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No. 83 of 1966
An Act relating to Income Tax.
[Assented to 29 October 1966]
BE it enacted by the Queen’s Most Excellent Majesty, the Senate, and the House of Representatives of the Commonwealth of Australia, as follows:—
Short title and citation.
1.—(1.)	This Act may be cited as the Income Tax Assessment Act (No. 2) 1966.
(2.)	Section 1 of the Income Tax Assessment Act 1966 is amended by omitting sub-section (3.).
(3.)	The Income Tax Assessment Act 1936–1965, as amended by the Income Tax Assessment Act 1966 and by this Act, may be cited as the Income Tax Assessment Act 1936–1966.
Commencement.
2.	This Act shall come into operation on the day on which it receives the Royal Assent.
Losses of previous years incurred in engaging in primary production.
3.	Section 80AA of the Income Tax Assessment Act 1936–1965 as amended by the Income Tax Assessment Act 1966 is amended by inserting after sub-section (1.) the following sub-section:—
“(1A.) This section also applies to a loss incurred by a taxpayer in engaging in primary production in the Northern Territory of Australia in any of the seven years immediately preceding the year of income that commenced on the first day of July, One thousand nine hundred and fifty-seven, and, for the purposes of the application of this section in relation to such a year, a reference in this section to engaging in primary production in that year shall be read as a reference to engaging in primary production in the Northern Territory of Australia in that year.”.
Repeal.
4.	Section 21 of the Income Tax Assessment Act 1966 is repealed.
Application.
5.	The amendment made by section 3 of this Act applies to assessments in respect of income of the year of income that commenced on the first day of July, One thousand nine hundred and sixty-five, and in respect of income of all subsequent years of income.
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Transitional provision in relation to losses of previous years.
6.—(1.)	This section applies for the purposes of the making of an assessment in respect of income of a taxpayer of the year of income that commenced on the first day of July, One thousand nine hundred and sixty-five, or of a succeeding year of income.
(2.)	Where, in assessments in respect of income of the taxpayer of years of income preceding the year of income that commenced on the first day of July, One thousand nine hundred and sixty-five, deductions (in this sub-section referred to as “the actual deductions”) have been allowed under section 80 of the Income Tax and Social Services Contribution Assessment Act 1936–1951, or of that Act as amended, in respect of losses of previous years other than losses incurred before the year of income that commenced on the first day of July, One thousand nine hundred and fifty, such deductions (in this sub-section referred to as “the notional deductions”) shall be deemed to have been allowed in those assessments, in lieu of the actual deductions, as would have been allowed if—
(a) sections 80AA, 80AB and 80AC of the Income Tax Assessment Act 1936–1966 had been in force in relation to assessments in respect of income derived during those preceding years of income; and
(b) each amendment made by sections 9 and 19 of the Income Tax Assessment Act 1966 to a provision of the Income Tax Assessment Act 1936–1965 had been in force in relation to assessments in respect of income derived during those preceding years of income, being assessments to which that provision applied,
but no amount shall be so deemed to have been allowed as a deduction where, if it were so deemed to have been allowed, the total of the notional deductions would exceed the total of the actual deductions.
(3.)	In this section—
(a) a reference to a deduction that has been, or would have been, allowed shall be read as including a reference to a deduction that is, or would be, allowable; and
(b) a reference to a deduction shall be read as including a reference to a deduction from net exempt income.

