
INTERNATIONAL FINANCE 
CORPORATION. 

No. 6 6 of 1955. 
A n Ac t t o approv e Acceptanc e b y Australi a o f 

Membership i n th e Internationa l Financ e 
Corporation, an d fo r purpose s connecte d 
therewith. 

[Assented to 4t h November, 1955. ] 

BE i t enacted by the Queen's Most Excellent Majesty , the Senate, 
and the Hous e o f Eepresentative s o f th e Commonwealt h o f 

Australia, as follows :— 

short title . 1 . Thi s Act maybe cite d as the International Finance  Corporation 
Act 1955. 

commencement. 2 . Thi s Ac t shal l com e int o operatio n o n the da y o n whic h i t 
receives the Royal Assent . 
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3. I n this Act, "  the Agreement "  means the Articles of Agreement Definition , 
of th e Internationa l Financ e Corporatio n se t ou t in the Schedul e t o 
this Act . 

4. Approva l i s hereby give n t o th e acceptanc e b y Australi a o f Acceptanc e or 
membership i n th e Internationa l Financ e Corporatio n establishe d n\ternaUonai m 

under th e Agreement . corporation . 

5. Th e moneys necessar y t o provid e th e subscriptio n o f Australi a subscriptio n 
to th e capita l stock  o f th e Internationa l Financ e Corporatio n unde r 1 0 c a p l t a l 9 t o c k ' 
paragraph (a)  o f sectio n thre e o f Articl e II . o f th e Agreemen t (tha t 
is to say, moneys the equivalent in Australian currency of Two million 
two hundre d an d fifteen  thousan d dollar s i n currenc y o f th e Unite d 
States o f America ) shal l b e pai d ou t o f th e Consolidate d Revenu e 
Fund, whic h i s appropriate d accordingly . 

6.—(1.) Th e Governor-Genera l ma y make regulations for carrying Regulations , 
out o r givin g effec t t o th e Agreement , and , i n particular , fo r 
carrying out or giving effect t o Article VI. o f the Agreemen t relatin g 
to status , immunitie s an d privileges . 

(2.) Regulation s s o mad e shal l hav e effec t notwithstandin g tha t 
the regulation s ar e inconsisten t wit h a n Ac t o r wit h a n instrumen t 
having effec t b y virtu e o f a n Act . 

THE SCHEDULE . Section 3. 

Articles o f Agreemen t 
of th e 

International Financ e Corporation 
The Government s o n whos e behal f thi s Agreemen t i s signe d agre e a s follow s : 

INTRODUCTORY ARTICL E 
The INTERNATIONA L F I N A N C E CORPORATIO N (hereinafte r calle d th e Corporation ) 

is establishe d an d shal l operat e i n accordanc e wit h th e followin g provision s : 

ARTICLE I 
Purpose 

The purpose of the Corporatio n is to further economic development b y encouragin g 
the growt h o f productiv e privat e enterpris e i n membe r countries , particularl y i n th e 
less develope d areas , thu s supplementin g th e activitie s o f th e Internationa l Ban k fo r 
Reconstruction an d Developmen t (hereinafte r calle d th e Bank) . I n carryin g ou t 
this purpose , th e Corporatio n shall : 

(i) i n associatio n wit h privat e investors , assis t i n financing  th e establishment , 
improvement an d expansio n o f productive private enterprise s which woul d 
contribute t o th e developmen t o f it s membe r countrie s b y makin g invest -
ments, withou t guarante e o f repaymen t b y th e membe r governmen t 
concerned, i n case s wher e sufficien t privat e capita l i s no t availabl e o n 
reasonable t erms ; 
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vii) see k t o brin g togethe r investmen t opportunities , domesti c an d foreig n 
private capital , an d experienced management ; an d 

(iii) see k t o stimulate , an d to hel p creat e condition s conduciv e to , the flow  o f 
private capital , domesti c an d foreign , int o productiv e investmen t i n 
member countries . 

The Corporatio n shal l b e guided in all its decisions b y the provisions o f this Article . 

ARTICLE I I 

Membership an d Capital 
SECTION 1 . Membership 

(a) Th e original member s o f the Corporatio n shal l b e those member s o f the Ban k 
listed i n Schedule A  heret o whic h shall , o n or before th e date specifie d i n 
Article IX , Section 2  (c), accept membershi p i n the Corporation. 

(b) Membershi p shal l b e open t o othe r member s o f the Bank a t suc h time s and 
in accordanc e wit h suc h term s a s may be presoribe d b y the Corporation . 

SECTION 2 . Capital Stock 
(a) Th e authorize d capita l stoc k o f the Corporatio n shal l be S 1 0 0 , 0 0 0 , 0 0 0 i n terms 

of Unite d State s dollars . 
(b) Th e authorized capita l stoc k shal l b e divide d int o 1 0 0 , 0 0 0 share s havin g a 

par valu e o f one thousand Unite d State s dollar s each . An y such share s 
not initiall y subscribe d b y origina l member s shal l b e availabl e fo r sub -
sequent subscriptio n i n accordanc e wit h Sectio n 3  (d ) of this Article . 

(c) Th e amount o f capital stoc k a t any time authorize d ma y be increased b y the 
Board o f Governor s a s follows : 

(i) b y a  majorit y o f the votes cast , i n cas e suc h increas e i s necessar y 
for th e purpose o f issuin g share s o f capita l stoc k o n initia l sub -
scription b y member s othe r tha n origina l members , provide d 
that th e aggregate o f any increases authorize d pursuan t t o thi 9 
subparagraph shal l no t exceed 1 0 , 0 0 0 shares ; 

(ii) i n any other case , b y a  three-fourth s majorit y o f th e tota l votin g 
power. 

(d) I n cas e o f an increase authorize d pursuan t t o paragrap h (c ) (ii) above, eac h 
member shal l hav e a  reasonabl e opportunit y t o subscribe , unde r suc h 
conditions a s the Corporation shal l decide , t o a  proportion of the increas e 
of stoc k equivalen t to the proportio n whic h its stock theretofor e subscribe d 
bears t o the total capita l stoc k o f the Corporation, bu t no member shal l 
be obligate d t o subscribe t o any part o f the increased capital . 

(e) Issuanc e o f share s o f stock , othe r tha n thos e subscribe d eithe r o n initia l 
subscription o r pursuan t t o paragrap h (d ) above , shal l requir e a  three -
fourths majorit y o f th e tota l votin g power . 

(f) Share s o f stock o f the Corporatio n shal l b e available fo r subscription onl y by, 
and shal l b e issue d onl y -to , -members . 

SECTION 3 . Subscriptions 

(a) Eac h origina l membe r shal l subscrib e t o th e number o f share s o f stoc k se t 
forth opposit e it s name i n Schedule A . Th e numbe r o f shares o f stock t o 
be subscribe d b y othe r member s shal l b e determined b y the Corporation. 

(b) Share s of stock initiall y subscribe d b y original member s shal l b e issued at par. 
(c) Th e initia l subscriptio n o f eac h origina l membe r shal l b e payabl e i n ful l 

within 3 0 days afte r eithe r th e date o n which th e Corporation shal l begi n 
operations pursuan t t o Articl e I X , Sectio n 3  (b) , or the dat e o n whic h 
such origina l membe r become s a  member , whicheve r shal l b e later , o r at 
such dat e thereafte r a s the Corporation shal l determine . Paymen t shal l 
be mad e i n gold o r United State s dollar s i n response t o a cal l b y the Cor-
poration whic h shal l specif y th e place o r places o f payment . 

(d) Th e pric e an d other term s o f subscription o f shares o f stock t o be subscribed, 
otherwise tha n o n initia l subscriptio n b y origina l members , shal l b e 
determined b y th e Corporation . 
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ARTICLE II I 

Operations 
SECTION 1 . Financing Operations 

The Corporatio n ma y mak e investment s o f it s fund s i n productiv e privat e 
enterprises i n th e territorie s o f it s members . Th e existenc e o f a  governmen t o r othe r 
public interes t i n suc h a n enterpris e shal l no t necessaril y preclud e th e Corporatio n 
from makin g a n investmen t therein . 

SECTION 2 . Forms of Financing 

(a) Th e Corporation' s financing  shal l no t tak e th e for m o f investment s i n capita l 
stock. Subjec t t o th e foregoing , th e Corporatio n ma y mak e investment s 
of it s fund s i n suc h for m o r form s a s i t ma y dee m appropriat e i n th e 
circumstances, includin g (bu t withou t limitation ) investment s accordin g 
to th e holde r thereo f th e righ t t o participat e i n earning s an d th e righ t t o 
subscribe to , o r t o conver t th e investmen t into , capita l stock . 

(b) Th e Corporatio n shal l no t itsel f exercis e an y righ t t o subscrib e to , o r t o 
convert an y investmen t into , capita l stock . 

SECTION 3 . Operational Principles 

The operation s o f th e Corporatio n shal l b e conducte d i n accordanc e wit h th e 
following principles : 

(i) th e Corporatio n shal l no t undertak e an y financing  fo r whic h i n it s opinio n 
sufficient privat e capita l coul d b e obtaine d o n reasonabl e term s ; 

(U) th e Corporatio n shal l no t finance  a n enterpris e i n th e territories  o f an y 
member i f th e membe r object s t o suc h financing j 

(iii) th e Corporatio n shal l impos e n o conditions tha t th e proceed s o f any financing 
by i t shal l b e spen t i n th e territorie s o f an y particula r countr y ; 

(iv) th e Corporatio n shal l no t assum e responsibilit y fo r managin g an y enterpris e 
in whic h i t ha s investe d ; 

(v) th e Corporatio n shal l undertak e it s financing  o n term s an d condition s whic h 
it consider s appropriate , takin g int o accoun t th e requirement s o f th e 
enterprise, th e risk s bein g undertake n b y th e Corporatio n an d th e term s 
and conditions normall y obtaine d by private investors for similar financing ; 

(vi) th e Corporatio n shal l see k t o revolv e it s fund s b y sellin g it s investment s 
to privat e investor s wheneve r i t ca n appropriatel y d o s o o n satisfactor y 
terms; 

(vii) th e Corporatio n shal l see k t o maintai n a  reasonabl e diversificatio n i n it s 
investments. 

SECTION 4 . Protection of Interests 

Nothing i n thi s Agreemen t shal l preven t th e Corporation , i n th e even t o f actua l 
or threatened defaul t o n an y o f it s investments , actua l o r threatened insolvenc y o f th e 
enterprise i n whic h suc h investmen t shal l hav e bee n made , o r othe r situation s which , 
in th e opinio n o f th e Corporation , threate n t o jeopardiz e suc h investment , fro m 
taking suc h actio n an d exercisin g suc h right s a s i t ma y dee m necessar y fo r th e 
protection o f it s interests . 

F . 4 2 7 0 / 5 5 . — 1 9 

T H E S C H E D U L E — c o n t i n u e d . 

SECTION 4 . Limitation on Liability 
N o membe r shal l b e liable , b y reaso n o f it s membership , fo r obligation s o f th e 

Corporation. 

SECTION 5 . Restriction on Transfers and Pledges of Shares 

Shares o f stoc k shal l no t b e pledge d o r encumbere d i n an y manne r whatever , an d 
shall b e transferabl e onl y t o th e Corporation . 
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SECTION 5 . Applicability of Certain Foreign Exchange Restrictions 
Funds receive d b y o r payabl e t o th e Corporatio n i n respec t o f a n investmen t o f 

the Corporatio n mad e i n an y member' s territorie s pursuan t t o Sectio n 1  of thi s Articl e 
shall no t b e free , solel y b y reaso n o f an y provisio n o f thi s Agreement , fro m generall y 
applicable foreig n exchang e restrictions , regulation s an d control s i n forc e i n th e 
territories o f tha t member . 

SBOTION 6 . Miscellaneous Operations 
In additio n t o th e operation s specifie d elsewher e i n thi s Agreement , th e Cor -

poration shal l hav e th e powe r t o : 
(i) borro w funds , an d i n tha t connectio n t o furnis h suc h collatera l o r othe r 

security therefo r a s i t shal l determine ; provided , however , tha t befor e 
making a  publi c sal e o f it s obligation s i n th e market s o f a  member , th e 
Corporation shal l hav e obtaine d th e approva l o f tha t membe r an d o f th e 
member i n whos e currenc y th e obligation s ar e t o b e denominated ; 

(ii) inves t fund s no t neede d i n it s financing  operation s i n suc h obligation s a s i t 
may determin e an d inves t fund s hel d b y i t fo r pensio n o r simila r purpose s 
in an y marketabl e securities , al l withou t bein g subjec t t o th e restriction s 
imposed b y othe r section s o f thi s Article ; 

(in) guarante e securitie s i n whic h i t ha s investe d i n orde r t o facilitat e thei r sal e ; 
(iv) bu y an d sel l securitie s i t ha s issue d o r guaranteed o r in whic h i t ha s investe d ; 
(v) exercis e suc h othe r power s incidenta l t o it s busines s a s shal l b e necessar y 

or desirabl e i n furtheranc e o f it s purposes . 

SBOTION 7 . Valuation of Currencies 
Whenever i t shal l becom e necessar y unde r thi s Agreemen t t o valu e an y currenc y 

in term s o f th e valu e o f anothe r currency , suc h valuatio n shal l b e a s reasonabl y 
determined b y th e Corporatio n afte r consultatio n wit h th e Internationa l Monetar y 
Fund. 

SBOTION 8 . Warning To Be Placed on Securities 
Every securit y issue d o r guarantee d b y th e Corporatio n shal l bea r o n it s fac e a 

conspicuous statemen t t o th e effec t tha t i t i s no t a n obligatio n o f th e Ban k or , unles s 
expressly state d o n th e security , o f an y government . 

SECTION 9 . Political Activity Prohibited 
The Corporatio n an d it s officer s shal l no t interfer e i n th e politica l affair s o f an y 

member; no r shal l the y b e influence d i n thei r decision s b y th e politica l characte r 
of th e membe r o r member s concerned . Onl y economi c consideration s shal l b e 
relevant t o thei r decisions , an d thes e consideration s shal l b e weighe d impartiall y i n 
order t o achiev e th e purpose s state d i n thi s Agreement . 

ARTICLE I V 

Organization an d Managemen t 

SECTION 1 . Structure of the Corporation 
The Corporatio n shal l hav e a  Boar d o f Governors , a  Board o f Directors , a  Chairma n 

of th e Boar d o f Directors , a  Presiden t an d suc h othe r officer s an d staf f t o perfor m suc h 
duties a s th e Corporatio n ma y determine . 

SECTION 2 . Board of Governors 
(a) Al l th e power s o f th e Corporatio n shal l b e veste d i n th e Boar d o f Governors . 
(b) Eac h Governo r an d Alternat e Governo r o f th e Ban k appointe d b y a  membe r 

of th e Ban k whic h i s als o a  membe r o f th e Corporatio n shal l ex officio b e a  Governo r 
or Alternat e Governor , respectively , o f th e Corporation . N o Alternat e Governo r 
may vot e excep t i n th e absenc e o f hi s principal . Th e Boar d o f Governor s shal l selec t 
one o f th e Governor s a s Chairma n o f th e Boar d o f Governors . An y Governo r o r 
Alternate Governo r shal l ceas e t o hol d offic e i f th e membe r b y whic h h e wa s appointe d 
shall ceas e t o b e a  membe r o f th e Corporation . 
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(c) Th e Boar d o f Governor s ma y delegat e t o th e Boar d o f Director s authorit y 
to exercis e an y o f it s powers , excep t th e powe r t o : 

(i) admi t ne w member s an d determin e th e condition s o f thei r admissio n ; 
(ii) increas e o r decreas e th e capita l stock ; 

(iii) suspen d a  member ; 
(iv) decid e appeal s fro m interpretation s o f thi s Agreemen t give n b y th e Boar d 

of Director s ; 
(v) mak e arrangement s t o cooperat e wit h othe r internationa l organization s 

(other tha n informa l arrangement s o f a  temporar y an d administrativ e 
character); 

(vi) decid e t o suspen d permanentl y th e operation s o f th e Corporatio n an d t o 
distribute it s assets ; 

(vii) declar e dividends ; 
(viii) amen d thi s Agreement . 

(d) Th e Boar d o f Governor s shal l hol d a n annua l meetin g an d suc h othe r meeting s 
as ma y b e provide d fo r b y th e Boar d o f Governor s o r called b y th e Boar d o f Directors . 

(e) Th e annua l meetin g o f th e Boar d o f Governor s shal l b e hel d i n conjunctio n 
with th e annua l meetin g o f th e Boar d o f Governor s o f th e Bank . 

(f) A  quoru m fo r an y meetin g o f th e Boar d o f Governor s shal l b e a  majorit y o f 
the Governors , exercisin g no t les s tha n two-third s o f th e tota l votin g power . 

(g) Th e Corporatio n ma y b y regulatio n establis h a  procedur e whereb y th e Boar d 
of Director s ma y obtai n a  vot e o f th e Governor s o n a  specifi c questio n withou t callin g 
a meetin g o f th e Boar d o f Governors . 

(h) Th e Boar d o f Governors , an d th e Boar d o f Director s t o th e exten t authorized , 
may adop t suc h rule s an d regulation s a s ma y b e necessar y o r appropriat e t o conduc t 
the busines s o f th e Corporation . 

(i) Governor s an d Alternat e Governor s shal l serv e a s suc h withou t compensatio n 
from th e Corporation . 

SECTION 3 . Voting 

(a) Eac h membe r shal l hav e tw o hundre d fifty  vote s plu s on e additiona l vot e 
for eac h shar e o f stoc k held . 

(b) Excep t a s otherwis e expressl y provided , al l matter s befor e th e Corporatio n 
shall b e decide d b y a  majorit y o f th e vote s cast . 

SECTION 4 . Board of Directors 

(a) Th e Boar d o f Director s shal l b e responsibl e fo r th e conduc t o f th e genera l 
operations o f th e Corporation , an d fo r thi s purpos e shal l exercis e al l th e power s give n 
to i t b y thi s Agreemen t o r delegate d t o i t b y th e Boar d o f Governors . 

(b) Th e Boar d o f Director s o f th e Corporatio n shal l b e compose d ex officio o f eac h 
Executive Directo r o f th e Ban k wh o shal l hav e bee n eithe r (i ) appointed b y a  membe r 
of th e Ban k whic h i s als o a  membe r o f th e Corporation , o r (ii ) electe d i n a n electio n 
in whic h th e vote s o f a t leas t on e membe r o f th e Ban k whic h i s als o a  membe r o f th e 
Corporation shal l hav e counte d towar d hi s election . Th e Alternat e t o eac h suc h 
Executive Directo r o f th e Ban k shal l ex officio b e a n Alternat e Directo r o f th e 
Corporation. An y Directo r shal l ceas e t o hol d offic e i f th e membe r b y whic h h e wa s 
appointed, o r i f al l th e member s whos e vote s counte d towar d hi s election , shal l ceas e 
to b e member s o f th e Corporation . 

(c) Eac h Directo r wh o i s a n appointe d Executiv e Directo r o f th e Ban k shal l b e 
entitled t o cas t th e numbe r o f vote s whic h th e membe r b y whic h h e wa s s o appointe d 
is entitle d t o cas t i n th e Corporation . Eac h Directo r wh o i s a n electe d Executiv e 
Director o f th e Ban k shal l b e entitle d t o cas t th e numbe r o f vote s whic h th e membe r 
or member s o f th e Corporatio n whos e vote s counte d towar d hi s electio n i n th e Ban k 
are entitle d t o cas t i n th e Corporation . Al l th e vote s whic h a  Directo r i s entitle d t o 
cast shal l b e cas t a s a  unit . 
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(d) A n Alternat e Directo r shal l hav e fal l powe r t o ac t i n th e absenc e o f th e 
Director wh o shal l hav e appointe d him . Whe n a  Directo r i s present , h U Alternat e 
may participat e i n meeting s bu t shal l no t vote . 

(e) A  quoru m fo r an y meetin g o f th e Boar d o f Director s shal l b e a  majorit y o f th e 
Directors exercisin g no t les s tha n one-hal f o f th e tota l votin g power . 

(f) Th e Boar d o f Director s shal l mee t a s ofte n a s th e busines s o f th e Corporatio n 
may require . 

(g) Th e Boar d o f Governor s shal l adop t regulation s unde r whic h a  membe r o f th e 
Corporation no t entitle d t o appoin t a n Executiv e Directo r o f th e Ban k ma y sen d a 
representative t o atten d an y meetin g o f th e Boar d o f Director s o f th e Corporatio n 
when a  reques t mad e by , o r a  matte r particularl y affecting , tha t membe r i s unde r 
consideration. 

SECTION 5 . Chairman, President and Staff 

(a) Th e Presiden t o f the Ban k shal l b e ex officio Chairma n o f th e Boar d o f Director s 
of th e Corporation , bu t shal l hav e n o vot e excep t a  decidin g vot e i n cas e o f a n equa l 
division. H e ma y participat e i n meeting s o f th e Boar d o f Governor s bu t shal l no t 
vote a t suc h meetings . 

(b) Th e Presiden t o f th e Corporatio n shal l b e appointe d b y th e Boar d o f Director s 
on the recommendatio n o f the Chairman . Th e President shal l b e chief o f the operatin g 
staff o f th e Corporation . Unde r th e directio n o f th e Boar d o f Director s an d th e 
general supervisio n o f th e Chairman , h e shal l conduc t th e ordinar y busines s o f th e 
Corporation an d unde r thei r genera l contro l shal l b e responsibl e fo r th e organization , 
appointment an d dismissa l o f th e officer s an d staff . Th e Presiden t ma y participat e 
in meeting s o f th e Boar d o f Director s bu t shal l no t vot e a t suc h meetings . Th e 
President shal l ceas e t o hol d offic e b y decisio n o f th e Boar d o f Director s i n whic h th e 
Chairman concurs . 

(c) Th e President , officer s an d staf f o f th e Corporation , i n th e discharg e o f thei r 
offices, ow e thei r dut y entirel y t o th e Corporatio n an d t o n o othe r authority . Eac h 
member o f th e Corporatio n shal l respec t th e internationa l characte r o f thi s dut y an d 
shall refrai n fro m al l attempt s t o influenc e an y o f the m i n th e discharg e o f thei r duties . 

(d) Subjec t t o th e paramoun t importanc e o f securin g th e highes t standard s o f 
efficiency an d o f technica l competence , du e regar d shal l b e paid , i n appointin g th e 
officers an d staf f o f th e Corporation , t o th e importanc e o f recruitin g personne l o n a s 
wide a  geographica l basi s a s possible . 

SECTION 6 . Relationship to the Bank 

(a) Th e Corporatio n shal l b e a n entit y separat e an d distinc t fro m th e Ban k an d th e 
funds o f th e Corporatio n shal l b e kep t separat e an d apar t fro m thos e o f th e Bank . 
The Corporatio n shal l no t len d t o o r borro w fro m th e Bank . Th e provision s o f thi s 
Section shal l no t preven t th e Corporatio n fro m makin g arrangement s wit h th e Ban k 
regarding facilities , personne l an d service s an d arrangement s fo r reimbursemen t o f 
administrative expense s pai d i n th e first  instanc e b y eithe r organizatio n o n behal f 
of th e other . 

(b) Nothin g i n thi s Agreemen t shal l mak e th e Corporatio n liabl e fo r th e act s o r 
obligations o f the Bank , o r the Ban k liabl e for the acts or obligations o f the Corporation . 

SECTION 7 . Relations With Other International Organizations 

The Corporation , actin g throug h th e Bank , shal l ente r int o forma l arrangement s 
with th e Unite d Nation s an d ma y ente r int o suc h arrangement s wit h othe r publi c 
international organization s havin g specialize d responsibilitie s i n relate d fields. 

SECTION 8 . Location of Offices 

The principa l offic e o f th e Corporatio n shal l b e i n th e sam e localit y a s th e principa l 
office o f th e Bank . Th e Corporatio n ma y establis h othe r office s i n th e territorie s 
of an y member . 
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SECTION 9 . Depositories 
Each membe r Bhall designat e it s centra l ban k a a a  depositor y i n whic h th e Cor -

poration ma y kee p holding s o f suc h member' s currenc y o r othe r asset s o f th e 
Corporation OT, if i t ha s n o centra l bank , i t shal l designat e fo r suc h purpos e suc h othe r 
institution a s ma y b e acceptabl e t o th e Corporation . 

SECTION 1 0 . Channel of Communication 
Each membe r shall designat e a n appropriat e authorit y with whic h th e Corporatio n 

may communicat e m  connectio n wit h an y matte r arisin g unde r thi s Agreement . 

SECTION 1 1 . Publication of Reports and Provision of Information 
(a) Th e Corporatio n shal l publis h a n annua l repor t containing a n audited statemen t 

of it s account s an d shal l circulat e t o member s a t appropriat e interval s a  summar y 
statement o f it s financial  positio n an d a  profi t an d los s statemen t showin g th e result s 
of it s operations . 

tb) Th e Corporatio n ma y publis h suc h othe r report s a s i t deem s desirabl e t o carr y 
out it s purposes . 

(c) Copie s o f al l reports , statements an d publication s mad e unde r thi s Sectio n shal l 
be distribute d t o members . 

SECTION 1 2 . Dividends 
(a) Th e Boar d o f Governor s ma y determin e fro m tim e t o tim e wha t par t o f th e 

Corporation's ne t incom e an d surplus , afte r makin g appropriat e provisio n fo r reserves , 
shall b e distribute d a s dividends . 

(b) Dividend s shal l b e distribute d pro rata i n proportio n t o capita l stoc k hel d 
by members . 

(c) Dividend s shal l b e pai d i n suc h manne r an d i n suc h currenc y o r currencie s 
as th e Corporatio n shal l determine . 

ARTICLE V 

Withdrawal; Suspensio n o f Membershi p ;  Suspensio n o f Operation s 

SECTION 1 . Withdraw! by Members 
Any membe r ma y withdra w fro m membershi p i n th e Corporatio n a t an y tim e b y 

transmitting a  notic e i n writin g t o th e Corporatio n a t it s principa l office . Withdrawa l 
shall becom e effectiv e upo n th e dat e suc h notic e i s received . 

SECTION 2 . Suspension of Membership 
(a) I f a  membe r fail s t o fulfil l an y o f it s obligation s t o th e Corporation , th e 

Corporation ma y suspen d it a membershi p b y decisio n o f a  majorit y o f th e Governors , 
exercising a  majorit y o f th e tota l votin g power . Th e membe r s o suspende d shal l 
automatically ceas e t o h e a  membe r on e yea r fro m th e dat e o f it s suspensio n unles s a 
decision i s take n b y th e sam e majorit y t o restor e th e membe r t o goo d standing . 

(b) Whil e unde r suspension , a  membe r shal l no t b e entitle d t o exercis e an y right 9 
under thi s Agreemen t excep t th e righ t o f withdrawal , bu t shal l remai n subjec t t o al l 
obligations. 

SECTION 3 . Suspension or Cessation of Membership in the Bank 
Any membe r whic h i s suspende d fro m membershi p in , o r cease s t o b e a  membe r of , 

the Ban k shal l automaticall y b e suspende d fro m membershi p in , o r ceas e t o b e a 
member of , th e Corporation , a s th e cas e ma y be . 

SECTION 4 . Rights and Duties of Governments Ceasing To Be Members 
(a) Whe n a  government cease s t o b e a  membe r i t shal l remain liabl e for al l amount s 

due fro m i t t o th e Corporation . Th e Corporatio n shal l arrang e fo r th e repurchas e o f 
such government' s capita l stoc k a s a  par t o f th e settlemen t o f account s wit h i t i n 
accordance wit h th e provision s o f thi s Section , bu t th e governmen t shal l hav e n o othe r 
rights unde r thi s Agreemen t excep t a s provide d i n thi s Section an d i n Articl e VTL I (e) . 
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(b) Th e Corporatio n an d th e governmen t ma y agre e o n th e repurchas e o f th e 
capital stoc k o f th e governmen t o n suc h term s a s ma y b e appropriat e unde r th e 
circumstances, withou t regar d t o th e provision s o f paragrap h (c ) below . Suc h 
agreement ma y provide , amon g othe r things , fo r a  final  settlemen t o f al l obligation s 
of th e governmen t t o th e Corporation . 

(c) I f suc h agreemen t shal l no t hav e bee n mad e withi n si x month s afte r th e 
government cease s t o b e a  membe r o r suc h othe r tim e a s th e Corporatio n an d suc h 
government ma y agree , th e repurchas e pric e o f th e government' s capita l stoc k shal l 
be th e valu e thereo f show n b y th e book s o f th e Corporatio n o n th e da y whe n th e 
government cease s t o b e a  member . Th e repurchas e o f th e capita l stoc k shal l b e 
subject t o th e followin g condition s : 

(i) payment s fo r share s o f stoc k ma y b e mad e fro m tim e t o time , upo n thei r 
surrender b y th e government , i n suc h instalments , a t suc h time s an d i n 
such availabl e currenc y o r currencie s a s th e Corporatio n reasonabl y 
determines, takin g int o accoun t th e financial  positio n o f th e Corporatio n ; 

(ii) an y amoun t du e t o th e governmen t fo r it s capita l stoc k shal l b e withhel d 
so lon g a s th e governmen t o r an y o f it s agencie s remain s liabl e t o th e 
Corporation fo r paymen t o f an y amoun t an d suc h amoun t may , a t th e 
option o f th e Corporation , b e se t off , a s i t become s payable , agains t th e 
amount du e fro m th e Corporation ; 

(iii) i f th e Corporatio n sustain s a  ne t los s o n th e investment s mad e pursuan t t o 
Article III , Sectio n 1 , an d hel d b y i t o n th e dat e whe n th e governmen t 
ceases t o b e a  member , an d th e amoun t o f suc h los s exceed s th e amoun t 
of th e reserve s provide d therefo r o n suc h date , suc h governmen t shal l 
repay o n deman d th e amoun t b y whic h th e repurchas e pric e o f it s share s 
of stoc k woul d hav e bee n reduce d i f suc h los s ha d bee n take n int o accoun t 
when th e repurchas e pric e wa s determined . 

(d) I n n o even t shal l an y amoun t du e t o a  governmen t fo r it s capita l stoc k unde r 
this Sectio n b e pai d unti l si x month s afte r th e dat e upo n whic h th e governmen t 
ceases t o b e a  member . I f withi n si x month s o f th e dat e upo n whic h an y governmen t 
ceases t o b e a  membe r th e Corporatio n suspend s operation s unde r Sectio n 5  o f thi s 
Article, al l right s o f suc h governmen t shal l b e determine d b y th e provision s o f suc h 
Section 5  an d suc h governmen t shal l b e considere d stil l a  membe r o f th e Corporatio n 
for purpose s o f suc h Sectio n 5 , excep t tha t i t shal l hav e n o votin g rights . 

SECTION 5 . Suspension of Operations and Settlement of Obligations 
(a) Th e Corporatio n ma y permanentl y suspen d it s operation s b y vot e o f a  majorit y 

of th e Governor s exercisin g a  majorit y o f th e tota l votin g power . Afte r suc h 
suspension o f operation s th e Corporatio n shal l forthwit h ceas e al l activities , excep t 
those inciden t t o th e orderl y realization , conservatio n an d preservatio n o f it s asset s 
and settlemen t o f it s obligations . Unti l final  settlemen t o f suc h obligation s an d 
distribution o f suc h assets , th e Corporatio n shal l remai n i n existenc e an d al l mutua l 
rights an d obligation s o f th e Corporatio n an d it s member s unde r thi s Agreemen t shal l 
continue unimpaired , excep t tha t n o membe r shal l b e suspende d o r withdra w an d 
that n o distributio n shal l b e mad e t o member s excep t a s i n thi s Sectio n provided . 

(b) N o distributio n shal l b e mad e t o member s o n accoun t o f thei r subscription s 
to th e capita l stoc k o f th e Corporatio n unti l al l liabilitie s t o creditor s shal l hav e bee n 
discharged o r provide d fo r an d unti l th e Boar d o f Governors , b y vot e o f a  majorit y 
of th e Governor s exercisin g a  majorit y o f th e tota l votin g power , shal l hav e decide d t o 
make suc h distribution . 

(c) Subjec t t o th e foregoing , th e Corporatio n shal l distribut e th e asset s o f th e 
Corporation t o member s pro rata i n proportio n t o capita l stoc k hel d b y them , subject , 
in th e cas e o f an y member , t o prio r settlemen t o f al l outstandin g claim s b y th e 
Corporation agains t suc h member . Suc h distributio n shal l b e mad e a t suc h times , 
in suc h currencies , an d i n cas h o r othe r asset s a s th e Corporatio n shal l dee m fai r an d 
equitable. Th e share s distribute d t o th e severa l member s nee d no t necessaril y b e 
uniform i n respec t o f th e typ e o f asset s distribute d o r o f th e currencie s i n whic h the y 
are expressed . 

(d) An y membe r receivin g asset s distribute d b y th e Corporatio n pursuan t t o thi s 
Section shal l enjo y th e sam e right s wit h respec t t o suc h asset s a s th e Corporatio n 
enjoyed prio r t o thei r distribution . 
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ARTICLE V I 

Status, Immunitie s an d Privilege s 

SECTION 1 . Purposes of Article 
To enabl e th e Corporatio n t o fulfi l th e function s wit h whic h i t i s entrusted , th e 

status, immunitie s an d privilege s se t fort h i n thi s Articl e shal l b e accorde d t o th e 
Corporation i n th e territorie s o f eac h member . 

SECTION 2 . Status of the Corporation 
The Corporatio n shal l posses s ful l juridica l personalit y and , i n particular , th e 

capacity : 
(i) t o contract ; 

(ii) t o acquir e an d dispos e o f immovabl e an d movabl e propert y ; 
(iii) t o institut e lega l proceedings . 

SECTION 3 . Position of the Corporation with Regard to Judical Process 
Actions ma y b e brough t agains t th e Corporatio n onl y i n a  cour t o f competen t 

jurisdiction i n th e territorie s o f a  membe r i n whic h th e Corporatio n ha s a n office , ha s 
appointed a n agen t fo r th e purpos e o f acceptin g servic e o r notic e o f process , o r ha s 
issued o r guarantee d securities . N o action s shall , however , b e brough t b y member s 
or person s actin g fo r o r derivin g claim s fro m members . Th e propert y an d asset s 
of th e Corporatio n shall , wheresoeve r locate d an d b y whomsoeve r held , b e immun e 
from al l form s o f seizure , attachment o r execution befor e th e deliver y o f final  judgmen t 
against th e Corporation . 

SECTION 4 . Immunity of Assets from Seizure 
Property an d asset s o f th e Corporation , whereve r locate d an d b y whomsoeve r 

held, shal l b e immun e fro m search , requisition , confiscation , expropriatio n o r an y 
other for m o f seizur e b y executiv e o r legislativ e action . 

SECTION 5 . Immunity of Archives 
The archive s o f th e Corporatio n shal l b e inviolable . 

SECTION 6 . Freedom of Assets from Restrictions 
To th e exten t necessar y t o carr y ou t th e operation s provide d fo r i n thi s Agreemen t 

and subjec t t o th e provision s o f Articl e III , Sectio n 5 , an d th e othe r provision s o f 
this Agreement , al l propert y an d asset s o f th e Corporatio n shal l b e fre e fro m 
restrictions, regulations , control s an d moratori a o f an y nature . 

SECTION 7 . Privilege for Communications 
The officia l communication s o f th e Corporatio n shal l b e accorde d b y eac h membe r 

the sam e treatmen t tha t i t accord s t o th e officia l communication s o f othe r members . 

SECTION 8 . Immunities and Privileges of Officers and Employees 
All Governors , Directors , Alternates , officer s an d employee s o f th e Corporatio n : 

(i) shal l b e immun e fro m lega l proces s wit h respec t t o act s performe d b y the m 
in thei r officia l capacit3' ; 

(ii) no t bein g loca l nationals , shal l b e accorde d th e sam e immunitie s fro m 
immigration restrictions , alie n registratio n requirement s an d nationa l 
service obligation s an d th e sam e facilitie s a s regard s exchang e restriction s 
as ar e accorde d b y member s t o th e representatives , officials , an d employee s 
of comparabl e ran k o f othe r members ; 

(iii) shal l b e grante d th e sam e treatmen t i n respec t o f travellin g facilitie s a s i s 
accorded b y member s t o representatives , official s an d employee s o f 
comparable ran k o f othe r members . 

SECTION 9 . Immunities from Taxation 
(a) Th e Corporation , it s assets , property , incom e an d it s operation s an d trans -

actions authorize d b y thi s Agreement , shal l b e immun e fro m al l taxatio n an d fro m 
all custom s duties . Th e Corporatio n shal l als o b e immun e fro m liabilit y fo r th e 
collection o r paymen t o f an y ta x o r duty . 
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(b) N o ta x shal l b e levie d o n o r i n respec t o f salarie s an d emolument s pai d b y th e 
Corporation t o Directors , Alternates , official s o r employee s o f th e Corporatio n wh o 
are no t loca l citizens , loca l subjects , o r othe r loca l nationals . 

(c) N o taxatio n o f an y kin d shal l b e levie d o n an y obligatio n o r securit y issue d 
by th e Corporatio n (includin g an y dividen d o r interes t thereon ) b y whomsoeve r hel d : 

(i) whic h discriminate s agains t suc h obligatio n o r securit y solel y becaus e i t i s 
issued b y th e Corporation ; o r 

(ii) i f th e sol e jurisdictiona l basi s fo r suc h taxatio n i s th e plac e o r currenc y i n 
which i t i s issued , mad e payabl e o r paid , o r th e locatio n o f an y offic e o r 
place o f busines s maintaine d b y th e Corporation . 

(d) N o taxatio n o f an y kin d shal l b e levie d o n an y obligatio n o r security guarantee d 
by th e Corporatio n (includin g an y dividen d o r interes t thereon ) b y whomsoeve r hel d : 

(i) whic h discriminate s agains t suc h obligatio n o r securit y solel y becaus e i t i s 
guaranteed b y th e Corporation ; o r 

(ii) i f th e sol e jurisdictiona l basi s fo r suc h taxatio n i s th e locatio n o f an y offic a 
or plac e o f busines s maintaine d b y th e Corporation . 

SECTION 1 0 . Application of Article 
Each membe r shal l tak e suc h actio n a s i s necessar y i n it s ow n territorie s fo r th e 

purpose o f makin g effectiv e i n term s o f it s ow n la w th e principle s se t fort h i n thi s 
Article an d shal l infor m th e Corporatio n o f th e detaile d actio n whic h i t ha s taken . 

SECTION 1 1 . Waiver 
The Corporatio n i n it s discretio n ma y waiv e an y o f th e privilege s an d immunitie s 

conferred unde r thi s Articl e t o suc h exten t an d upo n suc h condition s a s i t ma y 
determine. 

ARTICLE VI I 

Amendments 

(a) Thi s Agreemen t ma y b e amende d b y vot e o f three-fifth s o f th e Governor s 
exercising four-fifth s o f th e tota l votin g power . 

(b) Notwithstandin g paragrap h (a ) above , th e affirmativ e vot e o f al l Governor s 
is require d i n th e cas e o f an y amendmen t modifying : 

(i) th e right  t o withdra w fro m th e Corporatio n provide d i n Articl e V , Sectio n I  ; 
(ii) th e pre-emptiv e righ t secure d b y Articl e II , Sectio n 2  ( d ) ; 

(iii) th e limitatio n o n liabilit y provide d i n Articl e II , Sectio n 4 . 

(c) An y proposa l t o amen d thi s Agreement , whethe r emanatin g fro m a  member , 
a Governo r o r th e Boar d o f Directors , shal l b e communicate d t o th e Chairma n o f th e 
Board o f Governor s wh o shal l brin g th e proposa l befor e th e Boar d o f Governors . 
When a n amendmen t ha s bee n dul y adopted , th e Corporatio n shal l s o certify b y forma l 
communication addresse d t o al l members . Amendment s shal l ente r int o forc e fo r 
all member s thre e month s afte r th e dat e o f th e forma l communicatio n unles s th e 
Board o f Governor s 9hal l specif y a  shorte r period . 

ARTICLE VII I 

Interpretation an d Arbitratio n 

(a) An y questio n o f interpretatio n o f th e provision s o f thi s Agreemen t arisin g 
between an y membe r an d th e Corporatio n o r betwee n an y member s o f th e Corporatio n 
shall b e submitte d t o th e Boar d o f Director s fo r it s decision . I f th e questio n 
particularly affect s an y membe r of the Corporatio n no t entitled to appoint an Executiv e 
Director o f th e Bank , i t shal l b e entitle d t o representatio n i n accordanc e wit h Articl e 
IV, Sectio n 4  (g) . 
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(b) I n an y cas e wher e th e Boar d o f Director s ha s give n a  decisio n unde r (a ) above , 
any membe r ma y requir e tha t th e questio n b e referre d t o th e Boar d o f Governors , 
whose decisio n shal l b e final.  Pendin g th e resul t o f th e referenc e t o th e Boar d o f 
Governors, th e Corporatio n may , s o fa r a s i t deem 3 necessary , ac t o n th e basi s o f th e 
decision o f th e Boar d o f Directors . 

(c) Wheneve r a  disagreemen t arise s betwee n th e Corporatio n an d a  countr y 
which ha s cease d t o b e a  member , o r betwee n th e Corporatio n an d an y membe r 
during th e permanen t suspensio n o f th e Corporation , suc h disagreemen t shal l b e 
submitted t o arbitratio n b y a  tribuna l o f thre e arbitrators , on e appointe d b y th e 
Corporation, anothe r b y th e countr y involve d an d a n umpir e who , unles s th e partie s 
otherwise agree , shal l b e appointe d b y th e Presiden t o f th e Internationa l Cour t o f 
Justice o r suc h othe r authorit y a s ma y hav e bee n prescribe d b y regulatio n adopte d 
by th e Corporation . Th e umpir e shal l hav e ful l powe r t o settl e al l question s o f 
procedure i n an y cas e wher e th e partie s ar e i n disagreemen t wit h respec t thereto . 

ARTICLE I X 

Final Provision s 

SECTION 1 . Entry into Force 

This Agreemen t shal l ente r int o forc e whe n i t ha s bee n signe d o n behal f o f no t les s 
than 3 0 government s whos e subscription s compris e no t les s tha n 7 5 percen t o f th e 
total subscription s se t fort h i n Schedul e A  an d whe n th e instrument s referre d t o i n 
Section 2  (a ) o f thi s Articl e hav e bee n deposite d o n thei r behalf , bu t i n n o even t shal l 
this Agreemen t ente r int o forc e befor e Octobe r 1 , 1955 . 

SECTION 2 . Signature 

(a) Eac h governmen t o n whos e behal f thi s Agreemen t i s signe d shal l deposi t wit h 
the Ban k a n instrumen t settin g fort h tha t i t ha s accepte d thi s Agreemen t withou t 
reservation i n accordanc e wit h it s la w an d ha s take n al l step s necessar y t o enabl e i t 
to carr y ou t al l o f it s obligation s unde r thi s Agreement . 

(b) Eac h governmen t shal l becom e a  membe r o f th e Corporatio n a s fro m th e dat e 
of the deposi t o n it s behal f o f th e instrumen t referre d t o i n paragrap h (a ) abov e excep t 
that n o governmen t shal l becom e a  membe r befor e thi s Agreemen t enter s int o for.' e 
under Sectio n 1  o f thi s Article . 

(c) Thi s Agreemen t shal l remai n ope n fo r si2natur e unti l th e clos e o f busines s 
on Decembe r 31 , 1956 , a t th e principa l offic e o f th e Ban k o n behal f o f th e government s 
of th e countrie s whos e name s ar e se t fort h i n Schedul e A . 

(d) Afte r thi s Agreemen t shal l hav e entere d int o force , i t shal l b e ope n fo r signatur e 
on behal f o f th e governmen t o f an y countr y whos e membershi p ha s bee n approve d 
pursuant t o Articl e II , Sectio n 1  (b) . 

SECTION 3 . Inauguration of the Corporation 

(a) A s soo n a s thi s Agreemen t enter s int o forc e unde r Sectio n 1  o f thi s Articl e 
the Chairma n o f th e Boar d o f Director s shal l cal l a  meetin g o f th e Boar d o f Directors . 

(b) Th e Corporatio n shal l begi n operation s o n th e dat e whe n suc h meetin g i s 
held. 

(c) Pendin g th e first  meetin g o f th e Boar d o f Governors , th e Boar d o f Director s 
may exercis e al l th e power s o f th e Boar d o f Governor s excep t thos e reserve d t o th e 
Board o f Governor s unde r thi s Agreement . 

D O N E a t Washington , i n a  singl e cop y whic h shal l remai n deposite d i n th e archive s 
of th e Internationa l Ban k fo r Reconstructio n an d Development , whic h ha s indicate d 
by it s signatur e belo w it s agreemen t t o ac t a s depositor y o f thi s Agreemen t an d t o 
notify al l government s whos e name s ar e se t fort h i n Schedul e A  o f th e dat e whe n thi s 
Agreement shal l ente r int o r>rc e under Articl e IX , Sectio n 1  hereof . 
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S C H E D U L E A 

Subscriptions t o Capita l Stoc k o f th e Internationa l Financ e Corporatio n 

Country Number of 
Shares 

Amount 
(in United 

Stales dollars) 

Australia 2,215 2,215,000 
Austria 554 554,000 
Belgium 2,492 2,492,000 
Bolivia 78 78,000 
Brazil 1,163 1,163,000 
Burma 166 166,000 
Canada 3,600 3,600,000 
Ceylon 166 160,000 
Chile 388 388,000 
China 6.646 0,646,000 
Colombia 388 388,000 
Costa Ric a 22 22,000 
Cuba 388 388,000 
Denmark 753 753,000 
Dominican Republi c 22 22,000 
Ecuador 35 35,000 
Egypt 590 590,00u 
El Salvado r 11 11,000 
Ethiopia 33 33,000 
Finland 421 421.000 
France 5.815 5,815,000 
Germany 3,655 3,655,000 
Greece 277 277,000 
Guatemala 22 22,000 
Haiti 22 22,000 
Honduras 11 11,000 
Iceland 11 11.000 
India 4,431 4,431,000 
Indonesia 1,218 1,218,000 
Iran 372 372,000 
Iraq 67 67,000 
Israel 50 50,000 
Italy . . 1,994 1,994,00(1 
Japan 2,769 2,769,000 
Jordan 33 33.000 
Lebanon 50 50,000 
Luxembourg 111 111,000 
Mexico 720 720,000 
Netherlands 3,046 3,046,000 
Nicaragua 9 9,000 
Norway 554 554,000 
Pakistan 1,108 1,108,000 
Panama 2 2,000 
Paraguay 16 16,000 
Peru 194 194,000 
Philippines 166 166,000 
Sweden 1,108 1,108,000 
Syria 72 72,000 
Thailand 139 139,000 
Turkey 476 476.00(1 
Union o f Sout h Afric a 1,108 I.1C8.000 
United Kingdo m 14,400 14,400,000 
United State s 35,168 35,168,000 
Uruguay 116 116,000 
Venezuela 116 116,000 
Yugoslavia 443 443,000 

Total: 100,000 ^100,000,00 0 
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