
SOLDIER SETTLEMENT LOANS 
(FINANCIAL AGREEMENT).

No. 26 of 1935.

An Act to approve an agreement made between 
the Commonwealth of Australia of the First 
Part and the States of New South Wales, 
Victoria, Queensland, South Australia, 
Western Australia and Tasmania of the 
Second, Third, Fourth, Fifth, Sixth and 
Seventh Parts respectively.

[Assented to 13th April, 1935.]

BE it enacted by the King’s Most Excellent Majesty, the Senate 
and the House of Representatives of the Commonwealth of 

Australia, as follows :—
Short title. 1. This Act may be cited as the Soldier Settlement Loans (Financial 

Agreement) Ad 1935.
Approval ot 
Agreement. 2. The Agreement (a copy of vvhich is set forth in the Schedule 

to this Act) is approved.

THE SCHEDULE.
Agre em en t  made the third day of July One thousand nine hundred and 

thirty four b etw een  The  Co mmo n w ea l th  o f  Au s t r a l ia  (in this Agreement called 
“ the Commonwealth **) of the first part The  State  o f  New  So u t h  Wales  of the 
second part The  State  of  Vic t o ri a  of the third part Th e  St ate  of  Quee nsland  
of the fourth part The  St ate  o f  So u t h  Au s tr a li a  of the fifth part The  St ate  o f  
West ern  Au s tr a li a  of the sixth part and The  Sta te  of  Ta s ma n ia  of the seventh 
part (each of the parties of the second third fourth fifth sixth and seventh parts 
being in this Agreement referred to as a “ State ” and the expression “ the States ” 
hereinafter used meaning where the context so permits or requires all of such 
parties);
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Whe reas  this Agreement is supplemental to an Agreement (hereinafter reforred 
to as the Financial Agreement ”) made the twelfth day of December One thousand 
nine hundred and twenty-seven between the same parties as are parties hereto with 
respect to the public debts of the States including—

(а) the taking over of such debts by the Commonwealth ; and
(б) the payment of interest and the provision of Sinking Funds in respect of

such debts ;
which Agreement lias been approved by the Parliaments of the Commonwealth and 
of the States ;

An d  w he re as  the Commonwealth has lent to each of the States certain sums for 
the purposes of settling on the land returned soldiers and their dependants and 
other persons being settlers as defined in this Agreement and has received from each 
of the States certain sums as repayment in part of the said sums lent as aforesaid 
particulars of the sums so lent and so repaid being set forth in the Schedule hereto;

An d  w h e r e a s  the balances of the said several sums lent by the Commonwealth 
to each State after deducting from such sums respectively the said several sums 
repaid by that State to the Commonwealth are included in the amount o* the net 
public debt of that State existing on 30th June 1927 as set forth in the said 
Financial Agreement;

An d  w her eas  the Commonwealth and the States have agreed pursuant to 
Section 105a  of the Commonwealth Constitution that the provisions hereinafter 
contained shall apply to the aforesaid portion of the said Public Debt of each State 
and that the Financial Agreement as altered by the two several Agreements made 
the 21st July 1931 and the 22nd October 1931 between the parties hereto shall be 
varied accordingly.

Now IT TS HEREBY AGREED as follows :—
1. This  Agreement shall have no force or effect and shall not be binding on any 

party unless and until it is authorized or approved by the Parliaments of the 
Commonwealth and of the States.

2. In this Agreement—
(а) Any person who was at any time after the fourth day of August One thousand

nine hundred and fourteen and before the thirty-first day of August 
One thousand nine hundred and twenty one—

(i) a member of the Nava) or Military Forces enlisted or appointed fur
or employed on active service outside Australia or employed 
in a ship of war ; or

(ii) a member of the Army Medical Corps Nursing service accepted or
appointed by the Director-General of Medical Services for 
sendees outside Australia ; or

(iii) serving in the Naval or Military Forces of any part of the King's
Dominions other than the Commonwealth on proof to the satis-
faction of the State concerned that he had before his enlistment 
or appointment for service resided in the Commonwealth ; or

(iv) a member of the Army Medical Corps Nursing service of any part
of the King’s Dominions other than the Commonwealth on 
proof to the satisfaction of the State concerned that she had 
before her acceptance by or appointment to that service 
resided in Australia;

shall be deemed to be a member of the Forces within the meaning of 
this Agreement;

(б) " Dependant ” means a widow or mother or child (including an ex-nuptial
child) of a deceased member of the Forces w'ho was wholly or in part 
dependent upon the earnings of or upon the members of the Forces at 
any time during the period of twelve months prior to his becoming a 
member of the Forces ;

(c) “ Munition Worker” means a person who during the continuance of the 
war between His Majesty the King and the German Emperor and between 
His Majesty the King and the Emperor of Austria King of Hungary—

(i) entered into an agreement with the Commonwealth or the Minister
of State for Defence to proceed to Great Britain for the purpose 
of—

(1) engaging in the work of producing munitions for the
Imperial Government or otherwise ; or

(2) serving under the Imperial Government in the Ministry
of Munitions ; and

(ii) engaged or served as aforesaid and whose agreement with the
Commonwealth or the Minister of State for Defence was not 
determined by reason of his failure to observe and perform in
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all respects the terms and conditions contained in the Agreement 
and on his part to be observed and performed or by reason of 
his dismissal from any work in Great Britain during the 
continuance of the Agreement because of any conduct of the 
worker which in the opinion of the said Minister was such as to 
justify the determination of the Agreement;

(d) “ War Worker ” means a person who during the continuance of the war
between His Majesty the King and the German Emperor and between 
His Majesty the King and the Emperor of Austria King of Hungary 
entered into an agreement with the Commonwealth or the Minister of 
State for Defence to proceed to Great Britain for the purpose of engaging 
in work as a labourer fettler or navvy for the Imperial Government or 
otherwise and engaged in such work and whose agreement with the 
Commonwealth or the Minister of State for Defence was not determined 
by reason of his failure to observe and perform any term or condition 
contained in the Agreement and on his part to be observed and performed 
or by reason of his dismissal from any work in Great Britain during the 
continuance of the Agreement because of any conduct of the worker 
which in the opinion of the said Minister was such as to justify the 
determination of the Agreement;

(e) *' Settler ” means a person approved by a State as suitable for settlement
upon the land in that State and who was at any time after the fourth 
day of August One thousand nine hundred and fourteen and before the 
thirty-first day of August One thousand nine hundred and twenty-one—

(i) a member of the Forces ; or
(ii) a munition worker ; or
(iii) a war worker ; or

who is a dependant; and includes—
(1) any other person who was a soldier of the Imperial Reserve Forces

called up for active service during the war between His Majesty 
the King and the German Emperor and between His Majesty 
the King and the Emperor of Austria King of Hungary ; and

(2) any other person who served during the said war in the Naval or
Military Forces of any part of the King’s Dominions other than 
the Commonwealth on active service outside that Dominion; 
and who was settled on the land by that State or lodged with 
that State an application for land on or before the thirtieth day 
of October One thousand nine hundred and twenty ;

(/) “ Home maintenance area ” means such an area as when worked by an 
industrious settler will under average seasons and circumstances return 
him sufficient to meet his commitments to the State and to maintain 
himself and family in reasonable comfort.

3. E a c h  State acknowledges to have received on loan from the Commonwealth 
for the purpose of settling on the land returned soldiers and their dependants and 
other persons being settlers as defined in this Agreement the several sums set forth 
with respect to that State in column two of the Schedule hereto.

4. Th e  Commonwealth acknowledges to have received from each State in part 
repayment of the said moneys lent to that State the several sums set forth with 
respect to that State in column 3 of the Schedule hereto.

5. The  Commonwealth acknowledges to have received from each State interest 
up to the first day of October One thousand nine hundred and twenty-five on the 
several sums set forth with respect to that State in column 4 of the Schedule hereto 
(being the balances of the several sums set forth with respect to that State in column 
2 of the said Schedule after deducting from such sums respectively the several sums 
set forth with respect to that State in column 3 of the said Schedule) and on the 
sums set forth in column 3 up to the date of their repayment at the rates of interest 
per annum set forth in column 1 of the said Schedule opposite such balances 
respectively.

6. Th e  Commonwealth agrees to write off and reduce as at the first day of 
October One thousand nine hundred and twenty-five the indebtedness of each State 
in respect of the several. sums set forth with respect to that State in column 4 of the 
Schedule hereto by the several sums set forth with respect to that State in column 5 
of the said Schedule.

7. Ea c h  St ate  agrees to complete as far as practicable the satisfactory 
settlement of those persons being settlers as defined in this Agreement who are now 
on the land in that State particularly with respect to the provision of home 
maintenance areas.
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8. I n  addition to the reduction effected by Clause 6 the Commonwealth agrees 
to write off and reduce as at the thirtieth day of June One thousand nine hundred 
and twenty-seven the indebtedness of each State in respect of the several sums set 
forth with respect to that State in column 4 of tho Schedule hereto by the several 
further sums set forth with respect to that State in column 7 of the said Schedule 
and the' Commonwealth acknowledges that from the thirtieth day of June 1927 tho 
sums set forth in column 8 of the said Schedule with respect to each State are the 
only amounts owing by that State in respect of the sums set out with respect to that 
State in column 2 of the said Schedule.

9. E a c h  St ate  acknowledges—
(а) That after its indebtedness to the Commonwealth in respect of the several

sums set forth with respect to that State in column 4 of the Schedule 
hereto has been written off and reduced by tho several sums set forth 
with respect to that State in column 5 of the said Schedule as mentioned 
in Clause 6 it will thon (but without prejudice to Clause 8) be indobted 
to the Commonwealth in tho several sums set forth with respect to that 
State in column 6 of the said Schedule ; and

(б) That after its indebtedness to the Commonwealth in respect of the several
sums set forth with respect to that State in column 4 of the Schedule 
hereto has been written off and reduced by the several further sums set 
forth with respect to that State in column 7 of the said Schedule as 
mentioned in Clause 8 it will then be indebted to the Commonwealth in 
the several sums set forth with respect to that State in column 8 of the 
'said Schedule.

10. Th e  Co mmo n w ea l th  acknowledges that each State has paid to the 
Commonwealth—

(а) From the first day of October 1925 to the thirtieth day of June 1927
interest on the amount for tho time being unropaid of each of the several 
sums set forth with respect to that State in column 6 of the Schedule 
hereto ; and

(б) From the first day of July 1927 to the thirty-first day of Decomber 1930
interest on the amount for the time being unrepaid of each of the several 
sums set forth with respect to that State in column 8 of the Schedule 
hereto

at the rates of interest per annum set forth in column 1 of tho said Schedule opposite 
the said sums respectively ; and

(c) From the first day of January One thousand nine hundred and thirty one
to the thirty first day of July One thousand nine hundred and thirty one 
interest on the amount for the time being unrepaid of each of the 
several sums set forth with respect to that State in column 8 of the 
Schedule hereto at the rate of five pounds per centum per annum in lieu 
of the interest at the rates set forth in column 1 of the said Schedule 
opposite the said sums respectively ; and

(d) From the first day of August One thousand nine hundred and thirty-one to
the first day of July One thousand nine hundred and thirty-three interest 
on the amount for the time being unrepaid of each of the several sums 
set forth with respect to that State in column 8 of the Schedule hereto 
at the rate of four pounds per centum per annum in lieu of the interest 
at the rates set forth in column 1 of the said Schedule opposite the said 
sums respectively.

11. E a c h  State  acknowledges that for the period of five years from the date 
of payment of each instalment of the monoys set forth with respect to that State in 
column 2 of the Schedule hereto the Commonwealth has made to that State a rebate 
of interest equal to two and one half per centum (2 j%) per annum calculated on 
the full amount of the instalment.

12. Ea c h  State (other than the State of Queensland) acknowledges that the 
Commonwealth has allowed to that State interest at the rate of two and one-half 
per centum (2J%) per annum for the period of five years on such amount of the 
bonds of that State issued by that State for the purpose of placing settlers on the 
land as is set forth hereunder with respect to that State namely—

£ s. d.
New South Wales 348,900 0 0
Victoria 2,199,631 19 3
South Australia 194,827 0 10
Western Australia 106,603 0 0
Tasmania .. 11,936 8 1
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13. On advances made by a State out of the moneys specified with respect to that 
State in column 2 of the said Schedule to settlers as defined in this Agreement for 
the purpose of effecting improvements on the land or for purchasing implements 
stock and things necessary for the successful cultivation of the land the settlers shall 
pay to the State interest—

(а) for the period commencing on the 1st July One thousand nine hundred
and twenty-five and ending on the thirty-first day of July One 
thousand nine hundred and thirty-one at a reasonable rate not exceeding 
3J per centum in the first year and not exceeding in any subsequent 
year 3£ per centum plus \  per centum in respect of each subsequent- year 
after the first year but not exceeding in any case the full rate of interest 
payable by the State to the Commonwealth upon the money lent plus 
working expenses; and

(б) on and after the first day of August One thousand nine hundred and thirty-
one at any rate but not exceeding in any case the rate of five per centum 
per annum.

14. On the principal moneys owing by a settler to a State in respect of land 
purchased or resumed by that State and paid for out of the moneys specified 
with respect to that State in column 2 of the Schedule hereto the settler shall pay 
to the State interest—

(o) for the period commencing on the first day of July One thousand nine 
hundred and twenty-five and ending on the thirty-first day of July One 
thousand nine hundred and thirty-one at a rate not exceeding the rate 
of interest payable by the State to the Commonwealth upon the money 
lent plus working expenses; and

(6) on and after the first day of August One thousand nine hundred and thirty- 
one at any rate but not exceeding in any case the rate of five per centum 
per annum.

15. It  is agreed that the indebtedness of each State to the Commonwealth under 
this Agreement as set forth in column 8 of the Schedule hereto shall be adjusted as 
follows:—

As from the first day of July One thousand nine hundred and thirty-three and 
as between the Commonwealth and each State each State will be free and discharged 
from all liability for repayment of the moneys lent to it by the Commonwealth as 
hereinbefore mentioned and in lieu of such liability will assume liability in respect 
of so much of the public debt represented by Australian Consolidated Inscribed 
Stock and Australian Consolidated Treasury Bonds bearing interest at the rate of 
four per centum, per annum as is equivalent to the amount of the said indebtedness 
of the State to the Commonwealth and to the same extent as if the amount of such 
Australian Consolidated Inscribed Stock and Australian Consolidated Treasury 
Bonds were public debt of the State existing on 30th June 1927 and taken over by 
the Commonwealth under Part III. of the Financial Agreement and the Common-
wealth will as from the first day of July One thousand nine hundred and thirty-three 
assume in respect of the said amount of such Australian Consolidated Inscribed Stock 
and Australian Consolidated Treasury Bonds the like liabilities and to the same extent 
as if such amount of such Australian Consolidated Inscribed Stock and Australian 
Consolidated Treasury Bonds were included in and part of (but not additional to) 
the amount set forth in the Financial Agreement a9 the public debt of the State 
existing on the thirtieth day of June One thousand nine hundred and twenty-seven 
and taken over by the Commonwealth under Part III. of the Financial Agreement 
and the Australian Consolidated Inscribed Stock and Australian Consolidated 
Treasury Bonds shall be allotted as nearly as practicable equally among the several 
dates of maturity specified in Section 19 of the Commonwealth Debt Conversion 
Act 1931.

16. N othing  in this Agreement contained shall affect or impair the obligations 
of any State to the Commonwealth or of the Commonwealth to any State in respect 
of debts of that State to the Commonwealth included in the amount of the “ net 
Public Debt of a State existing on 30th June 1927 ” as set forth in the Financial 
Agreement and not included in the sums set forth in the Schedule to this Agreement.

17. Any  notice or communication to be given or made by the Commonwealth 
to a State under this Agreement shall be deemed to have been duly given or made 
if signed by or on behalf of the Treasurer of the Commonwealth and sent by prepaid 
post addressed to the Treasurer of that State and any notice or communication to
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be given or made by a State to the Commonwealth under this Agreement shall be 
deemed to have been duly given or made if signed by or on behalf of the Treasurer 
of that State and sent by prepaid post addressed to the Treasurer of the Common-
wealth.

18. And  w he be as  certain doubts have been raised concerning the interpretation 
of sub-clause (a) of Clause 3 of Part I. of the Financial Agreement in relation to the 
appointment of Ministers of State to represent the Commonwealth and the States 
os members of the Loan Council and it is desirable to remove such doubts.

Now i t  is agbeed  that Clause 3 of Part I. of the Financial Agreement is hereby 
varied by omitting sub-clause (a) and inserting in its stead the following sub-clause :—

There shall be an Australian Loan Council which shall consist of one representative 
of the Commonwealth who shall be—

(a) the Prime Minister of the Commonwealth ; or
(b) in the absence of the Prime Minister at any time from a meeting of the

Council—a Minister nominated in writing by the Prime Minister, and 
one representative of each State who shall be—

(а) the Premier of that State ; or
(б) in the absence of the Premier at any time from a meeting of the

Council—a -Minister nominated in writing by the Premier 
of that State.

Provided that if, in the opinion of the Prime Minister or of any Premier of a State, 
special circumstances exist at any time which make it desirable so to do, the Prime 
Minister or the Premier, as the case may be, may nominate some other person to 
represent the Commonwealth or the State (as the case may be) as a member of the 
Loan Council.

Any nomination of a representative of a State shall be notified in writing by the 
Premier of the State to the Prime Minister.

And  i t  is  fu r th e r  aqbee d  that the Financial Agreement shall be read and 
construed as if the amendments to Clause 3 of Part I. of that Agreement, insofar 
as they authorize the Prime Minister and the Premier of a State to represent 
respectively the Commonwealth or a State on the Australian Loan Council, had been 
incorporated in that Agreement at the date of the making thereof.

In w it n e ss  whereof the parties hereto have executed this Agreement the day 
and year first before written.

Sig n e d  by the Treasurer of the Commonwealth') 
for and on behalf of the Commonwealth in 
the presence of— Lr. A. LYONS.

F J McKENNA 1
Sig n e d  by the Treasurer of the State of New  ] 

So ut h  Wa d e s  for and on behalf of the State 1 
in the presence of— Lb  S STEVENS

C. R. CHAPMAN. j1
Sig n e d  by the Treasurer of the State of Victoria ' 

for and on behalf of the State in the presence 
of— [-STANLEY S ARGYLE.

H A PITT 1
Sig n e d  by the Acting Treasurer of the State of" 

Queen slan d  for and on behalf of the State 
in the presence of— Ip . pe a s e

H STANLEY 1
Sig n e d  by the Treasurer of the State of So u t h '  

Aus tr a li a  for and on behalf of the State in 
the presence of— Ir  l  b u t l e r

R. R. STUCKEY 1
Sig n e d  by the Treasurer of the State of West ern  ' 

Aus tr a li a  for and on behalf of the State in 
the presence of— Ip . c o l l ie r

A BERKELEY 1
Sig n e d  by the Treasurer of the State of Tasmania' 

for and on behalf of the State in the presence 
of— Ie  DWYER GRAY

P J STRUTT 1
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