12 Child Support and Family Assistance Legislation Amendment (Budget and Other
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Child support income estimates Schedule 1
Amendments Part 1

(4) In making the decision asto whether to refuse to accept the income
election, the Registrar:

(8 may act on the basis of information that the Registrar has
received or obtained as to the financial circumstances of the
parent; and

(b) may, but is not required to, conduct an inquiry into the
matter.

(5) Except for the purposes of Parts VI, VIIA and VIII of the
Registration and Collection Act (dealing with objections and
appeals), if the Registrar refuses to accept the income election, the
election istaken never to have been made.

63AB Noticeto begiven if Registrar refusesto accept an income
election

(1) If the Registrar refuses under section 63AA to accept an income
election, the Registrar must give written notice of the decision to
the parent who sought to make the income election.

(2) The natice must include, or be accompanied by, a statement to the
effect:

(a) that the parent may, subject to the Registration and
Collection Act, object to the particulars of the assessment in
relation to which the parent sought to make the income
election; and

(b) that if the parent is aggrieved by the decision on the
objection, he or she may, subject to that Act, apply to the
SSAT for review of the decision.

(3) A contravention of subsection (2) in relation to a decision does not
affect the validity of the decision.

Subdivison D—Y ear to date income amounts

63AC Parent may elect a new year to date income amount

1) If:
(a) either of the following apply:

(i) aparent has made an election relating to ayear of
income under subsection 60(1) to which subsection
60(3) applies;

Child Support and Family Assistance Legislation Amendment (Budget and Other Measures) Act
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Schedule 1 Child support income estimates
Part 1 Amendments

(if) aparent has made an election in relation to ayear of
income under this subsection; and
(b) the parent becomes satisfied that the following amount (the
year to date income amount) isincorrect:
(i) if subparagraph (a)(i) applies—the total of the income
component amounts estimated by the parent under
paragraph 60(3)(b);

(i1) if subparagraph (a)(ii) applies—the amount specified
under paragraph (3)(a) of this section in the notice of the
election; and

(c) sections 64, 64A, 64AC and 64AD do not apply in relation to
the parent;
the parent may elect another amount (the new amount) to replace
the year to date income amount for the year of income.

(2) The parent makes the election under subsection (1) by giving
notice of it to the Registrar in the manner specified by the
Registrar.

(3) The notice must specify:
(8 the new amount; and

(b) the parent’s estimate of each income component amount for
the period referred to in paragraph 60(3)(b).

63AD Registrar may refuse to accept an election of a new year to
date income amount

Refusal to accept election

() The Registrar may refuse to accept an election made by a parent
under subsection 63AC(1) if the Registrar is satisfied that the
amount specified under paragraph 63AC(3)(a) in the notice of the
election is more than the amount that the Registrar considersis
likely to be the total of the actual income component amounts for
the parent for the period referred to in paragraph 60(3)(b).

(2) In making the decision as to whether to refuse to accept the
election, the Registrar:
(8 may act on the basis of information that the Registrar has
received or obtained as to the financial circumstances of the
parent; and
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Child support income estimates Schedule 1
Amendments Part 1

(b) may, but is not required to, conduct an inquiry into the
matter.

(3) Except for the purposes of Parts VI, VIIA and VIII of the
Registration and Collection Act (dealing with objections and
appeals), if the Registrar refuses to accept the election, the election
istaken never to have been made.

Notice of refusal

(4) If the Registrar refuses under subsection (1) to accept a parent’s
€lection made under subsection 63AC(1), the Registrar must give
written notice of the decision to the parent.

(5) The natice must include, or be accompanied by, a statement to the
effect:

(a) that the parent may, subject to the Registration and
Collection Act, object to the decision (the original decision);
and

(b) that if the parent is aggrieved by alater decision on the
objection to the original decision, he or she may, subject to
that Act, apply to the SSAT for review of the later decision.

(6) A contravention of subsection (5) in relation to a decision does not
affect the validity of the decision.

63AE Registrar may determine a new year to date income amount

@ If:
(& any of the following apply:
(i) aparent has made an election relating to ayear of
income under subsection 60(1) to which subsection
60(3) applies;
(ii) aparent has made an election in relation to ayear of
income under subsection 63AC(1);

(iii) the Registrar has made a determination under this
subsection in relation to a parent and a year of income;
and

(b) the Registrar becomes satisfied that the following amount

(the year to date income amount) isincorrect:

Child Support and Family Assistance Legislation Amendment (Budget and Other Measures) Act
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Schedule 1 Child support income estimates
Part 1 Amendments

(i) if subparagraph (a)(i) applies—the total of the income
component amounts estimated by the parent under
paragraph 60(3)(b);

(i) if subparagraph (a)(ii) applies—the amount specified
under paragraph 63AC(3)(a) in the notice of the
election;

(iii) issubparagraph (a)(iii) applies—the amount specified in
the determination;
the Registrar may determine another amount to replace the year to
date income amount for the year of income.

(2) If the Registrar makes a determination in relation to a parent under
subsection (1), the Registrar must give written notice of the
determination to the parent.

(3) The notice must include, or be accompanied by, a statement to the
effect:

(a) that the parent may, subject to the Registration and
Collection Act, object to the determination; and
(b) that if the parent is aggrieved by the decision on the

objection, he or she may, subject to that Act, apply to the
SSAT for review of the decision.

(4) A contravention of subsection (3) in relation to a determination
does not affect the validity of the determination.

63AF Parent’s applicable YTD income amount

Q) If:

(a) aparent has made an election relating to ayear of income
under subsection 60(1) to which subsection 60(3) applies;
and

(b) subsection (2) of this section does not apply in relation to the
parent;

the total of the income component amounts estimated by the parent
under paragraph 60(3)(b) is the parent’s applicable YTD income
amount for that year.

(2) If either or both of the following have occurred:

(a) aparent has made one or more electionsin relation to a year
of income under subsection 63AC(1);
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Child support income estimates Schedule 1
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(b) the Registrar has made one or more determinations under
subsection 63AE(1) in relation to a parent and a year of
income;

the parent’ s applicable YTD income amount for the year of
incomeis:
(c) the amount specified under paragraph 63AC(3)(a) in the
notice of such an election, if that election was the last of
those €l ections or determinations to be made; or

(d) the amount determined in such a determination, if that
determination was the last of those €l ections or
determinations to be made.

Subdivison E—Amendment of assessments

29 Paragraph 63A(1)(a)
Repeal the paragraph, substitute:

(a) those days occur in the application period for an income
election that the parent has made; and

Note:  The heading to section 63A is altered by inserting “income” before “election”.

30 Subsection 63A(2)
Omit “the days’, substitute “those days’.

31 Subsection 63A(2)
After “period”, insert “that occur”.

32 Subsection 63A(3)
Omit “the days’, substitute “those days’.

33 Subsection 63A(3)
After “period”, insert “that occur”.

34 Paragraph 63B(1)(a)
Repeal the paragraph, substitute:

(a) thosedays occur in the application period for an income
election that the parent has made; and

Note:  The heading to section 63B is dtered by inserting “income” before “election”.

35 Subsection 63B(2)

Child Support and Family Assistance Legislation Amendment (Budget and Other Measures) Act
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Schedule 1 Child support income estimates
Part 1 Amendments

36

37

38

39

40

41

42

43

44

45

Omit “the days’, substitute “those days’.

Subsection 63B(2)
After “period”, insert “that occur”.

Subsection 63B(3)
Omit “the days’, substitute “those days’.

Subsection 63B(3)
After “period”, insert “that occur”.

Paragraph 63B(3)(a)

Before “dection”, insert “income”.
Subparagraph 63B(3)(b)(i)

Before “election”, insert “income”.
Paragraph 63C(1)(a)

Repeal the paragraph, substitute:

(a) those days occur in the application period for an income
election that the parent has made; and

Paragraph 63C(1)(b)
Before “period”, insert “application”.

Paragraph 63C(1)(c)
Omit “the daysin the period”, substitute “those days’.

Subsection 63C(2)
Omit “the days in the child support period”, substitute “those days’.

Sections 64 and 64A
Repeal the sections, substitute:

18
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Divison 7A—Reconciliation of estimates of adjusted
taxable income

Subdivision A—Reconciliation using a parent’sactual adjusted
taxableincome

64 Reconciliation using a parent’s actual adjusted taxable income—
singleincome election

(1) Thissection applies for the purposes of ng aparent in
relation to the costs of a child of the parent for aday in achild
support period if:

(a) the day occursin the application period for an income
election relating to ayear of income that was made by the
parent; and

(b) the parent did not make more than one income election
relating to the year of income; and

(c) the parent’s actual adjusted taxable income for the year of
income has been ascertained by the Registrar; and

(d) if the Registrar has made a determination under subsection
64AB(1) in relation to the parent—the parent’ s actual
adjusted taxable income for the year of income is more than
the parent’s determined ATI for that year; and

(e) if, under section 63A, 63B or 63C, the Registrar has amended
an assessment of child support payable by or to the parent—
the Registrar determines that this section should apply in
relation to the parent.

Reconciliation—election for a whole year of income

(2) Subject to this section, if:
(a) subsection 60(2) applied to the income election; and
(b) the parent’s actual adjusted taxable income for the year of
income is more than the amount that applied under that
subsection;
the parent’ s adjusted taxable income for that year is taken to be,
and to have always been, the parent’ s actual adjusted taxable
income for that year.
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Reconciliation—election for a part of a year of income

(3) Subject to this section, if:
(a) subsection 60(3) applied to the income election; and
(b) the difference between:
(i) the parent’s actual adjusted taxable income for the year
of income; and
(i) the parent’s applicable year to date income amount for
the year of income;
is more than the partial year income amount worked out by
the parent under subsection 60(4);
the parent’ s adjusted taxable income for aday that occursin the

application period for the income election is taken to be, and to
have always been, the amount worked out under subsection (4).

(4) For the purposes of subsection (3), the amount isworked out by:
(@) dividing the amount worked out under paragraph (3)(b) by
the number of daysin the remaining period to which the
income €election related; and

(b) multiplying the quotient by 365.
Income amount orders

(5) Thissection does not apply if an income amount order appliesin
relation to the parent and any part of the application period for the
income election.

64A Reconciliation using a parent’sactual adjusted taxable
income—mor e than one income election

(1) Thissection applies for the purposes of ng aparent in
relation to the costs of achild of the parent for aday in achild
support period if:

(a) the day occursin the application period for an income
election relating to ayear of income that was made by the
parent; and

(b) the parent made more than one income election relating to
the year of income; and

(c) the parent’s actual adjusted taxable income for the year of
income has been ascertained by the Registrar; and
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(d) if the Registrar has made a determination under subsection
64AB(1) in relation to the parent—the parent’ s actual
adjusted taxable income for the year of income is more than
the parent’s determined AT] for that year; and

(e) if, under section 63A, 63B or 63C, the Registrar has amended
an assessment of child support payable by or to the parent—
the Registrar determines that this section should apply in
relation to the parent.

Reconciliation

(2) Subject to thissection, if the difference (the actual ATI amount)
between:
(a) the parent’s actual adjusted taxable income for the year of
income; and
(b) the parent’s applicable year to date income amount (if any)
for the year of income;
is more than the parent’ s estimated ATI amount for the year of
income, then the parent’ s adjusted taxable income for a day that
occursin the application period of each income election made by
the parent is taken to be, and to have always been, the amount
worked out for that income election using the method in
subsection (4).

Estimated ATl amount

(3) The parent’s estimated ATl amount for the year of incomeis
worked out using the following method:

Method statement

Step 1. For each income election relating to the year of income
that had an application period that ended before the last
day of the year of income:

(@) if subsection 60(2) applied to the income
election—divide the amount that applied under that
subsection by 365; or

(b) otherwise—divide the partial year income amount
worked out under subsection 60(4) or 62A(1) by
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Step 2.

Step 3.

Step 4.

the number of daysin the remaining period to
which the income election related.

For each of those income elections, multiply the result of
step 1 by the number of days in the application period for
the income election.

Add up each of the amounts worked out under step 2.

Add the result of step 3 and the partial year income
amount worked out under subsection 62A (1) for the last
income election relating to the year of income that was
made by the parent.

(4)

Amount for the purposes of subsection (2)

For the purposes of subsection (2), the amount for each income
election isworked out using the following method:

Method statement

Step 1.

Step 2.

Step 3.

Step 4.

Subtract the parent’s estimated ATl amount from the
parent’s actual ATl amount.

Divide the result by the total number of daysin the
application periods for each income election relating to
the year of income that was made by the parent. The
result isthe additional daily rate.

For each of those income elections, multiply the
additional daily rate by the number of daysin the
application period for the income election. Theresult is
the underestimated amount for the income election.

For each of those income €l ections, add the
underestimated amount for the income election and:

(@ if theincome election had an application period
that ended before the last day of the year of
income—the amount worked out for the income
election under step 2 of the method statement in
subsection (3); or
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(b) otherwise—the partia year income amount worked
out under subsection 62A (1) for the income
election.

Step 5. For each of those income elections:

(@) dividetheresult of step 4 by the number of daysin
the application period for the income election; and

(b) multiply the quotient by 365.

Income amount orders

(5) Thissection does not apply if an income amount order appliesin
relation to the parent and any part of an application period for any
of the income elections.

64AA Action by Registrar following reconciliation

The Registrar isto take such action asis necessary to give effect to
section 64 or 64A in relation to a parent (whether by amending any
administrative assessment that has been made in relation to the
parent or otherwise).

Subdivision B—Reconciliation using a parent’s determined
ATI

64AB Registrar to determine a parent’s adjusted taxable income for
the purposes of reconciliation

Q) If:
(@) aparent made an income election relating to ayear of
income; and
(b) at the end of the period ending 12 months after the end of the
year of income, the Registrar has not ascertained the parent’s
actual adjusted taxable income for that year;
the Registrar may determine that an amount that the Registrar
considers appropriate is the parent’ s adjusted taxable income for
that year for the purposes of this Subdivision.
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(2) If the Registrar makes a determination under subsection (1) in
relation to a parent:
(a) the amount determined is the parent’s determined ATI for the
year of income; and
(b) the Registrar must give notice of the determination to the
parent.

(3) The natice must include, or be accompanied by, a statement to the
effect:

(a) that the parent may, subject to the Registration and
Collection Act, object to the particulars of the assessment to
which the determination relates; and

(b) that if the parent is aggrieved by the decision on the
objection, he or she may, subject to that Act, apply to the
SSAT for review of the decision.

(4) A contravention of subsection (3) in relation to a determination
does not affect the validity of the determination.

64AC Reconciliation using a parent’sdetermined ATl—single
income election

(1) Thissection applies for the purposes of ng aparent in
relation to the costs of achild of the parent for aday in the child
support period if:

(a) the day occursin the application period for an income
election relating to ayear of income that was made by the
parent; and

(b) the parent did not make more than one income election
relating to the year of income; and

(c) the Registrar makes a determination under subsection
64AB(1) in relation to the parent; and

(d) if, under section 63A, 63B or 63C, the Registrar has amended
an assessment of child support payable by or to the parent—
the Registrar determines that this section should apply in
relation to the parent.

Reconciliation—election for a whole year of income

(2) Subject to this section, if:
(a) subsection 60(2) applied to the income election; and

24 Child Support and Family Assistance Legislation Amendment (Budget and Other
Measures) Act 2010  No. 65, 2010

ComLaw Authoritative Act C2010A 00065



Child support income estimates Schedule 1
Amendments Part 1

(b) the parent’s determined ATI for the year of incomeis more
than the amount that applied under that subsection;

the parent’ s adjusted taxable income for that year is taken to be,
and to have always been, the parent’ s determined ATI for that year.

Reconciliation—election for a part of a year of income

(3) Subject to this section, if:
(a) subsection 60(3) applied to the income election; and
(b) the difference between:
(i) the parent’s determined ATI for the year of income; and
(ii) the parent’s applicable year to date income amount for
the year of income;
is more than the partial year income amount worked out by
the parent under subsection 60(4);
the parent’ s adjusted taxable income for a day that occursin the
application period for the income election is taken to be, and to
have always been, the amount worked out under subsection (4).

(4) For the purposes of subsection (3), the amount is worked out by:
(@) dividing the amount worked out under paragraph (3)(b) by
the number of days in the remaining period to which the
income €election related; and

(b) multiplying the quotient by 365.
Income amount orders

(5) This section does not apply if an income amount order appliesin
relation to the parent and any part of the application period for the
income election.

64AD Reconciliation using a parent’sdetermined ATI—mor e than
oneincome election

(1) Thissection appliesfor the purposes of ng aparent in
relation to the costs of a child of the parent for aday in achild
support period if:

(a) the day occursin the application period for an income
election relating to ayear of income that was made by the
parent; and
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)

©)

(b) the parent made more than one income election relating to
the year of income; and

(c) the Registrar makes a determination under subsection
64AB(1) in relation to the parent; and

(d) if, under section 63A, 63B or 63C, the Registrar has amended
an assessment of child support payable by or to the parent—
the Registrar determines that this section should apply in
relation to the parent.

Reconciliation

Subject to this section, if the difference (the actual ATI amount)
between:
(8 the parent’s determined ATI for the year of income; and
(b) the parent’s applicable year to date income amount (if any)
for the year of income;
is more than the parent’ s estimated ATI amount for the year of
income, then the parent’ s adjusted taxable income for a day that
occurs in the application period of each income election made by
the parent istaken to be, and to have always been, the amount
worked out for that income election using the method in
subsection (4).

Estimated ATl amount

The parent’ s estimated ATI amount for the year of incomeis
worked out using the following method:

Method statement

Step 1. For each income election relating to the year of income
that had an application period that ended before the last
day of the year of income:

(@)  if subsection 60(2) applied to the income
election—divide the amount that applied under that
subsection by 365; or

(b) otherwise—divide the partial year income amount
worked out under subsection 60(4) or 62A(1) by
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the number of daysin the remaining period to
which the income election related.

Step 2. For each of those income elections, multiply the result of
step 1 by the number of days in the application period for
the income election.

Step 3. Add up each of the amounts worked out under step 2.

Step 4.  Add theresult of step 3 and the partial year income
amount worked out under subsection 62A (1) for the last
income election relating to the year of income that was
made by the parent.

Amount for the purposes of subsection (2)

(4) For the purposes of subsection (2), the amount for each income
election isworked out using the following method:

Method statement

Step 1. Subtract the parent’ s estimated ATl amount from the
parent’ s determined ATI.

Step 2.  Divide the result by the total number of daysin the
application periods for each income election relating to
the year of income that was made by the parent. The
result isthe additional daily rate.

Step 3. For each of those income elections, multiply the
additional daily rate by the number of daysin the
application period for the income election. Theresult is
the underestimated amount for the income election.

Step 4. For each of those income elections, add the
underestimated amount for the income election and:

(@ if theincome election had an application period
that ended before the last day of the year of
income—the amount worked out for the income
election under step 2 of the method statement in
subsection (3); or
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(b) otherwise—the partia year income amount worked
out under subsection 62A (1) for the income
election.

Step 5. For each of those income elections:

(@) dividetheresult of step 4 by the number of daysin
the application period for the income election; and

(b) multiply the quotient by 365.

Income amount orders

(5) Thissection does not apply if an income amount order appliesin
relation to the parent and any part of an application period for any
of the income elections.

64AE Action by Registrar following reconciliation

The Registrar isto take such action asis necessary to give effect to
sections 64AC and 64AD in relation to a parent (whether by
amending any administrative assessment that has been made in
relation to the parent or otherwise).

Subdivision C—Penalty

64AF Penalty if a parent under estimates an income amount

(1) A parentisliableto pay the Registrar a penalty if:
(a) the parent made an income election relating to ayear of
income; and
(b) the parent’s actual adjusted taxable income for the year of
income has been ascertained by the Registrar; and

(c) the parent has underestimated an income amount in making
the income election.

(2) If the parent did not make more than one income election relating
to the year of income, the parent has underestimated an income
amount in making the income election if:

(a) in acase where subsection 60(2) applied to the income
election—the parent’ s actual adjusted taxable income for the
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year of incomeis at least 110% of the amount that applied
under that subsection; or
(b) in acase where subsection 60(3) applied to the income
€l ection—the amount worked out by subtracting:
(i) the parent’s applicable year to date income amount for
the year of income; from
(ii) the parent’s actual adjusted taxable income for the year
of income;
isat least 110% of the partial year income amount worked
out by the parent under subsection 60(4).

(3) If the parent made more than one income election relating to the
year of income, the parent has underestimated an income amount
in making the income electionsif the amount worked out by
subtracting:

(a) the parent’s applicable year to date income amount (if any)
for the year of income; from
(b) the parent’s actual adjusted taxable income for the year of
income;
isat least 110% of the parent’s estimated ATl amount for the year
of income worked out under subsection 64A(3).

64AG Amount of penalty

(1) If aparentisliable under subsection 64AF(1) to pay a penalty, the
amount of the penalty for each income election made by the parent
relating to the year of income is 10% of the difference between:

(a) the administrative assessment of child support made under
section 64AA in relation to the parent; and

(b) the administrative assessment of child support that would
have been made if it were based entirely on the amount that
applied under subsection 60(2) or (3), or that was worked out
under subsection 62A(1).

(2) The penalty is adebt due to the Commonwealth by the parent and
is due and payable on the issue of the administrative assessment of
child support made under section 64AA in relation to the parent.
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64AH Remission of penalty

(1) The Registrar may remit the whole or a part of a penalty that a
parent who made an income election is liable to pay under
subsection 64AF(1) if:

(@) the parent underestimated an income amount in making the
income €election because of an amendment of an Income Tax
Assessment Act, or because of aruling or determination
under that Act; or

(b) the parent underestimated an income amount in making the
income election for some other reason, and the Registrar is
satisfied that it would be fair and reasonable in the
circumstances to remit the whole or that part of the penalty.

(2) If the Registrar makes a decision to remit only part of the penalty,
or not to remit any part of the penalty, the Registrar must give
written notice of the decision to the parent by whom the penalty is,
or but for the remission would be, payable.

(3) The notice must include, or be accompanied by, a statement to the
effect:

(a) that the parent may, subject to the Registration and
Collection Act, object to the decision (the original decision);
and

(b) that if the parent is aggrieved by alater decision on an
objection to the original decision, he or she may, subject to
that Act, apply to the SSAT for review of the later decision.

(4) A contravention of subsection (3) in relation to a decision does not
affect the validity of the decision.

46 Subparagraphs 65A(1)(b)(i) and (ii)
Repeal the subparagraphs, substitute:

(i) if subparagraph (ii) does not apply—the parent’s
adjusted taxable income determined in accordance with
section 43 for the last relevant year of income for the
child support period;

(i) if the day occursin the application period for an income
election made by the parent—the amount that applied
under subsection 60(2) or (3), or that was worked out
under subsection 62A(1); and
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47 Paragraph 146BA(1)(d)
Repeal the paragraph, substitute:
(d) subparagraph 65A(1)(b)(ii) were omitted and substituted with
the following:
“(i) if the parent made an election under subsection 146G(1)

relating to the child—the amount estimated by the
parent under that subsection.”.

Child Support (Registration and Collection) Act 1988

48 Subsection 80(1) (after table item 11)
Insert:

11A to refuse under subsection 63AD(1) of  the parent
the Assessment Act to accept an
election made by a parent under
subsection 63AC(1) of that Act

11B to make adetermination inrelationto  the parent
a parent under subsection 63AE(1) of
the Assessment Act

49 Subsection 80(1) (table item 12, column headed
“Decision”)

Omit “section 64A", substitute “ section 64AH".

50 Subsection 110U(1)
Omit “section 64A", substitute “ section 64AH".

Note:  The heading to section 110U is altered by omitting “section 64A” and substituting
“section 64AH".

Child Support and Family Assistance Legislation Amendment (Budget and Other Measures) Act
2010  No. 65, 2010 31

ComLaw Authoritative Act C2010A 00065



Schedule 1 Child support income estimates
Part 2 Transitional provisions

Part 2—Transitional provisions

51 Transitional provision

(D) Thisitem applies to an election made by a parent if:
(a) the election was made under section 60 of the Child Support
(Assessment) Act 1989 (the CSA Act) before the
commencement of thisitem; and
(b) thefirst day in achild support period to which the election
applies occurs during the period starting on 1 April 2008 and
ending on 30 June 2010; and

(c) the election has not been revoked before that commencement.

2 Despite the repeal of section 60 of the CSA Act by this Schedule, the
election continues to have effect after that commencement asif that
section had not been repeal ed.

3 Despite the amendments made by this Schedule to the CSA Act, that
Act, asin force immediately before that commencement, continues to
apply in relation to the election asif those amendments had not been
made.

4 Despite subitem (3), section 64 of the CSA Act, as in forceimmediately
before that commencement, does not apply in relation to the election
unless the Registrar determines, on his or her own initiative or under
subitem (6), that it should so apply.

(5) The parent, or the other parent to whom child support is payable, may
regquest the Registrar to determine that section 64 of the CSA Act, asin
force immediately before that commencement, appliesin relation to the
election.

(6) If arequest is made under subitem (5), the Registrar may determine that
section 64 of the CSA Act, asin forceimmediately before that
commencement, appliesin relation to the election.

52 Application in relation to Western Australian exnuptial
children

1) Thisitem appliesif, immediately after the commencement of thisitem,
the Child Support (Assessment) Act 1989 and the Child Support
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2

(Registration and Collection) Act 1988, as amended by this Act, do not
extend to Western Australiain relation to the maintenance of exnuptial
children because:

(@) the Parliament of Western Australia has not referred to the
Parliament of the Commonwealth the matter of the
maintenance of exnuptial children or matters that include that
matter; and

(b) Western Australia has not adopted those Acts as amended by
this Act.

Item 51 of this Schedule appliesin Western Australia, after Western
Australia adopts those Acts as amended by this Act, in relation to the
maintenance of exnuptial children:
(a) asif referencesin that item to the commencement of that
item were references to the adoption of those Acts by
Western Australia as amended by this Act; and
(b) asif thereference in paragraph (1)(b) of that item to 30 June
2010 were areference to the day before the adoption of those
Acts by Western Australia as amended by this Act.
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Part 1—Amendments

A New Tax System (Family Assistance) Act 1999

1 Subsection 3(1)
Insert:

application day has the meaning given by subsections 35K (2) and

3).

2 Subsection 3(1)
Insert:

care arrangement in relation to a child means:

() awritten agreement between the parents of the child, or
between a parent of the child and another person who cares
for the child, that relates to the care of the child; or

(b) aparenting plan for the child; or
(c) any of the following orders relating to the child:

(i) afamily violence order within the meaning of section 4
of the Family Law Act 1975;

(if) aparenting order within the meaning of section 64B of
that Act;

(iii) aState child order registered in accordance with
section 70D of that Act;

(iv) an overseas child order registered in accordance with
section 70G of that Act.

3 Subsection 3(1)
Insert:

care period has the meaning given by subparagraph 35A(1)(a)(ii)
or (2)(b)(ii) or paragraph 35B(1)(a) or (2)(b).

4 Subsection 3(1)
Insert:
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change of care day for an individual who cares for a child means:

(8) if adetermination of the individual’s percentage of care for
the child has been revoked under Subdivision E of Division 1
of Part 3—the first day on which the care of the child that
was actually taking place ceased to correspond with the
individual’ s percentage of care for the child under the
determination; or

(b) otherwise—the first day on which the care of the child that
was actually taking place ceased to correspond with the
individual’ s extent of care under a care arrangement that
appliesin relation to the child.

5 Subsection 3(1)
Insert:

child support care determination has the meaning given by
paragraph 35T(1)(b).

6 Subsection 3(1) (subparagraph (b)(i) of the definition of
FTB child)

Omit “in applying paragraph 22(6A)(b) to child care benefit, the
reference in that paragraph”, substitute “in applying Subdivision D of
that Division to child care benefit, areference in that Subdivision”.

7 Subsection 3(1)
Insert:
interim period has the meaning given by subsection 35L(2).
8 Subsection 3(1)
Insert:

percentage of care, in relation to an individual who caresfor a
child, means the individual’s percentage of care for the child that is
determined by the Secretary under Subdivision D of Division 1 of
Part 3.

9 Subsection 3(1)
Insert:

percentage range has the meaning given by subsection 35P(2).
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10 Subsection 3(1)
Insert:

reduced care of a child has the meaning given by section 35H.

11 Subsection 3(1) (paragraph (a) of the definition of regular
care child)
Repeal the paragraph, substitute:
(@) meansan individual:

(i) whowould be an FTB child of the adult but for the
operation of section 25 (adult’s percentage of care for
the child during a care period isless than 35%); and

(ii) for whom the adult has a percentage of care during a
care period that is at least 14%; and

12 Subsections 22(6A) to (6D)
Repeal the subsections.

13 Subsection 22(7)

Omit “If, under subsection (6A), the Secretary determines that a child
was, or will be, in the care of an individual for at least 35% of a period”,
substitute “1f an individual’s percentage of care for achild during a care
period is at least 35%".

14 Subsection 22(7) (note)

Omit “If the Secretary determines that a child was, or will be, in the
care of an individual for less than 35% of a period”, substitute “1f an
individual’ s percentage of care for a child during a care period isless
than 35%".

15 Section 25

Omit all the words before “the child is taken”, substitute “1f an
individual’ s percentage of care for a child during a care period isless
than 35%,”.

Note:  The heading to section 25 isreplaced by the heading “Effect of an individual’'s
per centage of carefor a child being lessthan 35%".

16 Section 25A
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Omit all the words before “the child is taken”, substitute “If an
individual’ s percentage of care for a child during a care period is at least
14% but less than 35%,”.

Note:  The heading to section 25A is altered by omitting “period of care” and substituting
“careperiod”.

17 Paragraph 27(2)(b)
Repeal the paragraph, substitute:

(b) if the Secretary has determined, under section 35A or 35B,
one individual’ s percentage of care for the qualifying child
during a care period (whether before or after the 2 individuals
became members of that couple)—the Secretary istaken to
have determined the same percentage to be the other

individual’ s percentage of care for the child during that
period.

18 At the end of Division 1 of Part 3
Add:

Subdivision D—Deter mination of percentage of care

35A Determination of percentage of care—child isnot in theadult’s
care

Initial determination

(1) If:
(a) the Secretary is satisfied that an individual (the adult) has no
care of achild but that:
(i) thechildisan FTB child of the adult under section 23;
or
(i) the child would, under subsection 22(2), (3), (4) or (6),
be an FTB child of the adult if there had been, or were
to be, apattern of care for the child over a period (the
care period) under a care arrangement relating to the
child; and
(b) the adult, or the partner of the adult, makes or has made a
claim under Part 3 of the A New Tax System (Family
Assistance) (Administration) Act 1999 for payment of family
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tax benefit in respect of the child for some or all of the days
in the care period; and
(c) the adult isnot a partner of at least one other individual who
has a pattern of care for the child such that the child was or
will be, under subsection 22(2), (3), (4) or (6), an FTB child
of the other individua or individuas; and
(d) section 35C, 35D or 35G appliesin relation to the adult;
the Secretary must determine the adult’ s percentage of care for the
child during the care period in accordance with that section.

Determination after revocation

(2 If:

(a) the Secretary revokes, under Subdivision E of this Division, a
determination of an individua’s (the adult) percentage of
care for a child that was made under this section or
section 35B; and

(b) the Secretary is satisfied that the adult has no care of the

child but that:
(i) thechildisan FTB child of the adult under section 23;
or

(i) the child would, under subsection 22(2), (3), (4) or (6),
be an FTB child of the adult if there had been, or were
to be, a pattern of care for the child over aperiod (the
care period) under a care arrangement relating to the
child; and

(c) the adult isnot a partner of at least one other individual who
has a pattern of care for the child such that the child was or
will be, under subsection 22(2), (3), (4) or (6), an FTB child
of the other individua or individuals; and

(d) section 35C, 35D or 35G appliesin relation to the adult;

the Secretary must determine the adult’ s percentage of care for the
child during the care period in accordance with that section.

35B Determination of percentage of care—child isin theadult’scare

Initial determination

Q) If:
(a) the Secretary is satisfied that there has been, or will be, a
pattern of care for achild over a period (the care period)

38 Child Support and Family Assistance Legislation Amendment (Budget and Other
Measures) Act 2010  No. 65, 2010

ComLaw Authoritative Act C2010A 00065



Percentage of care Schedule 2
Amendments Part 1

such that, for the whole, or for parts (including different
parts), of the care period, the child was or will be, under
subsection 22(2), (3), (4) or (6), an FTB child of more than
one individual; and
(b) one of those individuals (the adult), or the partner of the
adult, makes or has made a clam under Part 3 of the A New
Tax System (Family Assistance) (Administration) Act 1999
for payment of family tax benefit in respect of the child for
some or al of the daysin the care period; and
(c) theadult isnot a partner of at least one of the other
individuals referred to in paragraph (a);
the Secretary must determine the adult’ s percentage of care for the
child during the care period.

Determination after revocation

(2 If:

(a) the Secretary revokes, under Subdivision E of this Division, a
determination of an individua’s (the adult) percentage of
care for achild that was made under section 35A or this
section; and

(b) the Secretary is satisfied that there has been, or will be, a
pattern of care for the child over a period (the care period)
such that, for the whole, or for parts (including different
parts), of the care period, the child was or will be, under
subsection 22(2), (3), (4) or (6), an FTB child of the adult and
at least one other individual; and

(c) theadult isnot a partner of at |east one of those other
individuals;

the Secretary must determine the adult’ s percentage of care for the
child during the care period.

Percentage of care

(3) The percentage determined under subsection (1) or (2) must be a
percentage that corresponds with the actual care of the child that
the Secretary is satisfied that the adult has had, or will have, during
the care period.

(4) Despite subsection (3), if section 35C, 35D or 35G appliesin
relation to the adult, the Secretary must determine the adult’s
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percentage of care under subsection (1) or (2) in accordance with
that section.

35C Percentage of careif action taken to ensurethat a care
arrangement in relation to a child iscomplied with

(1) Thissection appliesin relation to an individua (the adult) if:

(a) acarearrangement appliesin relation to a child; and

(b) the Secretary is satisfied that the actual care of the child that
the adult has had, or will have, during a care period does not
comply with the extent of care of the child that the adult
should have had, or isto have, under the care arrangement
during the care period (which may be nil); and

(c) anindividual who has reduced care of the child has taken
reasonable action to ensure that the care arrangement is
complied with.

Note: This section does not apply in certain circumstances, see section 35F.

(2) The Secretary must determine, under section 35A or 35B, 2
percentages of carein relation to the adult.

(3) Thefirst percentage of care isto be a percentage that corresponds
with the extent of care of the child that the adult should have had,
or isto have, under the care arrangement during the care period
(which may be nil).

(4) The second percentage of careisto be;
(a) if section 35A appliesin relation to the adult—0%; or
(b) if section 35B appliesin relation to the adult—a percentage
that corresponds with the actual care of the child that the
Secretary is satisfied that the adult would have during the
care period if the action referred to in paragraph (1)(c) were
not to succeed.

35D Percentage of careif action taken to make a new care
arrangement in relation to a child

(1) Thissection appliesin relation to an individual (the adult) if:

(a) acarearrangement (the current care arrangement) applies
inrelation to a child; and

40 Child Support and Family Assistance Legislation Amendment (Budget and Other
Measures) Act 2010  No. 65, 2010

ComLaw Authoritative Act C2010A 00065



Percentage of care Schedule 2
Amendments Part 1

(b) the Secretary is satisfied that the actual care of the child that
the adult has had, or will have, during the care period does
not comply with the extent of care of the child that the adult
should have had, or isto have, under the care arrangement
during the care period (which may be nil); and

(c) anindividual who has reduced care of the child:

(i) has not taken reasonable action to ensure that the current
care arrangement is complied with; but

(if) hastaken reasonable action to make another care
arrangement (the new care arrangement) in relation to
the child; and

(d) the Secretary is satisfied that, if the new care arrangement
were to be made, the extent of care that the individual who
has reduced care of the child would have under that
arrangement during the care period would be:

(i) more than the actual care of the child that the Secretary
is satisfied that the individual has had, or will have,
during that period; but

(ii) lessthan the extent of care of the child that the
individual should have had, or isto have, under the
current care arrangement during that period; and

(e) the Secretary is satisfied that specia circumstances exist in
relation to the individual who has reduced care of the child.

Note: This section does not apply in certain circumstances, see section 35F.

(2) The Secretary must determine, under section 35A or 35B, 2
percentages of carein relation to the adult.

(3) Thefirst percentage of careisto be a percentage that corresponds
with the extent of care of the child that the adult would have under
the new care arrangement during the care period if it were to be
made.

(4) The second percentage of careisto be:
(@) if section 35A appliesin relation to the adult—0%; or
(b) if section 35B appliesin relation to the adult—a percentage
that corresponds with the actual care of the child that the
Secretary is satisfied that the adult would have during the
care period if the new care arrangement were not to be made.
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35E Application of sections 35C and 35D in relation to claimsfor
family tax benefit for a past period

Initial determination

D If:
(a) the Secretary isrequired by section 35A or 35B to determine
an individual’ s percentage of care for achild; and
(b) subsection 35A (1) or 35B(1) applies; and
(c) theclaimreferred to in paragraph 35A(1)(b) or 35B(1)(b) isa
claim for payment of family tax benefit for a past period;
sections 35C and 35D apply in relation to the individual asif the

determination were being made on the first relevant day of the past
period.

Deter mination after revocation

(2 If:

(a) the Secretary isrequired by section 35A or 35B to determine
(the new determination) an individual’ s percentage of care
for achild; and

(b) subsection 35A(2) or 35B(2) applies; and

(c) the determination (the earlier determination) referred to in
paragraph 35A(2)(a) or 35B(2)(a) relatesto aclaim for
payment of family tax benefit for a past period;

sections 35C and 35D apply in relation to the individual asif the
new determination were being made on the relevant day after the
revocation of the earlier determination.

35F Sections 35C and 35D do not apply in certain circumstances

(1) Sections 35C and 35D do not apply in relation to an individual if:
(a) subsection 35A(1) or 35B(1) applies; and
(b) either:
(i) if the claim referred to in paragraph 35A(1)(b) or

35B(1)(b) isaclaim for payment of family tax benefit
for a past period—the first day of the past period is 14
weeks or more after the change of care day for the
individual; or
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(i) otherwise—the day on which the claim referred to in
that paragraph is or was made is 14 weeks or more after
the change of care day for the individual.

(2) If the Secretary is satisfied that special circumstances exist in
relation to an individual who has reduced care of the child, the
Secretary may determine that subsection (1) applies asif the
reference to 14 weeks in subparagraph (1)(b)(i) or (ii) werea
reference to such longer period as the Secretary determinesto be
appropriate.

(3) The period determined under subsection (2) must not be more than
26 weeks.

35G Percentage of careif claim ismade for payment of family tax
benefit because of the death of a child

(1) Thissection appliesin relation to an individual (the adult) if:

(@) theadult, or the partner of the adult, has made a claim for
payment of family tax benefit by single payment/in
substitution because of the death of another individual; and

(b) the claim relatesto a child who has died; and

(c) adetermination (the earlier determination) of the adult’s
percentage of care for the child applied, immediately before
the child’ s death, in relation to a claim by the adult or the
partner for payment of family tax benefit by instalment.

(2) The Secretary must determine, under section 35A or 35B, the
adult’ s percentage of care for the child to be the percentage of care
that applied under the earlier determination immediately before the
child’ s desath.

35H When an individual hasreduced care of a child

Anindividual hasreduced care of a child if:

() acare arrangement appliesin relation to the child; and

(b) theindividual should have had, or isto have, an extent of
care of the child under the care arrangement during a care
period; and

(c) the Secretary is satisfied that the actual care of the child that
the individual has had, or will have, during the care period is
less than that extent of care.
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35J Working out actual care, and extent of care, of a child

(1) Theactual care of achild that an individual has had, or will have,
during a care period may be worked out based on the number of
nights that the Secretary is satisfied that the child was, or will be,
in the care of the individual during the care period.

(2) The extent of care of achild that an individual should have had, or
isto have, under a care arrangement during a care period may be
worked out based on the number of nights that the child should
have been, or isto be, in the care of the individual during the care
period under the care arrangement.

(3) For the purposes of this section, a child cannot be in the care of
more than one individual at the sametime.

(4) This section does not limit section 35B, 35C, 35D or 35H.

35K Daysto which the percentage of care appliesif sections 35C and
35D did not apply in relation to an individual etc.

Q) If:

(a) adetermination of an individual’s percentage of care for a
child during a care period is made under section 35A or 35B;
and

(b) either of the following apply:

(i) sections 35C and 35D did not apply in relation to the
individual;
(i) section 35G applied in relation to the individual;
the percentage of care applies on and from the application day

unless arevocation of the determination under Subdivision E of
this Division takes effect.

(2) If subsection 35A(1) or 35B(1) appliesin relation to the
determination, the application day is:
@ if:

(i) theclaim referred to in paragraph 35A(1)(b) or
35B(1)(b) isaclaim for payment of family tax benefit
by single payment/in substitution because of the death
of another individual; and

(ii) the claim relatesto achild who has died;
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the day on which the claim referred to in that paragraph is or
was made; or

(b) otherwise—thefirst day of the care period.

(3) If subsection 35A(2) or 35B(2) appliesin relation to the
determination, the application day is thefirst day of the care period
that begins after the revocation of the determination referred to in
paragraph 35A(2)(a) or 35B(2)(a) takes effect.

35L Daysto which the percentage of care appliesif section 35C or
35D applied in relation to an individual

Q) If:

(@) adetermination of an individual’s percentage of carefor a
child is made under section 35A or 35B; and

(b) section 35C or 35D applied in relation to the individual;

then:

(c) the percentage of care referred to in subsection 35C(3) or
35D(3) applies during the interim period for the
determination unless arevocation of the determination under
Subdivision E of this Division takes effect; and

(d) the percentage of care referred to in subsection 35C(4) or
35D(4) applies after the end of the interim period for the
determination unless arevocation of the determination under
Subdivision E of this Division takes effect.

(2) Theinterim period for the determination:
(a) startson the application day for the determination; and
(b) endsat the end of the earliest of the following days:
(i) the day specified by the Secretary;

(it) if section 35C applied in relation to the individual—the
day before the day on which the action referred to in
paragraph 35C(1)(c) ends;

(iii) if section 35D applied in relation to the individual—the
day before the day on which the action referred to in
subparagraph 35D(1)(c)(ii) ends;

(iv) if acare arrangement in relation to the child beginsto
apply on aday after the application day for the
determination—the day before the day on which the
care arrangement begins to apply.
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(3) The day specified by the Secretary under subparagraph (2)(b)(i)
must be the last day in the 14 week period, or such other longer
period asis specified under subsection (4), that starts on the change
of care day for the individual.

(4) If the Secretary is satisfied that special circumstances exist in
relation to the individual who has reduced care of the child, the
Secretary may specify aperiod of up to 26 weeks for the purposes
of subsection (3).

35M Rounding of a percentage of care

If an individual’s percentage of care determined under this
Subdivision is not awhole percentage:

(a) if the percentage is greater than 50%—the percentageis
rounded up to the nearest whole percentage; and

(b) if the percentageis less than 50%—the percentage is rounded
down to the nearest whole percentage.

35N Guidelines about the making of deter minations

(1) The Secretary may, by legidative instrument, make guidelines
relating to the making of determinations under this Subdivision.

(2) In making a determination under this Subdivision, the Secretary
must have regard to any guidelinesin force under subsection (1).

Subdivision E—Revocation of determination of per centage of
care

35P Determination must berevoked if thereisa changeto the
individual’ s shar ed car e per centage etc.

Q) If:

(@) adetermination of an individual’s percentage of care (the
existing percentage of care) for a child has been made under
section 35A or 35B; and

(b) if section 35C or 35D applied in relation to the individual—
the interim period for the determination has ended; and

(c) the Secretary or the Child Support Registrar is notified, or
otherwise becomes aware, that the care of the child that is
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actually taking place does not correspond with the
individual’ s existing percentage of care for the child; and
(d) the Secretary is satisfied:

(i) that theindividual’s shared care percentage for the child
would change if the Secretary were to determine, under
section 35A or 35B, another percentage to be the
individual’ s percentage of care for the child; or

(if) that, if the Secretary were to determine under that
section another percentage to be the individua’s
percentage of care for the child, the other percentage
would not be in the same percentage range as the
individual’ s existing percentage of care;

the Secretary must revoke the determination.

Note: The Secretary must make a new determination under section 35A or
35B to replace the revoked determination: see subsection 35A(2) or

35B(2).
(2) Each of the following is a percentage range:
(@) 0% to lessthan 14%;
(b) 14% to less than 35%;
(c) 48% to 52%;
(d) more than 65% to 86%;
(e) more than 86% to 100%.

(3) Therevocation of the determination takes effect at the end of:

(a) if the change of care day for the individual occurs during the
interim period for the determination—the day on which the
interim period ends; or

(b) otherwise—the day before the change of care day for the
individual.

35Q Secretary may revoke a determination of an individual’s
per centage of care

Q) If:

(@) adetermination of an individual’s percentage of care (the
existing percentage of care) for a child has been made under
section 35A or 35B; and

(b) if section 35C or 35D applied in relation to the individual—
the interim period for the determination has ended; and
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(c) the Secretary or the Child Support Registrar is notified, or
otherwise becomes aware, that the care of the child that is
actually taking place does not correspond with the
individual’ s existing percentage of care for the child; and

(d) the Secretary is satisfied that, if the Secretary wereto
determine, under section 35A or 35B, another percentage to
be the individual’ s percentage of care for the child, the other
percentage would not be the same as the individual’ s existing
percentage of care for the child; and

(e) section 35P does not apply;

the Secretary may revoke the determination.
Note: If the Secretary revokes the determination, the Secretary must make a

new determination under section 35A or 35B to replace the revoked
determination: see subsection 35A(2) or 35B(2).

(2) If the Secretary revokes the determination, the revocation takes
effect at the end of:

(a) if the change of care day for the individual occurs during the
interim period for the determination—the day on which the
interim period ends; or

(b) otherwise—the day before the change of care day for the
individual.

35R Secretary may revoke a determination relating to a claim for
payment of family tax benefit for a past period

Q) If:

(a) adetermination of an individual’s percentage of care for a
child has been made under section 35A or 35B; and

(b) the determination relatesto a claim for payment of family tax
benefit for a past period; and

(c) if section 35C or 35D applied in relation to the individual—
the interim period for the determination has ended,;

the Secretary may revoke the determination.

Note: If the Secretary revokes the determination, the Secretary must make a
new determination under section 35A or 35B to replace the revoked
determination: see subsection 35A(2) or 35B(2).

(2) If the Secretary revokes the determination, the revocation takes
effect at the end of:
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(a) if the change of care day for the individual occurs during the
interim period for the determination—the day on which the
interim period ends; or

(b) otherwise—the day before the change of care day for the
individual.

35S Guidelines about the revocation of deter minations

(1) The Secretary may, by legidative instrument, make guidelines
relating to the revocation of determinations under this Subdivision.

(2) Inrevoking a determination under this Subdivision, the Secretary
must have regard to any guidelinesin force under subsection (1).

Subdivision F—Per centages of care determined under the child
support law

35T Percentages of care determined under the child support law
that apply for family assistance pur poses

Q) If:

(a) the Secretary isrequired by aprovision of Subdivision D of
this Division to determine an individual’ s percentage of care
for achildin relation to aclaim for payment of family tax
benefit; and

(b) the Child Support Registrar has determined the individua’s
percentage of care for the child (the child support care
determination) under a provision of Subdivision B of
Division 4 of Part 5 of the Child Support (Assessment) Act
1989; and

(c) the child support care determination has not ceased to apply
or been revoked,

then:

(d) the child support care determination has effect, for the
purposes of thisAct asit appliesto such aclaim, asif it were
adetermination of the individual’ s percentage of care for the
child that has been made by the Secretary under a
corresponding provision of Subdivision D of this Division;
and

(e) theindividual’s percentage of care for the child applies, for
the purposes of thisAct asit appliesto such aclaim, in the
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same way, and in the same circumstances, in which it would
apply if it had been determined by the Secretary under such a
provision; and

(f) the child support care determination may cease to apply, or
be revoked, under Subdivision D or E of thisDivision in the
same way, and in the same circumstances, in which a
determination made under Subdivision D of this Division
may cease to apply, or be revoked.

(2) Thissection ceasesto apply to the child support care determination
if the determination ceases to apply, or is revoked, under
Subdivision B or C of Division 4 of Part 5 of the Child Support
(Assessment) Act 1989.

35U Reviews of percentages of care under child support law apply
for family assistance purposes

(1) Subject to subsections (2) and (3), if:

(a) the Child Support Registrar considers an objection to a
decision under Part VI of the Child Support (Registration
and Caollection) Act 1988; and

(b) considering the objection involves (wholly or partly) a
consideration of a determination that:

(i) was made under aprovision of Subdivision B of
Division 4 of Part 5 of the Child Support (Assessment)
Act 1989; or

(ii) haseffect, under section 54K of that Act, asif it were a
determination made under such a provision; and

(c) the Child Support Registrar’s decision on the objection has
the effect of varying the determination or substituting a new
determination;

section 35T of this Act applies asif the determination as varied or
substituted were the child support care determination referred to in
that section.

(2) Subject to subsection (3), if:
() the SSAT reviews adecision under Part VIIA of the Child
Support (Registration and Collection) Act 1988; and

(b) reviewing the decision involves (wholly or partly) areview
of a determination that:
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(i) was made under aprovision of Subdivision B of
Division 4 of Part 5 of the Child Support (Assessment)
Act 1989; or
(ii) has effect, under section 54K of that Act, asif it werea
determination made under such a provision; and
(c) the SSAT'sdecision on the review has the effect of varying
the determination or substituting a new determination;
section 35T of this Act applies asif the determination as varied or
substituted were the child support care determination referred to in
that section.

(3) If:
(@) the AAT reviews adecision under the AAT Act; and
(b) reviewing the decision involves (wholly or partly) areview
of a determination that:
(i) was made under aprovision of Subdivision B of
Division 4 of Part 5 of the Child Support (Assessment)
Act 1989; or
(ii) haseffect, under section 54K of that Act, asif it werea
determination made under such a provision; and
(c) the AAT’ sdecision on the review has the effect of varying
the determination or substituting a new determination;

section 35T of this Act applies asif the determination as varied or
substituted were the child support care determination referred to in
that section.

19 Paragraph 59(1)(a)
Repeal the paragraph, substitute:
(a) the Secretary has determined the individual’ s percentage of
care for the child during a care period; and

20 Subsection 59(1) (note)
Repeal the note, substitute:
Note: Paragraph 27(2)(b) deals with the percentage of carein a blended
family case.
21 Subsection 59(2) (table, heading to Column 1)
Omit “determined under subsection 22(6A)”", substitute “of care’.
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A New Tax System (Family Assistance) (Administration) Act
1999

22 Subsection 3(1)
Insert:

care percentage decision means a decision to the extent that the
decision involves (wholly or partly):

(8) adetermination of anindividua’s percentage of carefor a
child that was made, under a provision of Subdivision D of
Division 1 of Part 3 of the Family Assistance Act, in relation
to aclaim for payment of family tax benefit; or

(b) adetermination relating to an individual that has effect, under
section 35T of that Act, asif it were a determination made
under such aprovision.

23 After subsection 105(4)
Insert:

(4A) If:
() thereview involves (wholly or partly) areview of an original
decision that is a care percentage decision; and

(b) aconsideration of an objection to a decision carried out under
Part V11 of the Child Support (Registration and Collection)
Act 1988 has involved (wholly or partly) the consideration of
the determination to which the care percentage decision
relates;

the Secretary must not vary the original decision, or set the original
decision aside and substitute a new decision, in away that has the
effect of varying the determination or substituting a new
determination.

24 Subsection 109A(1)
Repeal the subsection, substitute:

(1) A person affected by a decision (the original decision):
(a) that is not a care percentage decision; and
(b) that, under section 108, must be reviewed under this section;
may apply to the Secretary for review of the original decision.
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Note: If an application is made under this section for review of adecision
about a person’s entitlement to child care benefit, and a decision has
also been made about the person’ s entitlement to child care rebate,
that decision about rebate may be automatically reviewed: see
Division 5.

(1A) A person affected by a decision (the original decision):
(a) that isa care percentage decision; and
(b) that, under section 108, must be reviewed under this section;
may apply to the Secretary, or the Child Support Registrar, for
review of the original decision.

25 Subsection 109A(2)
Omit “does so”, substitute “makes an application under subsection (1)
or (1A)”".

26 After subsection 109A(2)
Insert:

(2A) If:
(a) thereview involves (wholly or partly) areview of an original
decision that is a care percentage decision; and
(b) aconsideration of an objection to adecision carried out under
Part VII of the Child Support (Registration and Collection)
Act 1988 has involved (wholly or partly) the consideration of
the determination to which the care percentage decision
relates;
the Secretary must not vary the original decision, or set the origina
decision aside and substitute a new decision, in away that has the
effect of varying the determination or substituting a new
determination.

27 Paragraph 109A(4)(a)

Omit “ Secretary for review of a decision under subsection (1),
substitute “ Secretary or Child Support Registrar for review of a decision
under subsection (1) or (1A)”.

28 Subsection 109A(4)
Omit “ Secretary for review of the decision under subsection (1),
substitute “ Secretary or Child Support Registrar for review of the
decision under that subsection”.
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29 Subsections 109D(1), (2), (3) and (4)
Omit “subsection 109A(1)”, substitute “ section 109A”.

30 Paragraph 109E(1)(a)

Omit “to the Secretary, under subsection 109A(1),”, substitute “under
section 109A”".

31 Subsections 109E(2) and (3)
Omit “subsection 109A(1)", substitute “ section 109A”.

32 Paragraphs 109G(1)(c) and (2)(c)
Omit “to the Secretary”.

33 Paragraph 111(2)(d)

Omit “or 157 (Secretary requiring”, substitute “, 157 or 159A (Secretary
requiring or requesting’”.

34 Subsection 111(3) (definition of decision reviewer)
Omit “subsection 109A(1)”, substitute “ section 109A”.

35 After subsection 113(1)
Insert:

(1A) If:
(@) thereview involves (whaolly or partly) areview of adecision
(the original decision) that is a care percentage decision; and

(b) areview of adecision carried out under Part VIIA of the
Child Support (Registration and Collection) Act 1988 has
involved (wholly or partly) areview of the determination to
which the care percentage decision relates;

the SSAT must not vary the original decision, or set the original
decision aside and substitute a new decision, in away that has the
effect of varying the determination or substituting a new
determination.

36 At the end of section 142
Add:

(5) If:
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(a) the decision reviewed by the SSAT is a care percentage
decision; and
(b) areview of adecision carried out by the AAT under the
Administrative Appeals Tribunal Act 1975 has involved
(wholly or partly) areview of the determination to which the
care percentage decision relates;
then, despite section 43 of that Act, the AAT must not vary the
decision made by the SSAT, or set that decision aside and
substitute a new decision, in away that has the effect of varying
the determination or substituting a new determination.

37 Atthe end of Part 5
Add:

Division 6—Date of effect of reviews under the child
support law

152C Date of effect of decisionson objections under the child
support law that apply for family assistance purposes

(1) Thissection appliesif:

(@) aperson lodges, under section 80A of the Child Support
(Registration and Collection) Act 1988, an objection to a care
percentage decision (within the meaning of that Act); and

(b) the consideration of the objection under that Act involves
(wholly or partly) a consideration of a determination that:

(i) was made under a provision of Subdivision B of
Division 4 of Part 5 of the Child Support (Assessment)
Act 1989; or

(i) has effect, under section 54K of the Child Support
(Assessment) Act 1989, asiif it were a determination
made under such a provision; and

(c) the objection was lodged more than 52 weeks after notice of
the care percentage decision referred to in paragraph (a) of
this subsection was given; and

(d) the decision (the review decision) on the objection hasthe
effect of varying the determination or substituting a new
determination; and

(e) the determination as varied or substituted has effect, under
sections 35T and 35U of the Family Assistance Act, asif it

Child Support and Family Assistance Legislation Amendment (Budget and Other Measures) Act
2010  No. 65, 2010 55

ComLaw Authoritative Act C2010A 00065



Schedule 2 Percentage of care
Part 1 Amendments

were a determination made under Subdivision D of
Division 1 of Part 3 of that Act.

(2) The date of effect of the review decision, to the extent that it has
the effect referred to in paragraph (1)(d), is:
(a) unless paragraph (b) of this subsection applies—the date that
would give full effect to the review decision; or
(b) if the date referred to in paragraph (a) of this subsection is
earlier than the first day of the income year before the income
year in which the objection was lodged—that first day.

(3) If the Secretary is satisfied that there are specia circumstances that
prevented the objection from being lodged within the period
referred to in paragraph (1)(c), the Secretary may determine that
subsection (1) applies asif the reference to 52 weeksin that
paragraph were areference to such longer period as the Secretary
determines to be appropriate.

152D Date of effect of SSAT reviews under the child support law
that apply for family assistance pur poses

(1) Thissection appliesif:

(a) aperson appliesto the SSAT, under section 89 of the Child
Support (Registration and Collection) Act 1988, for review of
adecision (the original decision); and

(b) thereview of the original decision involves (wholly or partly)
areview of adetermination that:

(i) was made under aprovision of Subdivision B of
Division 4 of Part 5 of the Child Support (Assessment)
Act 1989; or

(ii) has effect, under section 54K of the Child Support
(Assessment) Act 1989, asif it were a determination
made under such a provision; and

(c) the application for review of the original decision was made
more than 13 weeks after notice of the original decision was
given; and

(d) the decision (the review decision) on the review has the
effect of varying the determination or substituting a new
determination; and

(e) the determination as varied or substituted has effect, under
sections 35T and 35U of the Family Assistance Act, asif it
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were a determination made under Subdivision D of
Division 1 of Part 3 of that Act.

(2) The date of effect of the review decision, to the extent that it has
the effect referred to in paragraph (1)(d), is:
(a) unless paragraph (b) of this subsection applies—the date that
would give full effect to the review decision; or

(b) if the date referred to in paragraph (a) of this subsection is
earlier than the first day of the income year before the income
year in which the application for review was made—that first
day.

(3) If the Secretary is satisfied that there are specia circumstances that
prevented the application for review from being made within the
period referred to in paragraph (1)(c), the Secretary may determine
that subsection (1) applies as if the reference to 13 weeksin that
paragraph were areference to such longer period as the Secretary
determines to be appropriate.

38 After section 159
Insert:

159A Requesting information for the purposes of a care per centage
determination under the child support law

The Secretary may request a person:
(a) togiveinformation; or
(b) to produce a document that isin the person’s custody or
under the person’s control;

to a specified agency if the Secretary considers that the information
or document may be relevant to the making or revoking of a
determination under Subdivision B or C of Division 4 of Part 5 of
the Child Support (Assessment) Act 1989.

Child Support (Assessment) Act 1989

39 Subsection 5(1)
Insert:

application day has the meaning given by subsection 54B(2).
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40 Subsection 5(1)
Insert:

care arrangement has the same meaning asin the Family
Assistance Act.

41 Subsection 5(1) (definition of care period)
Omit “section 48", substitute “ paragraph 49(1)(a), subparagraph
49(1)(b)(ii), paragraph 50(1)(a) or subparagraph 50(1)(b)(ii)".

42 Subsection 5(1)
Insert:

change of care day for aresponsible person for a child means:

(a) if adetermination of the responsible person’s percentage of
care for the child has been revoked under Subdivision C of
Division 4 of Part 5—thefirst day on which the care of the
child that was actually taking place ceased to correspond with
the responsible person’s percentage of care for the child
under the determination; or

(b) otherwise—the first day on which the care of the child that
was actually taking place ceased to correspond with the
responsible person’ s extent of care under a care arrangement
that appliesin relation to the child.

43 Subsection 5(1) (definition of court order)
Repeal the definition.

44 Subsection 5(1)
Insert:

Family Assistance Administration Act means the A New Tax
System (Family Assistance) (Administration) Act 1999.

45 Subsection 5(1)
Insert:
family assistance care determination has the meaning given by
paragraph 54K (1)(b).

46 Subsection 5(1)
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Insert:

Family Assistance Secretary means the Secretary of the
Department administered by the Minister who administers
Division 1 of Part 3 of the Family Assistance Act.

47 Subsection 5(1)
Insert:

interim period has the meaning given by subsection 54C(2).

48 Subsection 5(1) (definition of percentage of care)
Repeal the definition, substitute:

percentage of care, in relation to a responsible person for achild,
means the responsible person’ s percentage of care for the child that
is determined by the Registrar under Subdivision B of Division 4
of Part 5.

49 Subsection 5(1)
Insert:

reduced care of a child has the meaning given by section 54.

50 Subsection 5(1)
Insert:

responsible person for a child means a parent or non-parent carer
of the child.

51 Subsections 5(2) and (3)
Repeal the subsections, substitute:

Definitions of regular care and shared care

(2) A person hasregular care of achild if the person’ s percentage of
care for the child during a care period is at least 14% but less than
35%.

(3) A person has shared care of achild if the person’s percentage of
care for the child during a care period is at least 35% but not more
than 65%.
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52 Section 35 (method statement, step 4)
Omit “section 48", substitute “ Subdivision B of Division 4 of Part 5”.

53 Subsections 39(1) and 40(1) (method statements, step 2)
Omit “section 48", substitute “ Subdivision B of Division 4 of Part 5”.

54 Section 46 (method statement, step 2)
Omit “section 48", substitute “ Subdivision B of Division 4 of Part 5”.

55 Division 4 of Part 5
Repeal the Division, substitute:

Division 4—Percentage of care
Subdivision A—Preliminary

48 Simplified outline

The following is asimplified outline of this Division:

» A responsible person’s percentage of care for achild during a
care period is the percentage of care determined by the
Registrar under Subdivision B of this Division.

* A responsible person’s percentage of care for achildisusedin
section 55C to work out the responsible person’s cost
percentage for the child.

Subdivision B—Deter mination of per centage of care

49 Determination of percentage of care—responsible person has had
etc. no pattern of carefor achild

(1) Thissection appliesif:
(a) either of the following applies:

(i) an application is made under section 25 or 25A for a
parent to be assessed in respect of the costs of the child,;
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(if) aparent istaken under section 73A to have had a
relevant dependent child from a day specified in that
section;

and the Registrar is satisfied that a responsible person for the
child has had, or islikely to have, no pattern of care for the
child during such period (the care period) as the Registrar
considers to be appropriate having regard to al the
circumstances; or

(b) the Registrar:

(i) revokes, under Subdivision C of this Division, a
determination of a responsible person’ s percentage of
care for achild that was made under this section or
section 50; and

(ii) issatisfied that the responsible person has had, or is
likely to have, no pattern of care for the child during
such period (the care period) as the Registrar considers
to be appropriate having regard to al the circumstances.

(2) The Registrar must determine the responsible person’ s percentage
of care for the child during the care period.

(3) The percentage of care determined under subsection (2) must be
0%, unless section 51 or 52 appliesin relation to the responsible
person.

50 Determination of percentage of care—responsible person has had
etc. a pattern of carefor achild

(1) Thissection appliesif:
(a) either of the following applies:

(i) an application is made under section 25 or 25A for a
parent to be assessed in respect of the costs of the child;

(ii) aparent istaken under section 73A to have had a
relevant dependent child from aday specified in that
section;

and the Registrar is satisfied that a responsible person for the
child has had, or islikely to have, a pattern of care for the
child during such period (the care period) as the Registrar
considers to be appropriate having regard to al the
circumstances; or

(b) the Registrar:
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(i) revokes, under Subdivision C of this Division, a
determination of aresponsible person’s percentage of a
care for a child that was made under section 49 or this
section; and

(i) issatisfied that the responsible person has had, or is
likely to have, a pattern of care for the child during such
period (the care period) as the Registrar considersto be
appropriate having regard to al the circumstances.

(2) The Registrar must determine the responsible person’s percentage
of care for the child during the care period.

(3) The percentage determined under subsection (2) must be a
percentage that corresponds with the actual care of the child that
the Registrar is satisfied that the responsible person has had, or is
likely to have, during the care period.

(4) Subsection (3) does not apply if section 51 or 52 appliesin relation
to the responsible person.

51 Percentage of careif action taken to ensurethat a care
arrangement in relation to a child is complied with

(1) Thissection appliesif:

(a) the Registrar isrequired by section 49 or 50 to determine a
responsible person’s percentage of care for achild during a
care period; and

(b) acare arrangement appliesin relation to the child; and

(c) the Registrar is satisfied that the actual care of the child that
the responsible person has had, or islikely to have, during the
care period does not comply with the extent of care of the
child that the person should have had, or isto have, under the
care arrangement during that period (which may be nil); and

(d) aperson who has reduced care of the child has taken
reasonable action to ensure that the care arrangement is
complied with.

Note: This section does not apply in certain circumstances. see section 53.

(2) The Registrar must determine, under section 49 or 50, 2
percentages of care in relation to the responsible person.
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(3) Thefirst percentage of care isto be a percentage that corresponds
with the extent of care of the child that the responsible person
should have had, or isto have, under the care arrangement during
the care period (which may be nil).

(4) The second percentage of careisto be:
(@) for adetermination under section 49—0%,; or

(b) for adetermination under section 50—a percentage that
corresponds with the actual care of the child that the
Registrar is satisfied that the responsible person would be
likely to have during the care period if the action referred to
in paragraph (1)(d) were not to succeed.

52 Percentage of careif action taken to make a new care
arrangement in relation to a child

(1) Thissection appliesif:
(a) the Registrar isrequired by section 49 or 50 to determine a
responsible person’ s percentage of care for achild during a
care period; and

(b) acare arrangement (the current care arrangement) applies
in relation to the child; and

(c) the Regidtrar is satisfied that the actual care of the child that
the responsible person has had, or is likely to have, during the
care period does not comply with the extent of care of the
child that the person should have had, or isto have, under the
current care arrangement during that period (which may be
nil); and

(d) aperson who has reduced care of the child:

(i) has not taken reasonable action to ensure that the current
care arrangement is complied with; but
(ii) has taken reasonable action to make ancther care

arrangement (the new care arrangement) in relation to
the child; and

(e) the Registrar is satisfied that, if the new care arrangement
were to be made, the extent of care that the person who has
reduced care of the child would have under that arrangement
during the care period would be:

(i) more than the actual care of the child that the Registrar

is satisfied that that person has had, or islikely to have,
during that period; but
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(i) lessthan the extent of care of the child that that person
should have had, or is to have, under the current care
arrangement during that period; and

(f) the Registrar is satisfied that special circumstances exist in
relation to the person who has reduced care of the child.

Note: This section does not apply in certain circumstances. see section 53.

(2) The Registrar must determine, under section 49 or 50, 2
percentages of carein relation to the responsible person.

(3) Thefirst percentage of care isto be a percentage that corresponds
with the extent of care of the child that the responsible person
would have under the new care arrangement during the care period
if it were to be made.

(4) The second percentage of careisto be:
(@) for adetermination under section 49—0%,; or
(b) for adetermination under section 50—a percentage that
corresponds with the actual care of the child that the
Registrar is satisfied that the responsible person would be
likely to have during the care period if the new care
arrangement were not to be made.

53 Sections 51 and 52 do not apply in certain circumstances

Initial determination

(1) Sections51 and 52 do not apply in relation to aresponsible person
for achildif:

(a) in acase where subparagraph 49(1)(a)(i) or 50(1)(a)(i)
applies—the day on which the application referred to in that
subparagraph is made is 14 weeks or more after the change of
care day for the responsible person; or

(b) in acase where subparagraph 49(1)(a)(ii) or 50(1)(a)(ii)
applies—the day referred to in that subparagraph is 14 weeks
or more after the change of care day for the responsible
person.

Later determination

(2) Sections51 and 52 do not apply in relation to a responsible person
for achild if:
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(a) the Registrar has revoked, under section 54F or 54H, a
determination of the responsible person’ s percentage of care
for the child; and

(b) therevocation of the determination takes effect at the end of
the day referred to in paragraph 54F(2)(c) or 54H(2)(c); and

(c) theday after that day is 14 weeks or more after the change of
care day for the responsible person.

Extension of 14 week period

(3) If the Registrar is satisfied that special circumstances exist in
relation to the person who has reduced care of the child, the
Registrar may determine that subsection (1) or (2) appliesasif the
reference to 14 weeks in paragraph (1)(a) or (b) or (2)(c) werea
reference to such longer period as the Registrar determines to be
appropriate.

(4) The period determined under subsection (3) must not be more than
26 weeks.

54 When a person hasreduced care of a child

A person has reduced care of a child if:

() acarearrangement appliesin relation to the child; and

(b) the person should have had, or isto have, an extent of care of
the child under the care arrangement during a care period;
and

(c) the Registrar is satisfied that the actual care of the child that
the person has had, or is likely to have, during the care period
isless than that extent of care.

54A Working out actual care, and extent of care, of a child

(1) Theactual care of achild that a person has had, or islikely to have,
during a care period may be worked out based on the number of
nights that the Registrar is satisfied that the child was, or islikely
to be, in the care of the person during the care period.

(2) The extent of care of achild that a person should have had, or isto
have, under a care arrangement during a care period may be
worked out based on the number of nights that the child should
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have been, or isto be, in the care of the person during the care
period under the care arrangement.

(3) For the purposes of this section, a child cannot be in the care of
more than one person at the same time.

(4) This section does not limit section 50, 51, 52 or 54.

54B Daysto which the percentage of care appliesif sections 51 and
52 did not apply in relation to a responsible person

Q) If:
() adetermination of aresponsible person’s percentage of care
for achild is made under section 49 or 50; and
(b) sections 51 and 52 did not apply in relation to the responsible
person;
the percentage of care applies to each day in a child support period

on and from the application day unless a revocation of the
determination under Subdivision C of this Division takes effect.

(2) The application day is:

(@) if subparagraph 49(1)(a)(i) or 50(1)(a)(i) appliesin relation to
the determination—the day on which the application referred
to in that subparagraph is made; or

(b) if subparagraph 49(1)(a)(ii) or 50(1)(a)(ii) appliesin relation
to the determination—the day referred to in that
subparagraph; or

(c) if paragraph 49(1)(b) or 50(1)(b) appliesin relation to the
determination:

(i) in acasewhere the revocation of the determination
referred to in subparagraph 49(1)(b)(i) or 50(21)(b)(i)
takes effect at the beginning of the day referred toin
paragraph 54G(2)(a)—that day; or

(ii) otherwise—the day that begins immediately after the
revocation of the determination referred to in that
subparagraph takes effect.

54C Daysto which the percentage of care appliesif section 51 or 52
applied in relation to a responsible per son

@) If:
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(a) adetermination of aresponsible person’s percentage of care
for achild is made under section 49 or 50; and
(b) section 51 or 52 applied in relation to the responsible person;
then:

(c) the percentage of care referred to in subsection 51(3) or 52(3)
appliesto each day in achild support period that occursin
the interim period for the determination unless a revocation
of the determination under Subdivision C of this Division
takes effect; and

(d) the percentage of care referred to in subsection 51(4) or 52(4)
appliesto each day in achild support period that occurs after
the interim period for the determination unless a revocation
of the determination under Subdivision C of this Division
takes effect.

(2) Theinterim period for the determination:
(a) startson the application day for the determination; and
(b) endsat the end of the earliest of the following days:
(i) the day specified by the Registrar;

(ii) if section 51 applied in relation to the responsible
person—the day before the day on which the action
referred to in paragraph 51(1)(d) ends;

(iii) if section 52 applied in relation to the responsible
person—the day before the day on which the action
referred to in subparagraph 52(1)(d)(ii) ends;

(iv) if acare arrangement in relation to the child beginsto
apply on aday after the application day for the
determination—the day before the day on which the
care arrangement begins to apply.

(3) Theday specified by the Registrar under subparagraph (2)(b)(i)
must be the last day in the 14 week period, or such other longer
period asis specified under subsection (4), that starts on the change
of care day for the responsible person.

(4) If the Registrar is satisfied that special circumstances exist in
relation to the person who has reduced care of the child, the
Registrar may specify a period of up to 26 weeks for the purposes
of subsection (3).
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54D Rounding of a percentage of care

If aresponsible person’s percentage of care determined under this
Subdivision is not a whole percentage:
(a) if the percentage is greater than 50%—the percentageis
rounded up to the nearest whole percentage; and
(b) if the percentage is less than 50%—the percentage is rounded
down to the nearest whole percentage.

54E Registrar must haveregard to guidelines about the making of
determinations

In making a determination under this Subdivision, the Registrar
must have regard to any guidelines in force under subsection
35N(1) of the Family Assistance Act.

Subdivision C—Revocation of deter mination of per centage of
care

54F Determination must berevoked if thereisachangeto the
responsible person’s cost percentage

Q) If:

(a) adetermination of aresponsible person’s percentage of care
(the existing percentage of care) for achild has been made
under section 49 or 50; and

(b) if section 51 or 52 applied in relation to the responsible
person—the interim period for the determination has ended;
and

(c) the Registrar or the Family Assistance Secretary is notified,
or otherwise becomes aware, that the care of the child that is
actually taking place does not correspond with the
responsible person’ s existing percentage of care for the child;
and

(d) the Registrar is satisfied that the responsible person’s cost
percentage for the child would change if the Registrar were
to determine, under section 49 or 50, another percentage to
be the person’ s percentage of care for the child; and

(e) section 54G does not apply;
the Registrar must revoke the determination.
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Note: The Registrar must make a new determination under section 49 or 50
to replace the revoked determination: see paragraph 49(1)(b) or
50(1)(b).

(2) Therevocation of the determination takes effect at the end of:

(@) if the Registrar or the Family Assistance Secretary is notified,
or otherwise becomes aware, of the matter referred to in
paragraph (1)(c) within 28 days after the change of care day
for the responsible person:

(i) in acase where that change of care day occurs during
the interim period for the determination—the day on
which the interim period ends; or

(ii) otherwise—the day before that change of care day; or

(b) if the Registrar or the Family Assistance Secretary is notified,
or otherwise becomes aware, of that matter more than 28
days after the change of care day for the responsible person
but before the interim period for the determination has
ended—the day on which the interim period ends; or

(c) otherwise—the day before the day on which the Registrar or
the Family Assistance Secretary is notified, or otherwise
becomes aware, of that matter.

54G Determination must berevoked if thereislessthan regular care
etc.

Q) If:

(a) aresponsible person (thefirst responsible person) for achild
was to have at least regular care of the child during a care
period under a determination (the first care determination)
made under section 50; and

(b) thefirst responsible person has had no care of the child, or
has had a pattern of care that is lessthan regular care of the
child, despite another responsible person for the child making
the child available to the first responsible person; and

(c) adetermination of the other responsible person’ s percentage
of care for the child has been made under section 50; and

(d) the other responsible person notifies the Registrar or the
Family Assistance Secretary of the matter referred to in
paragraph (b) of this subsection within a period that the
Registrar considers is reasonable in the circumstances;

the Registrar must revoke both determinations.
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Note: The Registrar must make new determinations under section 49 or 50
to replace the revoked determinations: see paragraph 49(1)(b) or
50(1)(b).

(2) Therevocation of each determination takes effect:

(@) if thefirst responsible person never established a pattern of
care in accordance with the first care determination—at the
beginning of the application day for that determination; or

(b) if thefirst responsible person established a pattern of carein
accordance with the first care determination but later ceased
the established pattern of care—at the end of the day before
the day on which the person ceased the previously
established pattern of care.

(3) To avoid doubt, aresponsible person never establishes a pattern of
careif:

(a) theresponsible person could not have established the pattern
of care until a particular period that occurs later in achild
support period; and

(b) the responsible person does not establish that pattern during
that particular period.

54H Registrar may revoke a determination of aresponsible person’s
per centage of care

Q) If:
() adetermination of aresponsible person’s percentage of care

(the existing percentage of care) for achild has been made
under section 49 or 50; and

(b) if section 51 or 52 applied in relation to the responsible
person—the interim period for the determination has ended;
and

(c) the Registrar or the Family Assistance Secretary is naotified,
or otherwise becomes aware, that the care of the child that is
actually taking place does not correspond with the
responsible person’ s existing percentage of care for the child;
and

(d) the Registrar is satisfied that, if the Registrar were to
determine, under section 49 or 50, another percentage to be
the responsible person’s percentage of care for the child, the
other percentage would not be the same as the person’s
existing percentage of care for the child; and
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(e) sections 54F and 54G do not apply;
the Registrar may revoke the determination.
Note: If the Registrar revokes the determination, the Registrar must make a

new determination under section 49 or 50 to replace the revoked
determination: see paragraph 49(1)(b) or 50(1)(b).

(2) If the Registrar revokes the determination, the revocation takes
effect at the end of:

(@) if the Registrar or the Family Assistance Secretary is notified,
or otherwise becomes aware, of the matter referred to in
paragraph (1)(c) within 28 days after the change of care day
for the responsible person:

(i) inacase wherethat change of care day occurs during
the interim period for the determination—the day on
which the interim period ends; or

(ii) otherwise—the day before that change of care day; or

(b) if the Registrar or the Family Assistance Secretary is notified,
or otherwise becomes aware, of that matter more than 28
days after the change of care day for the responsible person
but before the interim period for the determination has
ended—the day on which the interim period ends; or

(c) otherwise—the day before the day on which the Registrar or
the Family Assistance Secretary is notified, or otherwise
becomes aware, of that matter.

54J Registrar must have regard to guidelines about the revocation of
determinations

In revoking a determination under this Subdivision, the Registrar
must have regard to any guidelines in force under subsection
355(1) of the Family Assistance Act.

Subdivision D—Per centages of care determined under the
Family Assistance Act

54K Percentages of care deter mined under the Family Assistance
Act that apply for child support purposes

@) If:
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(a) the Registrar isrequired by aprovision of Subdivision B of
this Division to determine a responsible person’ s percentage
of carefor achild; and

(b) the Family Assistance Secretary has determined the
responsible person’ s percentage of care for the child (the
family assistance care determination) under a provision of
Subdivision D of Division 1 of Part 3 of the Family
Assistance Act; and

(c) thefamily assistance care determination was made in relation
to aclaim for payment of family tax benefit; and

(d) the family assistance care determination has not ceased to
apply or been revoked;

then:

(e) thefamily assistance care determination has effect, for the
purposes of thisAct, asif it were a determination of the
responsible person’s percentage of care for the child that has
been made by the Registrar under a corresponding provision
of Subdivision B of this Division; and

(f) theresponsible person’s percentage of care for the child
applies, for the purposes of this Act, in the sameway, and in
the same circumstances, in which it would apply if it had
been determined by the Registrar under such a provision; and

(g) the family assistance care determination may cease to apply,
or be revoked, under Subdivision B or C of thisDivisionin
the same way, and in the same circumstances, in which a
determination made under Subdivision B of this Division
may cease to apply, or be revoked.

(2) Thissection ceasesto apply to the family assistance care
determination if the determination ceases to apply, or is revoked,
under Subdivision D or E of Division 1 of Part 3 of the Family
Assistance Act.

541 Reviews of percentages of care under the Family Assistance
Administration Act apply for child support purposes

(1) Subject to subsections (2) and (3), if:
(@) the Family Assistance Secretary reviews a decision under
section 105 or 109A of the Family Assistance Administration
Act; and
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(b) reviewing the decision involves (wholly or partly) areview
of a determination that:
(i) was made under a provision of Subdivision D of
Division 1 of Part 3 of the Family Assistance Act; or
(ii) has effect, under section 35T of that Act, asif it werea
determination made under such a provision; and
(c) the Family Assistance Secretary’s decision on the review has
the effect of varying the determination or substituting a new
determination;
section 54K of this Act applies asif the determination as varied or
substituted were the family assistance care determination referred
toin that section.

(2) Subject to subsection (3), if:
(a) the SSAT reviews adecision under section 113 of the Family
Assistance Administration Act; and
(b) reviewing the decision involves (wholly or partly) areview
of a determination that:
(i) was made under a provision of Subdivision D of
Division 1 of Part 3 of the Family Assistance Act; or
(ii) has effect, under section 35T of that Act, asif it werea
determination made under such a provision; and
(c) the SSAT’ sdecision on the review has the effect of varying
the determination or substituting a new determination;
section 54K of this Act applies asif the determination as varied or
substituted were the family assistance care determination referred
to in that section.

(3) If:
(a) the AAT reviews a decision under the Administrative
Appeals Tribunal Act 1975; and
(b) reviewing the decision involves (wholly or partly) areview
of adetermination that:
(i) was made under aprovision of Subdivision D of
Division 1 of Part 3 of the Family Assistance Act; or
(ii) has effect, under section 35T of that Act, asif it werea
determination made under such a provision; and
(c) the AAT’ sdecision on the review has the effect of varying
the determination or substituting a new determination;
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section 54K of this Act applies asif the determination as varied or
substituted were the family assistance care determination referred
to in that section.

56 Paragraph 74A(b)
Repeal the paragraph, substitute:

(b) adetermination of aresponsible person’s percentage of care
for the child is revoked; and

(ba) another such determination (the later determination) is made
in relation to the responsible person; and

57 Paragraph 74A(c)
Omit “child; and”, substitute “child;”.

58 Paragraph 74A(d)
Repeal the paragraph.

59 Section 74A
Omit “whichever of the following daysis applicable;”, substitute “the
first day in a child support period to which the responsible person’s
percentage of care under the later determination applies.”.

60 Paragraphs 74A(e) and (f)
Repeal the paragraphs.

61 Section 74A (note 1)
Repeal the note.

62 Section 74A (note 2)
Omit “Note 2", substitute “Note".

63 Subsection 75(2)
Omit “aperson’s’, substitute “aresponsible person’s’.

64 Paragraphs 75(2)(aa) to (cb)
Repeal the paragraphs, substitute:
(@) the amendment relating to the responsible person’s

percentage of care for the child would cause the person’s cost
percentage for the child to change; or
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65 Subsection 75(2) (note)
Repeal the note.

66 Paragraph 146BA(1)(c)
Omit “paragraph 48(1)(a)”, substitute “ paragraph 54B(2)(a)”.

67 Paragraph 146BA(1)(c)

Omit “is made under section 25 or 25A", substitute “referred to in
subparagraph 49(1)(a)(i) or 50(1)(a)(i) is made”.

68 Paragraph 146C(4)(a)
Omit “section 80", substitute “section 89”.

69 Subsection 146C(4) (note)
After “section 80", insert “or 80A”.

70 After section 162B
Insert:

162C Requesting information for the purposes of a care per centage
determination under the family assistance law

The Registrar may request a person:
(@) togiveinformation; or
(b) to produce a document that isin the person’s custody or
under the person’s control;

to the Registrar if the Registrar considers that the information or
document may be relevant to the making or revoking of a
determination under Subdivision D or E of Division 1 of Part 3 of
the Family Assistance Act.

Child Support (Registration and Collection) Act 1988

71 Subsection 4(1)
Insert:

care percentage decision means adecision as to the particulars of
an administrative assessment, or as to the particulars of a notional
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assessment, to the extent that the decision involves (wholly or
partly):
(a) adetermination of a person’s percentage of care for a child
that was made under a provision of Subdivision B of
Division 4 of Part 5 of the Assessment Act; or

(b) adetermination relating to a person that has effect, under
section 54K of that Act, asif it were a determination made
under such aprovision.

72 At the end of section 80
Add:

Section does not apply to care percentage decisions

(6) Thissection does not apply to adecision that is a care percentage
decision.
Note:  The heading to section 80 is altered by adding at the end “—qgeneral”.

73 At the end of Division 2 of Part VII
Add:

80A Objections against car e per centage decisions may be lodged

The following persons may lodge with the Registrar, or the Family
Assistance Secretary, an objection to a care percentage decision:

(a) the carer entitled to child support;
(b) theliable parent.

74 Subsection 81(1)
After “refusal decision”, insert “or a care percentage decision”.

75 Section 84
After “must state”, insert “or give”.

76 At the end of section 85
Add:

(3) Subsection (1) does not apply to an objection to a care percentage
decision.
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77 After section 85
Insert:

85A Notification of objectionsto care percentage decisions

If:

(a) aperson objects to a care percentage decision under
section 80A; and

(b) more than one person could have objected to the decision
under that section;

the Registrar must, as soon as practicable, notify each other person
who could have objected to the decision of the objection referred to

in paragraph (a).
Note:  The heading to section 86 is altered by inserting “ served with copy of objection etc.”
after “party”.
78 At the end of Division 4 of Part VII
Add:

86A Notified person may oppose or support an objection toa care
per centage decision

(1) A person notified of an objection under section 85A may, within
28 days of being so notified:

(a) lodge with the Registrar awritten notice in opposition to, or
in support of, the objection; or

(b) otherwiseinform the Registrar whether the person opposes or
supports the objection.

(2) If anoticeislodged under paragraph (1)(a), the notice must state
fully and in detail the groundsrelied on.

(3) If paragraph (1)(b) applies, the person must give fully and in detail
the grounds relied on.

(4) If the person isaresident of areciprocating jurisdiction,
subsection (1) applies asif the reference in that subsection to 28
dayswere areference to 90 days.

79 Subsection 87(1)
Omit “with the Registrar under this’, substitute “under this’.
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80 Paragraph 87(1)(a)
Repeal the paragraph, substitute:
(&) consider the objection and:
(i) if paragraph 86A(1)(b) appliesin relation to the

objection—any grounds relied on to oppose or support
the objection; or

(ii) otherwise—any notice lodged with the Registrar under

section 86 or paragraph 86A(1)(a) in relation to the
objection; and

81 Paragraph 87(1)(b)
Omit “with the Registrar”.

82 Subsection 87(1A)
Repeal the subsection, substitute:

(1A) However, if any of the following isaresident of areciprocating
jurisdiction:
(a) the person objecting;
(b) inacase where a person has been served with a copy of the

objection and any accompanying documents under
section 85—that person;

(c) inacase where a person has been notified of the objection
under section 85A—that person;
the Registrar has 120 days, instead of 60 days, to act under
paragraph (1)(b).

83 After subsection 87(1A)
Insert:

(1B) If:

(a) the objection isan objection to a care percentage decision;
and

(b) areview of adecision carried out under Division 1 of Part 5
of the Family Assistance Administration Act hasinvolved
(wholly or partly) areview of the determination to which the
care percentage decision relates;

the Registrar must not allow the objection in away that has the

effect of varying the determination or substituting a new
determination.
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84 Paragraph 87(2)(b)

Repeal the paragraph, substitute:
(b) each other person:

(i) if the objection is an objection to a care percentage
decision—who was entitled to be notified of the
objection under section 85A; or

(ii) otherwise—who was entitled to be served a copy of the

objection and the accompanying documents under
section 85.

85 At the end of Part VI
Add:

Division 6—Date of effect of objections

87AA Date of effect of objectionsrelating to care percentage
decisionsthat are allowed

Q) If:
(@) aperson lodges, under section 80A, an objection to a care
percentage decision; and
(b) the objection islodged more than 28 days or, if the personis
aresident of areciprocating jurisdiction, 90 days after notice
of the care percentage decision was served; and
(c) the Registrar decides (the review decision), under section 87,
to allow the objection in away that has the effect of varying
the determination to which the care percentage decision
relates, or substituting a new determination;
the date of effect of the review decision is the day on which the
person lodged the objection.

(2) If the Registrar is satisfied that there are special circumstances that
prevented the person from lodging the objection within the period
referred to in paragraph (1)(b), the Registrar may determine that
subsection (1) applies asif:

(a) inacasewherethe personisaresident of areciprocating
jurisdiction—the reference to 90 daysin that paragraph were
areference to such longer period as the Registrar determines
to be appropriate; or
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(b) otherwise—the reference to 28 daysin that paragraph were a
reference to such longer period as the Registrar determinesto
be appropriate.

(3) If:
() the Registrar decides to make a determination under
subsection (2) in relation to a person; or
(b) the Registrar decides not to make such a determination in
relation to a person;

the Registrar must give written notice of the decision to each
person affected by the decision.

(4) The notice must:
(a) set out the reasons for the decision; and

(b) include a statement to the effect that, if the personis
aggrieved by the decision, application may be made, subject
to this Act, to the SSAT for review of the decision.

(5) A contravention of subsection (4) in relation to a decision does not
affect the validity of the decision.

86 Subsection 89(1) (paragraph (a) of table item 2, column
headed “Who may apply for review”)

After “section 80", insert “or 80A”.

87 Subsection 89(1) (at the end of the table)
Add:

3 a decision to make a determination a person affected by the decision
under subsection 87AA(2) or a
decision not to make such a
determination

4 adecision to make a determination a person affected by the decision
under subsection 110Y (3) or 110Z(3)
or adecision not to make such a
determination

88 Subsection 90(1)
Repeal the subsection, substitute:
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(1) Anapplication for review under this Part (other than an application
for review of adecision on an objection to a care percentage
decision) must be made by a person within the period of 28 days
starting on:

(@) if thedecisionisset outinitem 1 or 2 of thetablein
subsection 89(1)—the day on which the relevant notice under
subsection 83(3) or 87(2) is served on the person; or

(b) otherwise—the day on which the relevant notice under
subsection 87AA(3), 110Y (4) or 110Z(4) isgiven to the
person.

89 Subsection 90(2)
Omit “subsection (1)”, substitute “ paragraph (1)(a) or (b)”.

90 Section 103S
Before“If”, insert “(1)".

91 Atthe end of section 103S
Add:

(2 If:

(a) thereview isareview of adecision (the original decision)
under subsection 87(1) on an objection to a care percentage
decision; and

(b) areview of adecision carried out under Division 2 of Part 5
of the Family Assistance Administration Act has involved
(wholly or partly) areview of the determination to which the
care percentage decision relates;

the SSAT must not vary the original decision, or set the original
decision aside and substitute a new decision, in away that has the

effect of varying the determination or substituting a new
determination.

92 Subsection 103V(2)
Omit “The decision”, substitute “ Subject to subsection (3), the
decision”.

93 At the end of section 103V
Add:
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(3) If:
(a) the decision (the original decision) under review isa
decision on an objection to a care percentage decision; and
(b) the application for review of the original decision was made
more than 28 days or, if the person is aresident of a
reciprocating jurisdiction, 90 days after notice of the original
decision was served;
the original decision as varied or the new decision (as the case may
be) has effect, or isto be taken to have had effect, on and from the
day on which the application was made.

(4) If the SSAT is satisfied that there are specia circumstances that
prevented the application from being made within the period
referred to in paragraph (3)(b), the SSAT may determine that
subsection (3) applies asif:

(a) inacasewherethe personisaresident of areciprocating
jurisdiction—the reference to 90 daysin that paragraph were
areference to such longer period asthe SSAT determines to
be appropriate; or

(b) otherwise—the reference to 28 daysin that paragraph were a
reference to such longer period asthe SSAT determines to be
appropriate.

(5) If:
() the SSAT decides to make a determination under
subsection (4) in relation to a person; or
(b) the SSAT decides not to make such a determination in
relation to a person;

the SSAT must give written notice of the decision to each person
affected by the decision.

(6) The notice must include a statement to the effect:

(a) that the person may, subject to the Administrative Appeals
Tribunal Act 1975, apply to the AAT for review of the
decision; and

(b) except where subsection 28(4) of that Act applies—that the
person may request a statement under section 28 of that Act.

(7) A contravention of subsection (6) in relation to a decision does not
affect the validity of the decision.
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94 After subsection 103VA(1)
Insert:

(1A) If:
(a) thedecision (the original decision) reviewed by the SSAT is
adecision on an objection to a care percentage decision; and
(b) areview of adecision carried out by the AAT under the
Administrative Appeals Tribunal Act 1975 has involved
(wholly or partly) areview of the determination to which the
care percentage decision relates;

then, despite section 43 of that Act, the AAT must not vary the
original decision, or set the origina decision aside and substitute a
new decision, in away that has the effect of varying the
determination or substituting a new determination.

(1B) An application may be made to the AAT for review of:

(@) adecision of the SSAT under subsection 103V (4) to make a
determination under that subsection in relation to a person; or

(b) adecision of the SSAT under subsection 103V (4) not to
make a determination under that subsection in relation to a
person.

Note:  The heading to section 103V A isatered by adding at the end “etc.”.

95 Subsection 103VA(2)
Omit “subsection (1)”, substitute “this section”.

96 Section 110N
After:

* A person might commit an offence if the person publishes an
account of a proceeding, or alist of proceedings, under
Part VIIA or Division 3 of Part V111 that identifies a witness
or party.

Insert:

*  Thedate of effect of reviews of decisions under the Family
Assistance Administration Act that apply for child support
purposesis dealt with in Division 6.
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97 At the end of Part VIIIA
Add:

Divison 6—Date of effect of reviews under the Family
Assistance Administration Act

110Y Date of effect of internal reviewsunder the Family Assistance
Administration Act that apply for child support purposes

(1) Thissection appliesif:

(a) the Family Assistance Secretary reviews, under section 105
or 109A of the Family Assistance Administration Act, a
decision (the original decision) relating to a person; and

(b) thereview of the original decision involves (wholly or partly)
areview of adetermination that:

(i) was made under aprovision of Subdivision D of
Division 1 of Part 3 of the Family Assistance Act; or

(ii) has effect, under section 35T of that Act, asif it werea

determination made under such a provision; and

(c) either:

(i) the decision on the review under section 105 of the
Family Assistance Administration Act is made more
than 28 days or, if the personis aresident of a
reciprocating jurisdiction, 90 days after notice of the
original decision was given; or

(ii) the application for review of the original decision under
section 109A of the Family Assistance Administration
Act was made more than 28 days or, if the personisa
resident of areciprocating jurisdiction, 90 days after
notice of the original decision was given; and

(d) the decision (the review decision) on the review has the
effect of varying the determination or substituting a new
determination; and

(e) the determination as varied or substituted has effect, under
sections 54K and 54L of the Assessment Act, asif it werea
determination made under Subdivision B of Division 4 of
Part 5 of that Act.

(2) The date of effect of the review decision, to the extent that it has
the effect referred to in paragraph (1)(d), is:
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(@) for areview under section 105 of the Family Assistance
Administration Act—the day on which the review decision is
made; or

(b) for areview under section 109A of the Family Assistance
Administration Act—the day on which the application for
review was made.

(3) If the Registrar is satisfied that there are special circumstances that
prevented the application for review from being made within the
period referred to in subparagraph (1)(c)(ii), the Registrar may
determine that subsection (1) applies asif:

(&) inacasewherethe personisaresident of areciprocating
jurisdiction—the reference to 90 days in that subparagraph
were areference to such longer period as the Registrar
determines to be appropriate; or

(b) otherwise—the reference to 28 daysin that subparagraph
were areference to such longer period as the Registrar
determines to be appropriate.

(4) If:
(a) the Registrar decides to make a determination under
subsection (3) in relation to a person; or

(b) the Registrar decides not to make such a determination in
relation to a person;

the Registrar must give written notice of the decision to each
person affected by the decision.

(5) The notice must:
(a) set out the reasons for the decision; and

(b) include a statement to the effect that, if the person is
aggrieved by the decision, application may be made, subject
to this Act, to the SSAT for review of the decision.

(6) A contravention of subsection (5) in relation to a decision does not
affect the validity of the decision.

110Z Date of effect of SSAT reviews under the Family Assistance
Administration Act that apply for child support purposes

(1) Thissection appliesif:
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(a) aperson appliesto the SSAT, under section 111 of the
Family Assistance Administration Act, for review of a
decision (the original decision); and

(b) thereview of the original decision involves (wholly or partly)
areview of adetermination that:

(i) was made under a provision of Subdivision D of
Division 1 of Part 3 of the Family Assistance Act; or

(i) has effect, under section 35T of that Act, asif it werea
determination made under such a provision; and

(c) the application for review of the original decision was made
more than 28 days or, if the person is aresident of a
reciprocating jurisdiction, 90 days after notice of the original
decision was given; and

(d) the decision (the review decision) on the review has the
effect of varying the determination or substituting a new
determination; and

(e) the determination as varied or substituted has effect, under
sections 54K and 54L of the Assessment Act, asif it were a
determination made under Subdivision B of Division 4 of
Part 5 of that Act.

(2) The date of effect of the review decision, to the extent that it has
the effect referred to in paragraph (1)(d), is the day on which the
application for review was made.

(3) If the Registrar is satisfied that there are specia circumstances that
prevented the application for review from being made within the
period referred to in paragraph (1)(c), the Registrar may determine
that subsection (1) applies asif:

(&) inacasewherethe personisaresident of areciprocating
jurisdiction—the reference to 90 daysin that paragraph were
areference to such longer period as the Registrar determines
to be appropriate; or

(b) otherwise—the reference to 28 daysin that paragraph were a
reference to such longer period as the Registrar determines to
be appropriate.

4) If:
(a) the Registrar decides to make a determination under
subsection (3) in relation to a person; or
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(b) the Registrar decides not to make such a determination in
relation to a person;

the Registrar must give written notice of the decision to each
person affected by the decision.

(5) The notice must:
(a) set out the reasons for the decision; and

(b) include a statement to the effect that, if the personis
aggrieved by the decision, application may be made, subject
to this Act, to the SSAT for review of the decision.

(6) A contravention of subsection (5) in relation to a decision does not
affect the validity of the decision.

| ncome Tax Assessment Act 1936

98 Paragraph 251R(5)(d)
Repeal the paragraph, substitute:
(d) the Families Secretary has determined, under Subdivision D
of Division 1 of Part 3 of that Act, each parent’s or spouse’s

percentage of care for the child during a care period (within
the meaning of that Act);

99 Subsection 251R(5)

Omit “represents that percentage of the period”, substitute “ corresponds
with that percentage of care”.
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Part 2—Application and transitional provisions
Division 1—Definitions

100 Definitions
In this Part:
Assessment Act means the Child Support (Assessment) Act 1989.
commencement day means the day on which this Schedule commences.

Family Assistance Act means the A New Tax System (Family
Assistance) Act 1999.

Family Assistance Administration Act means the A New Tax System
(Family Assistance) (Administration) Act 1999.

Registration and Collection Act means the Child Support (Registration
and Collection) Act 1988.

Division 2—Amendments of the child support law

101 Transitional—existing percentage of care under the
Assessment Act

@ Thisitem appliesif:

(a) before the commencement day, a person’s percentage of care
for achild during a care period has been determined (the
existing care determination) under Division 4 of Part 5 of
the Assessment Act; and

(b) the person’s percentage of care under the existing care
determination applies immediately before the commencement

day.

2 The existing care determination is taken to have been revoked
immediately before the commencement day.

3 The Registrar is taken, on the commencement day, to have determined
(the new care determination) under section 49 or 50 of the Assessment
Act, asinserted by this Act, a percentage that is equal to the person’s
percentage of care under the existing care determination to be the
person’ s percentage of care for the child during the care period.
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(4)

()

(6)

(7)

(8)

(9)

Sections 51 and 52 of the Assessment Act, asinserted by thisAct, are
taken not to have applied in relation to the person.

The person’ s percentage of care for the child under the new care
determination applies, for the purposes of the Assessment Act as
amended by this Act, on and from the commencement day unless a
revocation of the determination under Subdivision C of Division 4 of
Part 5 of the Assessment Act, asinserted by this Act, takes effect.

The new care determination may be revoked under Subdivision C of
Division 4 of Part 5 of the Assessment Act, asinserted by thisAct, in
the same way, and in the same circumstances, in which a determination
made under Subdivision B of that Division, as inserted by this Act, may
be revoked.

If:

(a) the new care determination is revoked under Subdivision C
of Division 4 of Part 5 of the Assessment Act, as inserted by
this Act; and

(b) the date of effect of the revocation under that Subdivision
would, apart from this subitem, be a day before the
commencement day;

then, despite that Subdivision, the revocation of the determination takes
effect at the beginning of the commencement day.

If:

(a) the new care determination is revoked under Subdivision C
of Division 4 of Part 5 of the Assessment Act, as inserted by
this Act; and

(b) on the revocation of the new care determination, another
determination of the person’s percentage of care for the child
during the care period is made under section 49 or 50 of the
Assessment Act, asinserted by this Act; and

(c) the application day for the other determination would, apart
from this subitem, be a day before the commencement day;

then, despite subsection 54B(2) of the Assessment Act as inserted by
this Act, the application day for the other determination is the
commencement day.

Sections 35T and 35U of the Family Assistance Act do not apply in
relation to the new care determination.
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(10) The Registrar istaken, on the commencement day, to have notified the
person of the effect of thisitem.

102 Transitional—pending child support applications

1) Thisitem appliesif:
(&) an application under section 25 or 25A of the Assessment
Act was made before the commencement day; and

(b) the application has not been determined before the
commencement day.

2 Despite the amendments made by this Schedul e to the Assessment Act
and the Registration and Collection Act, those Acts, asin force
immediately before the commencement day, continue to apply in
relation to the application asif those anendments had not been made.

3 If aperson’s percentage of careis determined under Division 4 of Part 5
of the Assessment Act, asit continues to apply under subitem (2) in
relation to the application, the determination is taken, for the purposes
of item 101 of this Schedule, to have been made before the
commencement day.

103 Transitional—change of care event

@D Thisitem appliesif:
(@) anevent referred to in paragraph 48(1)(b) of the Assessment
Act, asin force immediately before the commencement day,
occursin relation to a person before that day; and
(b) the Registrar isnotified, or otherwise becomes aware of the
event within 28 days after the day on which the event
occurred; and

(c) the day on which the Registrar is so notified, or becomes so
aware, isaday on or after the commencement day.

2 Despite the amendments made by this Schedul e to the Assessment Act
and the Registration and Collection Act, those Acts, asin force
immediately before the commencement day, continue to apply in
relation to the person asif those amendments had not been made.

3 If the person’s percentage of care is determined under Division 4 of
Part 5 of the Assessment Act, asit continues to apply under subitem (2)
in relation to the person, the determination is taken, for the purposes of
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item 101 of this Schedule, to have been made before the
commencement day.

104 Transitional—relevant dependent child

1) Thisitem appliesif:

(a) aperson istaken under section 73A of the Assessment Act to
have had a relevant dependent child from a day specified in
that section; and

(b) that day is aday before the commencement day; and

(c) the person’s percentage of care for the child has not been
determined under Division 4 of Part 5 of that Act before the
commencement day.

2 Despite the amendments made by this Schedul e to the Assessment Act
and the Registration and Collection Act, those Acts, asin force
immediately before the commencement day, continue to apply in
relation to the person asif those amendments had not been made.

3 If the person’s percentage of care is determined under Division 4 of
Part 5 of the Assessment Act, asit continues to apply under subitem (2)
in relation to the person, the determination is taken, for the purposes of
item 101 of this Schedule, to have been made before the
commencement day.

105 Application—sections 49 and 50 of the Assessment Act

@ Subparagraph 49(1)(a)(i) or 50(1)(a)(i) of the Assessment Act, as
inserted by this Act, appliesin relation to an application that is made
under section 25 or 25A of the Assessment Act on or after the
commencement day.

(2 Subparagraph 49(1)(a)(ii) or 50(1)(a)(ii) of the Assessment Act, as
inserted by this Act, appliesin relation to a parent who is taken under
section 73A of the Assessment Act to have arelevant dependent child
from a day that is on or after the commencement day.

106 Application—section 54K of the Assessment Act

Section 54K of the Assessment Act, asinserted by this Act, appliesin
relation to a determination that is made under Subdivision D of
Division 1 of Part 3 of the Family Assistance Act, asinserted by this
Act, on or after the commencement day.
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Division 3—Amendments of the family assistance law

107 Transitional—existing percentage of care under the
Family Assistance Act

@D Thisitem appliesif:
(@) before the commencement day, the Secretary has determined
(the existing care determination), under subsection 22(6A)
of the Family Assistance Act, a percentage of a period during
which achild was, or will be, in the care of an individual; and
(b) theindividual’s percentage of care under the existing care
determination applies immediately before the commencement

day.

(2 The existing care determination is taken to have been revoked
immediately before the commencement day.

3 The Secretary is taken, on the commencement day, to have determined
(the new care determination) under section 35B of the Family
Assistance Act, asinserted by this Act, a percentage that is equal to the
individual’ s percentage of care under the existing care determination to
be the individual’ s percentage of care for the child during the period.

4 Sections 35C and 35D of the Family Assistance Act, asinserted by this
Act, are taken not to have applied in relation to the individual .

5) Theindividua’s percentage of care for the child under the new care
determination applies, for the purposes of the Family Assistance Act as
amended by this Act, on and from the commencement day unless a
revocation of the determination under Subdivision E of Division 1 of
Part 3 of the Family Assistance Act, as inserted by this Act, takes effect.

(6) The new care determination may be revoked under Subdivision E of
Division 1 of Part 3 of the Family Assistance Act, asinserted by this
Act, in the same way, and in the same circumstances, in which a
determination made under Subdivision D of that Division, as inserted
by this Act, may be revoked.

@) If:
(&) the new care determination is revoked under Subdivision E of
Division 1 of Part 3 of the Family Assistance Act, asinserted
by this Act; and
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(8)

(9)

(10)

(b) the date of effect of the revocation under that Subdivision
would, apart from this subitem, be a day before the
commencement day;

then, despite that Subdivision, the revocation of the determination takes
effect at the beginning of the commencement day.

If:

(8) the new care determination is revoked under Subdivision E of
Division 1 of Part 3 of the Family Assistance Act, as inserted
by this Act; and

(b) on the revocation of the new care determination, another
determination of the individual’s percentage of care for the
child during the care period is made under section 35A or
35B of the Family Assistance Act, asinserted by this Act;
and

(c) the application day for the other determination would, apart
from this subitem, be a day before the commencement day;

then, despite subsections 35K (2) and (3) of the Family Assistance Act
as inserted by this Act, the application day for the other determination is
the commencement day.

Sections 54K and 54L of the Assessment Act do not apply in relation to
the new care determination.

The Secretary is taken, on the commencement day, to have notified the
individual of the effect of thisitem.

108 Transitional—family tax benefit for a past period

D)

2

Thisitem appliesif:
(a) aclaim under Part 3 of the Family Assistance Administration
Act for payment of family tax benefit for a past period is
made before, on or after the commencement day; and

(b) the past period occurs before the commencement day.

Despite the amendments made by this Schedul e to the Family
Assistance Act and the Family Assistance Administration Act, those
Acts, asin force immediately before the commencement day, continue
to apply in relation to the claim as if those amendments had not been
made.

109 Transitional—pending family tax benefit claims
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@ Thisitem appliesif:

(&) aclaim under Part 3 of the Family Assistance Administration
Act for payment of family tax benefit was made before the
commencement day; and

(b) theclaimisnot aclaim for payment of family tax benefit for
apast period; and

(c) the claim has not been determined before the commencement
day.

2 Despite the amendments made by this Schedule to the Family
Assistance Act and the Family Assistance Administration Act, those
Acts, asin force immediately before the commencement day, continue
to apply in relation to the claim as if those amendments had not been
made.

3 If the Secretary makes a determination under subsection 22(6A) of the
Family Assistance Act, asit continues to apply under subitem (2) in
relation to the claim, the Secretary istaken, for the purposes of item 107
of this Schedule, to have made the determination before the
commencement day.

110 Application—sections 35A and 35B of the Family
Assistance Act

@ Sections 35A and 35B of the Family Assistance Act, asinserted by this
Act, apply in relation to a claim under Part 3 of the Family Assistance
Administration Act that is made on or after the commencement day.

2 Subitem (1) does not apply to a claim under that Part if:
(@) theclamisaclaim for payment of family tax benefit for a
past period; and
(b) the past period occurs before the commencement day.

111 Application—section 35T of the Family Assistance Act

Section 35T of the Family Assistance Act, asinserted by this Act,
appliesin relation to a determination that is made under Subdivision B
of Division 4 of Part 5 of the Assessment Act, asinserted by this Act,
on or after the commencement day.
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Division 4—Application of amendments in relation to

Western Australian exnuptial children

112 Application of amendments in relation to Western

D)

(2)

Australian exnuptial children

Thisitem appliesif, immediately after the commencement day, the
Assessment Act and the Registration and Collection Act, as amended by
this Act, do not extend to Western Australiain relation to the
maintenance of exnuptial children because:

(@) the Parliament of Western Australia has not referred to the
Parliament of the Commonwealth the matter of the
maintenance of exnuptia children or matters that include that
matter; and

(b) Western Australia has not adopted those Acts as amended by
this Act.

Items 101 to 111 of this Schedule apply in Western Australia, after
Western Australia adopts those Acts as amended by this Act, in relation
to the maintenance of exnuptial children asif referencesin those items
to the commencement day were references to the adoption of those Acts
by Western Australia as amended by this Act.
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Schedule 3—Non-payment of family tax
benefit for non-lodgment of tax returns

A New Tax System (Family Assistance) (Administration) Act
1999

1 After subsection 32AB(1)
Insert:

(1A) However, thereis not a prohibited period for the claimant under
subsection (1) because of a variation mentioned in section 32AA if:

(a) no debt arose under section 71 as aresult of that variation; or

(b) adebt arose under section 71 asaresult of that variation, but
no amount of that debt is outstanding at the end of the grace
period.

2 Paragraph 32AB(2)(b)
After “(4)", insert “, (4A)".

3 After subsection 32AB(4)
Insert:

(4A) This subsection appliesif:
(a) adebt arose under section 71 as aresult of the variation
mentioned in section 32AA; and
(b) an amount of that debt was outstanding at the end of the
grace period; and
(c) at atime after the end of the grace period, no amount of that
debt is outstanding.

4 After subsection 32AB(5)
Insert:

(5A) However, thereis not a prohibited period for the claimant under
subsection (5) because of a variation mentioned in section 32AA if:

(8) no debt arose under section 71 as aresult of that variation; or
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(b) adebt arose under section 71 asaresult of that variation, but
no amount of that debt is outstanding immediately before the
day that would, apart from this subsection, be determined
under paragraph (6)(a).

5 Subparagraph 32AB(6)(b)(iii)
After “subsection”, insert “(6A) or”.

6 After subsection 32AB(6)
Insert:

(6A) This subsection appliesif:
(a) adebt arose under section 71 as aresult of the variation
mentioned in section 32AA; and
(b) an amount of that debt was outstanding immediately before
the day determined under paragraph (6)(a); and
(c) atatimeon or after that day, no amount of that debt is
outstanding.

7 After subsection 32AC(1)
Insert:

(1A) However, thereis not a prohibited period for the relevant partner
under subsection (1) because of a variation mentioned in
section 32AA if:

() no debt arose under section 71 as aresult of that variation; or
(b) adebt arose under section 71 asaresult of that variation, but

no amount of that debt is outstanding at the end of the grace
period.
8 Paragraph 32AC(2)(b)
After “(4)", insert “, (4A)".

9 After subsection 32AC(4)
Insert:
(4A) This subsection appliesif:

() adebt arose under section 71 as aresult of the variation
mentioned in section 32AA; and
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(b) an amount of that debt was outstanding at the end of the
grace period; and

(c) at atime after the end of the grace period, no amount of that
debt is outstanding.

10 After subsection 32AC(5)
Insert:

(5A) However, thereis not a prohibited period for the relevant partner
under subsection (5) because of a variation mentioned in
section 32AA if:

(8) no debt arose under section 71 as aresult of that variation; or

(b) adebt arose under section 71 asaresult of that variation, but
no amount of that debt is outstanding immediately before the
day that would, apart from this subsection, be determined

under paragraph (6)(a).

11 Paragraph 32AC(6)(b)
After “(8)”, insert “, (8A)".

12 After subsection 32AC(8)
Insert:
(8A) Thissubsection appliesif:

() adebt arose under section 71 as aresult of the variation
mentioned in section 32AA; and

(b) an amount of that debt was outstanding immediately before
the day determined under paragraph (6)(a); and

(c) atatimeon or after that day, no amount of that debt is
outstanding.

13 Subsection 32AE(1)
After “3”, insert “or more”.
Note:  The heading to section 32AE is dtered by inserting “or more” after “3”.

14 Subsections 32AE(2) and (3)
Repeal the subsections, substitute:
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Claimant

(2) The claimant is not entitled to be paid family tax benefit (worked
out on the basis referred to in subsection 20(1), (2A) or (3)) for a
period if, throughout that period, both subsections (3) and (4) of
this section apply in relation to one or more of the cancellation
income years concerned.

Note 1: For cancellation income year see subsection 28(1).

Note 2: Subsection (8) creates an exception to subsection (2).

(3) Thissubsection appliesin relation to a cancellation income year if
either or both of the following apply:

(@) if the claimant was required to lodge an income tax return for
that year—the claimant has not lodged that return;

(b) if the claimant is a member of a couple and the claimant’s
partner is arelevant partner in relation to that year and that
partner was required to lodge an income tax return for that
year—that partner has not lodged that return.

Note: For relevant partner see section 32AA.

(4) Thissubsection appliesin relation to a cancellation income year if
a debt arose under section 71 as aresult of the variation concerned
and an amount of that debt is outstanding.

Partner

(5) If the claimant is amember of acouple, the claimant’s partner is
not entitled to be paid family tax benefit (worked out on the basis
referred to in subsection 20(1), (2A) or (3)) for a period if,
throughout that period, both subsections (6) and (7) of this section
apply in relation to one or more of the cancellation income years
concerned.

Note 1: For cancellation income year see subsection 28(1).
Note 2: Subsection (9) creates an exception to subsection (5).

(6) Thissubsection appliesin relation to a cancellation income year if
either or both of the following apply:
(a) if the claimant was required to lodge an income tax return for
that year—the claimant has not lodged that return;
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(b) if the claimant’s partner isarelevant partner in relation to
that year and that partner was required to lodge an income tax
return for that year—that partner has not lodged that return.

Note: For relevant partner see section 32AA.

(7) Thissubsection appliesin relation to a cancellation income year if
adebt arose under section 71 as aresult of the variation concerned
and an amount of that debt is outstanding.

Exceptions

(8) The Secretary may, by writing, determine that subsection (2) does
not apply in relation to a specified person and to a specified period
if the Secretary is satisfied that there are special circumstances that
justify the Secretary doing so.

(9) The Secretary may, by writing, determine that subsection (5) does
not apply in relation to a specified person and to a specified period
if the Secretary is satisfied that there are special circumstances that
justify the Secretary doing so.

(10) A period specified in a determination under subsection (8) or (9)
may be a period beginning before, on or after the day the
determination is made.

(11) A determination made under subsection (8) or (9) isnot a
legidlative instrument.

15 Application and transitional

@ The amendments made by items 1 to 12 apply in relation to variations
made before, on or after the commencement of those items.

2 Subsection 32AE(1) of the A New Tax System (Family Assistance)
(Administration) Act 1999, as amended by this Act, does not apply in
relation to a variation made before the commencement of thisitem if:

(@) no debt arose under section 71 of that Act as aresult of that
variation; or

(b) adebt arose under section 71 of that Act asaresult of that
variation, but no amount of that debt is outstanding
immediately before that commencement.
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Schedule 4—0Other amendments

A New Tax System (Family Assistance) Act 1999

1 Subsection 3(1) (at the end of the definition of FTB child)

Add:

; and (¢) in relation to baby bonus—has the meaning givenin
Subdivision A of Division 1 of Part 3 but, in applying
Subdivision D of that Division to baby bonus, areference in
that Subdivision to aclaim for payment of family tax benefit
isto beread as areference to a claim for payment of baby
bonus; and

(d) in relation to maternity immunisation allowance—has the
meaning given in Subdivision A of Division 1 of Part 3 but,
in applying Subdivision D of that Division to maternity
immunisation allowance, areference in that Subdivision to a
claim for payment of family tax benefit isto beread asa
referenceto a claim for payment of maternity immunisation
alowance.

Child Support (Registration and Collection) Act 1988

2 Section 110N
After:

* A person might commit an offence if the person publishes an
account of a proceeding, or alist of proceedings, under
Part VIIA or Division 3 of Part V111 that identifies a witness
or party.

Insert:

» Division 5 modifies the application of the Administrative
Appeals Tribunal Act 1975 to applications for review under
subsection 103VA(1) of thisAct.

3 After Division 4 of Part VIIIA
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Insert:

Division 5—M odification of Administrative Appeals

Tribunal Act in relation to AAT review

110XA Notice of application for AAT review

The Administrative Appeals Tribunal Act 1975 (the AAT Act)
applies to an application under subsection 103V A (1) of this Act for
review of adecision asif the reference in subsection 29(11) of the
AAT Act to the person who made the decision were areference to
each person who was a party to the review of the decision by the
SSAT (other than the applicant).

110XB Partiesto AAT review

The Administrative Appeals Tribunal Act 1975 (the AAT Act)
applies to an application under subsection 103V A (1) of this Act for
review asif the reference in paragraph 30(1)(b) of the AAT Act to
the person who made the decision were areference to each party to
the review of the decision by the SSAT.

110XC Lodgment of documentswith the AAT

(1)

(2)

3

The Administrative Appeals Tribunal Act 1975 (the AAT Act)
applies to an application under subsection 103V A (1) of this Act for
review asif referencesin section 37 of the AAT Act to the person
who made the decision the subject of the application were
references to the Registrar.

If aperson appliesto the AAT under subsection 103VA(1) of this
Act for review of adecision, the Registrar is taken to have
complied with the Registrar’ s obligations under paragraph 37(1)(a)
of the AAT Act in relation to the decision if the Registrar givesthe
AAT the prescribed number of copies of the statement prepared by
the SSAT under paragraph 103X (3)(b) of this Act.

Subsection (2) does not limit the powers of the AAT under
section 38 of the AAT Act.
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110XD Power of AAT to obtain additional infor mation

The Administrative Appeals Tribunal Act 1975 (the AAT Act)
applies to an application under subsection 103VA(1) of this Act for
review asif referencesin section 38 of the AAT Act to the person
who lodges with the AAT a statement referred to in paragraph
37(1)(a) of the AAT Act were references to the SSAT Principal
Member.

110XE Operation and implementation of the decision under review

(1) The Administrative Appeals Tribunal Act 1975 (the AAT Act)
applies to an application under subsection 103V A (1) of this Act for
review of adecision asif referencesin subsection 41(4) of the
AAT Act to the person who made the decision were references to
each party to the review by the SSAT.

(2) The AAT Act appliesto an application under subsection 103VA(1)
of this Act for review of adecision asif referencesin section 41 of
the AAT Act to the decision to which the relevant proceeding
relates were references to:

(a) if the SSAT affirmed the decision (the original decision) that
was reviewed by the SSAT—the original decision; or

(b) if the SSAT varied the original decision:
(i) theoriginal decision as varied by the SSAT; and
(ii) theoriginal decision; or
(c) if the SSAT set aside the original decision and substituted a
new decision:
(i) the new decision; and
(ii) the original decision; or
(d) if the SSAT set aside the original decision and sent the matter

back to the Registrar for reconsideration in accordance with
any directions or recommendations of the SSAT:

(i) any decision made as aresult of that reconsideration;
and

(ii) the original decision.
110XF Failure of party to appear

The Administrative Appeals Tribunal Act 1975 (the AAT Act)
appliesto the review of a decision on an application under
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subsection 103VA(1) of this Act asif the reference in subsection
42A(2) of the AAT Act to the person who made the decision were
areference to the Registrar.
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[Minister’s second reading speech made in—
House of Representatives on 26 May 2010
Senate on 15 June 2010]

(111/10)
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